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A NEW IDEA IN INSURANCE UNDERWRITING 


OR many years life insurance has gone upon its 

way without any particularly new ideas. Re- 
markable progress has been achieved, but in the de- 
velopment of principles and practices previously 
known. There have been new developments, of 
course, such as Juvenile insurance, but this is really 
an extension of previous practices into a new field 
and not fundamentally a new idea. About the only 
new policy that has appeared must be credited to 
the Prudential with its Modified Life “3” Plan, which 
was an original and extremely clever method of avoid- 
ing the high initial cost on participating insurance 
without impairing the participating margins. 

It remains for one of the smaller companies 
smaller in size that is, not in ability—to put forth what 
is an improvement in present insurance, the far reach- 
ing effects of which can only be guessed at the present 
time. Life insurance, as we have pointed out in these 
columns frequently before, is mathematical and there 
are small differences between policies in this respect. 
The new policy—which we think will revolutionize 
life insurance practice—is on the same mathematical 
basis as all others and the improvement lies not in this 
matter but in fitttng the insurance protection to the 
need. Two trends have been distinctly observable in 
the insurance field; first, that toward lower premium 
insurance, and, secondly, the growing use of the In- 
come Plan. Yet these are opposites for nothing is as 
expensive as income and the income settlement options 
are valuable in pointing out the need for additional 
insurance. 

The insurance fraternity is indebted to Mr. Philip 
Burnet and the Continental American Life for com- 
bining these two ideas in the most simple and yet 
practical manner that could be imagined. 





WHAT THE PLAN DOES 


Briefly, this new plan of insurance not only meets 
the needs of the average family far more effectively 
than any of the plans now in use, but what is equally 
as important, it does so at what is equivalent to a 
tremendous reduction in the necessary cost. In effect, 
this new plan practically cuts in half, the cost of pro- 
viding an income for the family, so that thousands 
of people who never before were able to do so can 
now afford to gurarantee the family a good living 
income, while the more affluent individuals will be 
able, without any increase in outlay, practically to 
double the income they could otherwise provide. 

At age 35, for instance, this new plan will take 
about $2,500 a year, in round figures, and make it 
buv $100,000 of Ordinary Straight Life insurance, 





cost less than $500, 


enough to match up 


— 


which instead of paying the face amount at death, jays 
the family an income of $1,000 a month, $12,000 , 
year, 12% on that $100,000, until all the children are 
old enough to be self-supporting, and then pays the 
$100,000 to the beneficiary, at which time it may be 
then converted, if desired, into an income either for 
life or for a specified term of years, if the insured 
doesn't want the beneficiary to receive the face amount 
of the insurance. 

This means that the average individual with an in- 
come of say $3,000 a year, can now take about $250 
a year and make it give his family, in case of his 
death, an income of $1,200 a year until the youngest 
child is at least 20, and at the end of that time pay 
his wife or other beneficiary, $10,000 in one sum. 

Of course all this sounds almost incredible, because 
any possible combination of existing plans would cost 
far more than $250 a year. On a Straight Life basis, 
it would take about $24,000 of insurance to accomplish 
the same result if the beneficiary could invest the 
principal at about 5%, and that $24,000 of insurance 
would cost approximately $500 a year, or twice the 
$250 a year which this plan costs. 

On any combination of income plans, while it would 
it would still cost somewhere 
and even if the insured knew 
$10,000 of Straight Life with 
enough Term insurance to get the same effect, the 


around $400 a year; 


_cost would still be much greater; so that, as already 


stated, this new plan puts a living income within the 
reach of many a pocketbook that never before could 
afford it and will result in giving thousands of de- 
pendent women and children a much greater income 


_than has ever before been possible. 


THE NEW POLICY 


What the company does is to take a given amount 


of Ordinary Straight Life and then add to it a tem- 


| 


| 


| porary annuity certain of enough to make up the 12% 
| 


income. Simple, isn’t it? But the rate for the two 


_ things combined is amazingly small, for the following 


reasons : 
1. The extra income is payable only in case of 


_ death within the first twenty years; if the insured dies 


| 


after the first twenty years, the insurance is simply 


paid in a lump sum in the usual way. Therefore, since 





the extra income is contingent upon death within 
twenty years, the necessary cost is relatively small. 
2. The extra income is payable not for twenty 
years after the death of the insured, but only for the 
unexpired period of twenty years from the date of 
the insurance. Thus, if the insured has a child who 
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js just born at the time he is insured, this extra benefit 
covers the situation until that child is at least 20, and 
continues the extra income in case of death until the 
child is 20 years old. Therefore, the extra liability 
the first year of the insurance, is twenty years’ extra 
income, but the second year, is only nineteen years, 
and so on, decreasing each year until the extra liability 
is wholly eliminated. This decreasing liability added 
to the fact that the whole thing is contingent on death 
within a given period, still further reduces the neces- 
sary extra charge. | 

3. Finally, instead of spreading out this extra 
charge only over the twenty years within which the 
extra benefit operates, it is spread out through the 
entire life of the policy, so as to reduce the initial 
cost to the lowest possible figure in order to enable 
the insured to buy the largest possible income at the 
time when he needs it the most. 


TWO POLICIES CANNOT BE SUBSTITUTED 

These two things could not be done separately, be- 
cause if it were attempted to issue the income part as 
a separate contract, the net level premium for the in- 
come part would be entirely inadequate in the early 
years of the insurance, although in the later years it 
would be sufficiently redundant to offset the initial 
inadequacy. But if issued separately, there would be 
negative reserves on this income feature for many 
vears after the insurance had been issued, with the 
result that the contract could not be issued, as a prac- 
tical matter, at a level premium. If issued at all, it 
would have to be issued at a high premium at the 
outset, decreasing with the benefit. 

But by combining the temporary survivorship an- 
nuity with an Ordinary Life contract, it is possible 
to offset the negative reserves on the annuity against 
the positive reserves on the Life policy, with the re- 
sult that the reserves and cash value for the two plans 
combined will be somewhat less in the early years 
than for a Life policy, although in the later years of 
course they build up to approximately the Life re- 
serves and values. 

Finally, combining this annuity with the company’s 
Preferred Class Life rate, which itself is exceptionally 
low (only $21.17, participating, at age 35) results in 
an outside participating rate at age 35 of exactly 
$26.83. This in turn will be reduced by dividends 
at the end of every year after the first. 


THE FINAL TOUCH 


Then the dividends may be used, if desired, on the 
Term Addition plan, which permits them to be used 
without examination (if applied for when insured) 
for the purchase of one year term insurance at net 
rates, which provides the extra cash necessary to 





| 


settle an estate; and since the dividend normally in- 
creases more rapidly than the increase in the cost of 
the insurance, each year’s addition is somewhat larger 
than for the preceding year until along about age 50, 
when the cost of the insurance increases more rap- 
idly than the dividend and the amount of the extra 
addition starts to go down, although it never gets down 
to its original figure until about age 60. 

Now the first dividend, on the present scale, will 
add between 15% and 20% to the face amount of 
the insurance, so that the individual who outlays 
$268.30, or thereabouts, for $10,000 of this new plan, 
knows that in case of his death after the first dividend 
has accrued, his family will receive from $1,500 to 
$2,000 in cash with which to clean up outstanding 
obligations, will then be absolutely guaranteed an in- 
come of $100 a month until the expiration of twenty 
years from the date of the insurance, together with a 
surplus interest dividend every year, and then at the 
end of twenty years the $10,000 will be paid to his 
wife or such other beneficiary as may be designated, 
unless, as previously stated, the insured has directed 
the company to use it to buy an income under the 
usual income tables. 

ISSUED ON TWO PLANS 

The new policy is issued on two plans, the 20 Year 
plan and the 10 Year plan, providing extra benefits 
for the first twenty years and the first ten years re- 
spectively. If the prospect has young children he 
will naturally want the 20 Year plan in order to pro- 
tect his family until they are grown up. On the other 
hand, if the youngest child is around 10, or older, 
then the 10 Year plan will suffice because it continues 
the income until the child is 20 years old or more, 
when the face amount of the insurance is then payable. 
Of course, the rate for the 10 Year plan is somewhat 
less than for the 20 Year plan. There is also the pos- 
sibility of combining both plans to protect children of 
varying ages. Finally, the usual disability features are 
available. 

INTERESTING POSSIBLE DEVELOPMENTS 

Many interesting variations of this idea will at once 
present themselves both as to the income feature for 
varying number of children and for the time which 
it lasts. The plan is equally valuable for the pro- 
tection of elderly people where the expectation of life 
is less than the length of the income. In fact, it 
could be issued on an annuity basis for such cases. 
Just what developments the future will hold remains 
to be seen, but, in the meantime, we think that Mr. 
Burnet and his company are to be congratulated first, 
on a remarkably new idea, and, secondly, in un- 
selfishly making it available in its entirety to all in- 
surance companies. (See “Company Section”’.) 
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LIFE INSURANCE AS AN INVESTMENT 


OMETIME ago we ran in our paper two articles 
showing the merits of life insurance as an invest- 
ment. These are particularly appropriate at the present 
time and we are reprinting them with certain additions. 
At the peak of a boom period like the one just 
witnessed, it is extremely difficult to persuade an in- 
vestor that 5% on his money and complete safety is 
worth having. It appeared to be too easy to make 
100% in the course of a few weeks and, of course, at 
that time the risk taken was not appreciated. 

Now that the speculative period has collapsed, (as 
all others which preceded it) it should be considerably 
easier to talk common sense on investing. One may 
argue with reason that the benefits from this source 
will more than offset the actual loss in prospects for 
life insurance from those who have been “cleaned out” 
or seriously damaged financially. Certainly the in- 
crease in November life insurance sales is gratifying 
from every point of view. 

The merits of life insurance as an investment seem 
to us to be overlooked because of its more primary 
function of protection. Yet it is a fact that this pro- 
tection on a level rate basis must involve an investment 
account which differs in no way from any other. If 
aman carries low rate insurance and, in addition, saves 
money in banks, high grade bonds and the like, he has 
several institutions working for him which must be 
paid for the service they render. By taking a higher 
premium form of policy there would be little extra 
expense to his insurance company, which is then in a 
position to allow him more on his money. And as a 
straight investment, the higher premium insurance 
contracts (which, by the way, are more popular in 
England than Ordinary Life) are not so bad, and 





the true investment contracts are exceedingly good. | 
We are dealing with the question from these two an- | 


gles in this issue, although there are others which also 
deserve attention. 
INSURANCE AS A PURE INVESTMENT 

The primary purpose of investment is_ return. 
The interest rate is affected by variations in the de- 
mand and supply of capital, and in long periods of 
time exhibits a marked trend downward in civi- 
lised communities. However, in any analysis of in- 
terest rates, true interest must always be distin- 
guished from the extra premium for risk. In most 


investments, the return is a combination of true in- | 


terest and return of principle. 
assume that the true interest rate is 4% (as stated 
above it is open to some fluctuation) but that a 
certain investment is yielding 6%. The extra 2% 





For example, let us | 


is return of capital and not interest and is necessary 
if the concern in question is to fail in 50 years, 
Fifty years is a long time. What concerns in A-|] 
financial condition today will be in business that 
time hence? Only ten years ago the Chicago, Mil- 
waukee and St. Paul was one of the “gilt edge” 
railroad securities. Radio has severely injured the 
talking machine industry. What will happen to the 
automobile if gasoline gives out with no substitute 
in sight or what would happen to petroleum if a 
new engine, not dependent on gas or allied fuels, 
were developed ? 
answered. Some of the businesses of today 
doomed and their places will be taken by new con- 
cerns making new products. This the 
why it 1s so easy to get a better return than that 
offered by United States 
Consuls. Only the clever investor can smell the 
rat early enough to clear out with a profit, and many 
more think they qualify for this title than actually 
do. 

The risk element in insurance is as small as it is 
possible to make it. Life companies are as rigidly 
supervised as banks, and their investments are care- 
fully restricted by law. Bonds and mortgage loans 
are the principle items; and it is difficult to con- 
ceive how either of these can go wrong. There is 
always enough salvage value in a defunct concern 
to cover the bond issues (this is, at least, the plan) 
and agriculture is the most permanent industry 
known. The world must eat, and farm land will 
always have value. The investments of life com- 
panies (those old enough and large enough to know 
what they are doing) are superlatively safe, and are 
further protected by surplus funds. Incidentally 
the investment departments of the larger companies 
are run by men of leading ability in this field— 
men who are by experience, training, and brains far 
ahead of the average man in this respect. 

We now come to the center of this whole matter, 
which is, briefly, that considering the safety factor, 
insurance is an excellent field for investment. Few 
banks pay 4% percent, while most life companies 
allow over this figure. Building and Loan Associa- 
tions frequently give a better return, but more risk 
is assumed. The reason is not hard to discover; 
the investment departments of the giant companies 
are run with a maximum of ability and a minimum 
of expense, the principle of quantity production is 
applied with a vengeance, management expense is 
cut to a very low point, and a maximum spread of 
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investment (and consequent lessening of risk) is ob- 
tained not to mention the superior ability which 
such giant institutions may obtain. 

Finally, insurance has some advantages as a form 
of investment which are peculiar to itself. The prin- 
cipal may be purchased on the instalment plan prac- 
tically without extra charge. The companies handle 
so much of this business that the cost per policy is 
exceedingly small. Even annual payments may be 
split up if desired. A second advantage —and one 
which makes this plan the only method for some 
people—is the fact that the policyholder is forced 
to save so far as that is possible. Every known 
form of persuasion is used on him, and, besides, the 
regular nature of the payments lends itself to 
budgeting which is an additional advantage. There 
are many people who can save only on the insurance 
plan. A third advantage is the ready marketability 
of the investment, as the cash value is nothing but 
a guaranteed selling price prior to maturity. A 
final advantage is that maturity is not necessarily 
in one lump sum, but may take the form of an 
annuity (which only an insurance company can 
issue) or instalments, the exact nature of the settle- 
ment depending on the policyholder’s wishes in the 
matter. 

To get the most investment with the least insur- 
ance (on the usual contracts) a very short term en- 
dowment should be selected preferably on the single 
premium plan in a participating company allowing the 
dividends to accumulate at interest. In this way a 
mortality charge is incurred on a maximum of $1,000 
(less on single premium plans) while the principal sum 
at settlement will amount to well over this figure. 
Technically, a 10 year endowment on the single pre- 
mium plan offers the most investment with the least 
insurance, but due to variations in loading as between 
policies, this is not always true from the standpoint 
of the investor. For example, take a 20 year endow- 
ment plan in the Great West (of Canada) the annual 
premium for which at age 25 is $47.30. The actual 
settlement on this policy was $1,455 (in 1925) which 
is at the rate of 4 per cent compounded on all of the 
premiums, not counting the value of the insurance 
benefit at all. Of course, the insurance benefit is 
actually worth over 1%, this being the chance of dying 
and collecting more than was ever paid in. A similar 
calculation on the Connecticut Mutual 20 year-endow- 
ment (1926 scale) gives 31% per cent compounded in- 
terest, and on the 10 year endowment of the Mutual 
senefit (single premium plan) 4% compounded. 

Non-participating companies do not show such 
favorable returns as there is no excess premium to be 





compounded as in the case of the mutuals. Conse- 
quently, more of the premium goes for insurance, and 
less for investment. 

It must be remembered in these calculations that 
most American companies allow between 4% per cent 
and 5 per cent interest compounded, part of the return 
being used to pay for insurance which is worth all 
it costs. Canadian companies allow still higher rates, 
but in many cases this is offset by higher expenses. 
Even so, a 3% per cent to 4 per cent rate compounded 
on savings is a generous one, not counting the fact 
that the policyholder carried free insurance for twenty 
years, and most companies will allow the proceeds of 
the settlement to be left to draw interest of 4% per 
cent to 5 per cent thereafter, such rate, of course, not 
being guaranteed. 

SPECIAL INVESTMENT CONTRACTS 

Several companies are now issuing investment con- 
tracts} which are unusually attractive to those who 
have accumulated some money, and who wish to in- 
vest it in some security that is safe and at the same 
time yields a good return. The purchase price of 
one company’s policy of $10,000 is $10,500, and the 
premium is uniform at all ages. The contract is a 
combination of a single premium life policy with a 
single premium life annuity and the above amount 
provides an annuity of $350 during the subsequent life 
time of the annuitant. This return is equal to 34% 
and is guaranteed. All annuity payments, including 
the proportionate payment on the death of the annui- 
tant, will be increased by such dividends as may be 
allotted by the company. On the basis of this com- 
pany’s 1928 dividend scale the rates for this excess 
dividend are: During the first five years on deposit, 
2% ; sixth to tenth years, 2.2% ; eleventh to fifteenth 
years, 2.3% ; sixteenth to twentieth years, 2.4% ; after 
twenty years, 2.5%. Thus the total interest rate now 
being paid would provide a return during the first 
five years on deposit of 544%, or $550 annually ; after 
20 years, 6%, or $600 annually. In the event of the 
death of the annuitant there will be payable $10,000, 


together with a proportionate part of the annuity 


payment up to the date of death. In the event that 
death occurs before instalments received by the an- 
nuitant equal $500 (excess of premium over face 
value) the sum payable at death will be increased by a 
sufficient amount to make up the difference. The 
policy may be surrendered at any time for a sum equal 
to the amount of the death benefit. In another case 
a deposit of $10,407 (any multiple in the same pro- 
portion) is made with the insurance company. One 





* Some of these are not now legal in New York; see Department 
Ruling in this issue. 
Continued on next page 
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INSURANCE AS AN INVESTMENT—Continued 


year from the date of such deposit, on the present 
dividend basis the company would pay $476.80, and 
at the end of the second year, $480.10, which are 
yields on the purchase price for the first two years, 
respectively of 4.581% and 4.613%. Thereafter on 
the present basis, the rate of yield is 5% payable 
monthly on $10,000, i.e. beginning at the end of the 
twenty-fifth month, the investor could receive 1/12 
of $500.00 and a like amount monthly thereafter, in- 
stead of $500 at the end of each year. This 5% 
monthly yield is the annual equivalent of 5.116%, and 
on the purchase price of $10,407, equals 4.916%. 

This article should not be considered as minimizing 
the insurance element at the expense of the investment 
side of insurance, but is merely to show that this in- 
vestment side (which is a necessary side in all policies 
which provide permanent protection) is well worth 
while and able to stand the acid test of comparison. In 
other words, the life insurance policy is good not only 
from the standpoint of the insurance (its essential 
part) but also from the reserve element which is in- 
extricably a part of it. 


SECOND—AS A COMBINATION WITH INSURANCE 

When referring to the investment element in life 
insurance one often hears the statement that the pro- 
_ spective purchaser can do better if, instead of buying 
one of the usual forms of life insurance, he bought 
term insurance for the same face amount and deposited 
the difference in the two premiums in a bank or in- 
vested it in some security. An analysis of this claim 
from the proper angle brings to light some interesting 
facts. The probability that one would actually save 
and invest the difference in the premiums is very small 
indeed. In any investment the investor is and should 
be essentially interested in first the safety of the prin- 
cipal and then the yield. From the standpoint of 
safety the life insurance companies are without doubt 
among our safest financial institutions and very little 
care need be given to this angle. We shall now prove 
that the rate of return available in life insurance con- 
tracts compares favorably with that of other invest- 
ments. 

In approximating the rate of interest it is first neces- 
sary to eliminate the protection and deal only with 
the investment side. The cash value of the various 
policies mentioned at any given time we shall con- 
sider to be the investment element, and the difference 
between the face amount of the policy and the cash 
value as the protection. We shall start first with a 
comparison of the Aetna Life’s yearly renewable term 
policy with the ordinary life policy of the same com- 





pany. The term contract is used because the in) est- 
ment element present is practically nil. 

At age 35 the premium is $8.82, and at age 54 it 
reaches $19.81. The yearly increase over a period 
of 20 years brings the total cost for that period to 
$249.17, or an average yearly cost of $12.46. The 
Aetna’s regular non-participating ordinary life con- 
tract at age 35 has a premium of $19.71 per thousand. 
The yearly difference between the renewable term and 
this contract is $19.71 — $12.46 = $7.25 extra for ordi- 
nary life. The term policy, since it is mostly protec- 
tion, at the end of 20 years has no cash value, while 
the ordinary life policy, by reason of the payment of 
the $7.25 extra per year, has accumulated a cash value 
of $311. A compound interest table shows us that if 
$7.25 per year amounts to $311 in 20 years, a vearl 
investment of $1 at the end of 20 vears will have 
amounted to $311 -- $7.25 = $43; which is equal to 
approximately 7%. If, instead of using the averave 
difference, the actual differences year by year were 
accumulated we find that the interest would approxi 
mate 6%. Let us now take an ordinary life policy and 
a 20 year endowment policy on the participating plan. 
The company at hand is the Sun Life of Canada. 
and the dividends are according to the present scale. 
In this case, of course, the dividends must be deducted 
from both contracts. The following figures were 
taken from Best’s Illustrations (for 1928) which can 
be used for similar computations. 


Age 35 
Ordinary Life 20 Year Endowment 
$27.90 Premium $51.00 
11.40 Average Yearly Dividend 17.90 
$16.50 Average Annual Net Cost $33.10 
Excess of Endowment Yearly $16.60 
$330.00 20 Year Cash Value —_ $1,000.00 


The above illustration puts this company on the 
same basis as the previous one. It will be noticed 
that the difference in cash values at the end of 20 
years is $670 in favor of the endowment contract. 
This excess was made possible by the average yearly 
payment of $16.60 in excess of the ordinary life pay- 
ment. The division of $670 + 16.60—= $40.36. The 
interest table shows that this is equal to almost 614%. 
The return is approximately 514% when the actual 
yearly differences are accumulated. 

Of course the companies do not realize these earn- 
ings on their invested funds but when the insurance 
and investment elements are combined in one contract 
a savings is possible. The amount of the loading and 
adverse selection against the company also play an 
important part in bringing about these results, _ 
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LIFE INSURANCE REVIEW FOR 1929 


By 
HENRY FRANKLIN TYRRELL, Legislative Coun sel The Northwestern Mutual Life Insurance Company 


The outstanding feature of the business of life in- 
surance for the year 1929 was Volume. It is estimated 
that over thirteen billion dollars of new straight life 
insurance, exclusive of industrial, group and frater- 
nal, was put in force in American companies in 1929, 
which establishes a new record for all time. 

American life insurance is about eighty years old, 
and it took until July, 1929, for its total in force to 
reach the one hundred billion dollar mark. Based 
upon the production of 1929, with assured increases 
in the coming years, it is safe to say that the next 
one hundred billion will have been attained to in about 
ten years. 

This tells tersely of the impressive volume of Amer- 
ican life insurance, and still the American public 1s 
greatly underinsured, despite the fact that it carries 
nearly ninety per cent of all the life insurance in force 
in the world. 

Mere volume—regardless of 
managements as indicating success 


its gratification to 
<loes not mean 
very much to the general public. 

The average policy in force in American life imsur- 
ance companies at the present time is approximately 
$2,400. This indicates that the great bulk of such 
protection is held by the man of small means. 

It seems demonstrable that the wealthier a man 
gets, the less life insurance he carries in proportion 
to his general assets. The bulk of American life in- 
surance is held by men who invest a big proportion 


of their available assets in life insurance. 








INSURANCE AS AN INVESTMENT—Continued 

It is possible to work out the differences along the 
same lines, with slight adjustments, for a great many 
combinations of contracts. 

There is no reason why a competent life insurance 
man should not be able to meet and overcome objec- 
tions to the higher premium forms with such calcula- 
tions. ; 

An additional argument to bring up is the tax ex- 
emption of life insurance. The excess, upon maturity 
or cash surrender, over the amount paid in premiums, 
is taxable as income under the Federal Income Tax 
Law. The proceeds of any policy made payable to an 
individual beneficiary is not taxable under the Federal 
Estate law up to the first $40,000. It would also be 
free from inheritance taxes in most states. 

Another answer to prospects who claim they can 
get 6% or more in other investments is to show that 
their return is gross while in life insurance it is net. 


American life imsurance, therefore, is taken as a 
means of protection by the poor man rather than the 
rich, and consequently the bigger the volume, the bet- 
ter it will be for the rank and file, who, after all, are 
the backbone of this nation. 

Next in importance in the life insurance business 
in 1929 was the adoption by the National Convention 
of Insurance Commissioners of the United States, at 
its annual session held at Toronto, Canada, in Sep- 
tember, 1929, of the report of the Joint Committee 
of Company and Insurance Department Actuaries, 
prescribing a uniform type of coverage at adequate 
rates and reserves for double indemnity and disability 
annuity. 

Those who are connected with life insurance in an 
official capacity fully appreciate the significance of 
this action. The decision of the Commissioners al- 
ready has been made the subject of specific ruling in 
several state insurance departments. 

Another important feature was the amendments to 
Section 97 of the New York insurance laws relating 
to the cost of life insurance, adopted for the avowed 
purpose of checking extravagance. While objections 
were offered to these amendments at the time they 
were proposed, most of the opposition has disappeared, 
and companies seem to be operating satisfactorily un- 
der the amended section. It may be noted in passing 
that the permissive use of the American Men Table 
as a minimum standard of valuation recognized by 
these amendments was really a far-reaching step in 
the development of life insurance. 

The relationship of the stock market to life insur- 


ance came into greatest prominence toward the close 
of the year, and although attendant experiences may 
not have been altogether satisfactory while pending, 


| 





the circumstance gave opportunity for serious thought, 
both as to existing conditions and future possibilities. 
To show the extent of the policy loan business dur- 


_ing the month included between the latter part of Oc- 


tober and the corresponding period of November, while 
activity in the stock market was at its height, the ex- 
perience of one leading company may be stated to 


| reflect similar experiences all over the United States. 


The average daily policy loan output of this particular 
company is $73,000. On October 31, 1929, it placed 
over $620,000 in such loans, and for the greater part of 
the month in question it averaged approximately $400,- 
000 aday. It is noteworthy, too, that this company did 


this despite its contract right to defer payment on 
Continued on next page 
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REVIEW OF 1929—Continued 
applications for such loans for a period not exceeding 


ninety days from the date of application. 

The first thought in reading about this wholesale 
borrowing on policies naturally goes to the seriousness 
of the situation. Men must have been in dire extremi- 
ties to borrow so heavily on their life insurance polli- 
cies. True; but on the other hand, there is the thought 
that these policies were property on which they could 
borrow. 

The break in the stock market opened the eyes of 
many so-called investors to the fact that there is “fools’ 
gold” in the financial world as well as in the mining 
world, and it would seem that it had also shown these 
same dauntless spirits that in their life insurance poli- 
cies they have really and truly a species of property 
which may save them from financial ruin when all 
else has failed. 

Will this unusual borrowing have a tendency to 
increase lapses? Possibly; but the loss consequently 
sustained will be more than compensated by the extra 
volume placeable by proper use of the condition as a 
sales argument. There never was a time in all the 
history of life insurance when service and value could 
be so forcefully stressed as at the present moment. 

Of incidental importance in this stock market situa- 
tion is the effect it may have on investments of life 
insurance companies. There have been those in official 


state and company positions who have openly ad- . 


vocated legal permission for life insurance companies 
to invest their funds in well selected stocks of well 
managed corporations, on the theory that this would 
advance the best interests of the public through greater 
opportunity for new construction and general expan- 
sion. 

This suggestion is appealing, and it may have been 
potent except for the crash. The fact is that the bil- 
lions of dollars of policyholders’ trust funds held by 
the life insurance companies of the United States were 
preserved intact, and no doubt of their security is 
entertained. What future exigencies may demand for 
the investment of life insurance funds in stocks are 
left for time and the event. 

As relating to the technic of the business, the in- 
troduction of new forms of low priced, long term poli- 
cies in 1929 may be noted; the issuance of juvenile 
policies by various companies; the adoption of pre- 
ferred risk, five thousand dollar special policies ; prog- 
ress in methods of educating and training life under- 
writers notably evidenced by the American College of 
Life Underwriters; the growth of the life insurance 
trust idea; the vindication of the investment holdings 
of American life insurance companies, and the recog- 








——e 


_ nition and endorsement of life insurance by President 
_ Hoover at the Washington Convention of Life Under- 


writers—all are features of the year. 

The year 1929 emphasized the further decadence of 
assessment life insurance by the adoption of the legal 
reserve plan by several of the leading assessment asso- 
ciations. It also saw increased activity in buying and 
selling companies by persons interested in financial 
gain. 

At this point it may be interesting to record that 
it is estimated that over eighty million dollars were 
paid out on group policies in 1929 to about fifty thous- 
and workers of the United States, but the full force 
and effect of this statement is mitigated by the cir- 
cumstance that whereas the so-called ordinary business 
of the country increased between eight and ten per cent 
in 1929, there was an estimated decrease in the issuance 
of group insurance of about fifteen per cent during 
the year. 

As to the personal features of the business, it is 
gratifying to note that death invaded the ranks of 
prominent executives sparingly, but in its visitation 
took away of the most prominent officials of the 
United States: Haley Fiske of the Metropolitan, Louis 
F. Butler of the Travelers, and David F. Appel of the 
New England Mutual. 

Other personal aspects were the election of Freder- 
ick H. Ecker to the presidency of the. Metropolitan 
and the election of Calvin Coolidge to the directorate 
of one of the prominent New York companies; the 
choice of Byron K. Elliott to succeed Claris Adams 
as secretary and general counsel of the American Life 
Convention ; the election of S. T. Whatley of Chicago 
as president of the National Association of Life Un- 
derwriters, and the resignation of Col. Joseph Button 
as commissioner of Virginia and as secretary of the 
National Convention of Insurance Commissioners to 
accept the presidency of the Richmond Life Insurance 
Company. 

So much for the past. Looking into the future, 
there are several features which might receive con- 
sideration. A pressing question involves preparing 
laws governing the investment of life insurance com- 
panies ; ways and means for the better education and 
training of agents; further consideration of plans for 
institutional advertising; the relationship of radio 
broadcasting to the business; the probable effect of 
aviation on life insurance, and a better understanding 
of customer relationship. 

The year 1929 was a record-breaker, but the pros- 
pect for 1930 and immediate succeeding years is for 
still greater increase in volume, and a decided im- 
provement in supervision, management and service. 
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MORTALITY FOR 1929 


ABOUT THE SAME AS 1928 


AKING a “flyer” from the figures of general 

mortality for the entire country, it appears 

that 1929 would close on a basis at least as good 

as last year. The unfavorable mortality from in- 

fluenza—noticeable in the early months—has been 

eliminated by an unusually favorable later experi- 
ence. 

An interesting and perhaps very important an- 
nouncement came recently from the University of 
Chicago, where it was said the “flu” had been 
traced to a germ, which had been isolated. If this 
is correct, the time is not far off when this disease 
will be controlled. 


WEEKLY HEALTH INDEX 
Mortality Rates of Cities Reporting 1928 and 1929 
to U. S. Dept. of Commerce. 
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ASSOCIATION OF LIFE PRESIDENTS 


The Twenty-Third Annual Convention of the As- 
sociation was held in the Hotel Astor, New York City, 
on Thursday and Friday, December 12th and 13th. 
It was as usual largely attended and many able ad- 
dresses were given; some of them appear in this num- 
ber and others will appear in following issues. All 
of them are well worth studying. 


INSURANCE STOCK QUOTATIONS 


As of December 19, 1929 
By H. W. Cornelius & Co., 105 S. LaSalle Street, 


Chicago, III. 


Abraham Lincoln Life .... 
Aetna Casualty (new) .... 
FE BE hc ease iced 083 
Aetna Life (new) ........ 
American Alliance ....... 


ee ee ee 


American Insurance of Newark.... 


American Surety ......... 
Baltimore American Ins. .. 
Boston Insurance ........ 


Carolina Ins. 


Chicago Fire & Marine ... 
+ # > 5 oy See 
Connecticut General Life . 


ee ee @ @ © 


Connecticut General Life Rights .. 


Continental Assurance .... 
Continental Casualty ..... 
Federal Surety ........... 


*e eeeeee 


Firemen’s Insurance of Newark .. 


LO nc cic a vecens 
Globe & Rutgers Ins. .... 
eS 2. Seen 


Great American Indemnity ....... 


Great American Insurance 


Hartford Fire (new) ..... 
Hartford Fire Rights ..... 
CEPI és ce cadence us 
SS ME cccéesecsens 
Flarmonmia Fire ........... 
Home Insurance (new) .. 


Homestead Fire 


Pe@ene Five SOCUPHRY 26 cece cccces 
Inter-Southern Life .............. 
Cais “eee BR esc eeece dba’ 


Lloyds Casualty 
Merchants Fire Assurance 
Merchants Fire Assurance 


Com. .. 
a 


Missouri State Life ............... 


National Casualty ....... 


I kes ceen 
SS BD on cae oie 00 6 shames 


New Brunswick Fire .... 


ies en es cates o eee% 


North American Life .... 


Peoples Natl. Fire ............... 


Phoenix Insurance (new) 


Presidential Fire & Marine ....... 
Providence-Washington (ex-div.) . 
Reliance Insurance of Phil. ...... 


Rochester American ..... 
Security Life of America . 
Security Fire of N. H. ... 
St. Paul Fire & Marine .. 
Springfield Fire & Marine 
Sun Life Assurance ..... 
:) gee me 


Westchester Fire Insurance ....... 


Wisconsin National Life 


Bid 
33 
140 
525 
85 
27 
20 
108 
26 
26 
23 
525 
110 
48 
69/2 
40 
20 
32 
180 
940 
52 
40) 
32 
50 


22 
53 
25 


23 
18 


100 

20 
115 
118 


210 
160 
2300 
1300 
52 
26 


Asked 
150 
540 

90 
31 
21% 
113 
29 
750 
30 
26 
550 
120 
53 
73 
43 
30 
35 
190 
975 
55 
45 
34 
55 
11 
25 
57 
29 
42 
27 
21 


110 


25 
130 


210 
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LIFE SALES GAIN 
12.5 Per Cent More During November 


New life insurance production during: November was 12.5 
per cent greater this year than in November of 1928. The 
October increase was 9.1 per cent. The November record 
brought the cumulative increase for the first eleven months 
of the year up to 6.4 per cent from 5.8 per cent for the first 
ten months. These results are shown by a compilation for- 
warded by the Association of Life Insurance Presidents. 
The report combines the records of new life insurance pro- 
duction—exclusive of revivals, increases and dividend addi- 
tions—of forty-four member companies having 82 per cent 
of the total life insurance in all United States legal reserve 
companies. 

For the month of November, Ordinary insurance amounted 
to $704,316,000 against $667,633,000 in 1928—an increase of 5.5 
per cent. Industrial amounted to $249,246,000 in 1929 against 
$202,948,000 in 1928—an increase of 22.8 per cent. Seoten 
was $86,165,000 against $53,569,000 in 1928—a gain of 60.8 per 
cent. The aggregate of all classes amounted to $1,039,727,000 
compared with $924,150,000 in 1928—a gain of 12.5 per cent. 

For the eleventh-month period, new Ordinary insurance 
amounted to $7,960,652,000 this year against $7,389,248,000 last 
year—a gain of 7.7 per cent. Industrial was $2,664,112,000 
in 1929 against $2,446,477,000 in 1928—a gain of 8&9 per cent. 
Group was $1,024,851,000 against $1,111,998,000—a decrease 
of 7.8 per cent. The total new life insurance during the first 
eleven months of 1929 amounted to $11,649,615,000 compared 
with $10,947,723,000 during the same period of 1928—an in- 
crease of 64 per cent. 

The new paid-for business during each of the first eleven 
months of 1927, 1928 and 1929 and percentage increases in 
1928 and in 1929 are shown in the following table: 


NEW PAID-FOR LIFE INSURANCE—EXCLUSIVE OF 
REVIVALS, INCREASES AND DIVIDEND ADDITIONS 
—44 UNITED STATES COMPANIES 


(These companies have 82 per cent of the total business out- 
standing in all United States legal reserve companies) 


Ordinary Insurance 








1928 1929 

over over 

Month 1928 1929 1927 1928 

a $580,462,000 $659,843,000 .2% 13.7% 
February .......- 655,406,000 683,542,000 4.6 4.3 
ee 781,122,000 830,244,000 4.2 6.3 
ics s6eensssee 710,435,00C 793,786,000 -3.8 11.7 
Sy Svccccceesevd 757,879,000 801,698,000 7.5 5.8 
BED .svccesevsete 755,699,000 750,228,000 7.5 -.7 
DT “anasouceonce 660,062,000 722,451,000 5.1 9.5 
RES  deccessédes 626,594,000 698,196,000 -.8 11.4 
September ....... 534,112,000 608,870,000 5 14.0 
ED. cénccsccee 659,844,000 707,478,000 8.7 7.2 
November ........ 667,633,000 704,316,000 13.8 5.5 
$7,389,248,000 $7,960,652,000 4.3 7.7 
Industrial Insurance 
FJARUAPY ccccvcces $236,303,000 $265,998,000 27.5% 12.6% 

February .......-. 221,949,000 230,779,000 7.1 4.0 
BD ww itcasces sed 273,551,000 274,824,000 13.2 5 
AMEE. . cocccccvocves 259,962,000 256,279,000 14.4 ~1.4 
MT -cedsesbeaveoe 216,396,000 240,501,000 -10.5 11.1 
rere 214,882,000 242,166,000 -~3.1 12.7 
PEE -cocecvessecne 194,642,000 223,680,000 -3.1 14.9 
ES 193,365,000 219,144,000 -8.4 13.3 
September ....... 198,949,000 221,006,000 -.8 11.1 
Oeteber cccccececs 233,530,000 240,489,000 -12.2 3.0 
November ........ 202,948,000 249,246,000 -19.7 22.8 





$2,446,477,000 $2,664,112,000 


LL 





ee 


Mr. F. E. Kellogg, former Deputy Insurance Commissioner 
for the State of Georgia, has left the Department and become 
associated with Joseph Froggatt & Company, 74 Trinity 
Place, New York City. We wish Mr. Kellogg success in 
his new position. 








Group Insurance 








PED - Scnknce te $46,841,000 $98,637,000 -50.4% 110.6% 
DOOPUREY .ccccces 91,505,000 58,607,000 98.4 36.0 
 dadcene nawee 57,986,000 64,813,000 -43.7 11.8 
EE wees s coceuhs 62,007,000 72,238,000 2.0 16.5 
eet. OS 205, 195,000 109,827,000 349.2 46.5 
DD sstelechenns 113,711,000 106,589,000 67.7 6.3 
Gr | wvercdeteseds 74,196,000 147,658,000 36.8 00.0 
1 RES 6.5 Sk vckdee 56,926,000 99,773,000 29.4 75.3 
| September ....... 277,943,000 75,151,000 783.1 73.0 
‘aaa 72,119,000 105,393,000 48.3 46.1 
November ........ 53,569,000 86,165,000 -30.4 60.8 
$1,111,998,000 $1,024,851,000 68.7 7.8 

Total Insurance 

January ......... $863,606,000 $1,024,478,000 O% 18.6% 
DODEFUREY ..cccces 968,860,000 972,928,000 10.1 .4 
i RD -codeeescene 1,112,659,000 1,169,881,000 1.7 5.1 
DEE: S#edssbuceds 1,032,404,000 1,122,303,000 2.0 8.7 
Be (isbehsbsedeis 1,179,470,000 1,152,026,000 18.9 -2.3 
ee “ehéxatsacese 1,084, 292,000 1,098,983,000 9.3 1.4 
DT wdébecudds+see 928,900,000 1,093,789,000 5.2 17.8 
. nD  .desacabes 876,885,000 1,017,113,000 -1.1 16.0 
September ....... 1,011,004,000 905,027,000 32.5 ~10.5 
SE an ccaccscs 965,493,000 1,053,360,000 4.7 9.1 
November ....... 924,150,000 1,039,727,000 8 2.5 
$10,947,723,000 $11,649,615,000 7.3 6.4 
LIFE PRODUCTION FIGURES—NEW YORK CITY 


(As Reported to Best Co.) 





Month 
7-—of November— -~Totals from Jan. 15 
Agency 1928 1929 1928 1929 
Aetna—R. H. Keffer $2,178,000 $3,760,000 $29,836,000 $35,387,000 
Mutual Benefit— 
Beers & DeLong.. 2,504,000 2,867,000 28,031,000 29,921,000 
Union Central— 
Chas. B. Knight. 3,612, 2,700,000 37,150,000 38,150,000 
Mutual— 
Ives & Myrick... 4,999,000 2,670,000 41,756,000 43,144,000 
Guardian— 
J. C. McNamara... 1,353,000 2,503,000 14,540,000 21,039,000 
Conn. Mutual— 
Fraser Agency... 2,035,000 2,060,000 21,748,000 26,066,000 
Mass. Mutual— 
Keane- Patterson 
ABCNCY .ncccecess 921,000 1,342,000 12,787,000 18,774,000 
State Mutual— 
Frank W. Pennell 502,000 543,000 4,760,000 6,298,000 
WORE sce scudscted $18,104,000 $18,445,000 $190,608,000 $278,267,000 
LIFE PRODUCTION FIGURES—CHICAGO 
Penn Mutual—Alex. 
E. Patterson..... $1,155,350 $1,163,883 $7,674,352 $13,480,374 
Union Central— 
Darby A. Day.... 2,001,100 1,062,000 16,808,683 13,135,879 
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issioner SALES BY TERRITORY 
ecome 
Trinity From: Life Insurance Sales Research Bureau, Hartford, Connecticut. 
~~ * New Paid-for Ordinary Insurance 
RATIOS— ACTUAL SALES 
= 11 Mos. Ratio of Percent (In Thousands of Dollars) 
Ratio of 1929 Last 12 of Cos. New 11 Mos. Last 
Nov. 1929 Compared Mos.to Reporting Nov. 1929 12 Mos. 
to to 11 Preceding Gains Paid Paid Paid 
110.6% Nov. 1928 Mos. 1928 12 Mos. This Mo. Business Business Business 
Hh. 0 
11.8 United States Total ....... 107% 108% 108% 67% $782,497 $8,734,943 $9,610,530 
16.5 
~416.5 New England ............ 102 107 107 60,191 653,264 715,781 
6.2 Peet eee ee 130 99 908 57 4 486 41,346 45,109 
0 0 New Hampshire ........ 125 110 110 61 2,783 27,479 30,256 
75.3 EY tre gs cate. ce 102 102 102 41 2,127 21,039 22,976 
73.0 Massachusetts .......... 96 107 106 34 30,531 352,556 385,399 
46.1 Rhode Island a eae 103 115 114 54 6,014 63,051 68.246 
60.8 PE so <n cc hcceewa 106 108 108 52 14,250 147,793 163,795 
a8 Middle Atlantic ........... 107 109 109 260,053 2,918,009 3,199.745 
SN ee oaks cs beni 100 107 108 41 153,147 1,782,930 1,964,047 
eee? MED iUisdc ode de 116 115 115 36 34,655 376,109 409.018 
Pennsylvania ........... 119 111 111 51 72,251 758,970 826,680 
18.6% East North Central ....... 105 110 110 181,245 2,022,394 2,221,716 
4 EEE Se Ae 08 108 108 51 42,253 493,575 542,606 
5.1 en ee 117 115 114 52 16,703 186,371 203,505 
8.7 DN cc Mud be « 108 110 109 60 69,280 762,564 837,924 
~2.3 RI ao 98 112 112 43 33,643 373,725 410,226 
1.4 ba Poel ee 113 108 109 72 19,366 206,159 227,455 
17.8 
16.0 West North Central .. 115 106 106 77,098 837,254 922,936 
10.5 EE aad 6 a Sin epee 116 111 112 64 17,863 190,687 210.827 
9.1 EE hae a a Cee 121 108 107 58 14,472 152,395 167,955 
12.5 ee 111 103 103 53 24,672 271,477 296,070 
North Dakota .......... 90 90 92 42 2,225 26,172 29,536 
6.4 DOES 0.6 Gs ccvc ces 122 107 106 58 2,600 28,492 31,512 
A aS a 123 103 102 48 6,812 79,863 87.471 
Ten ne cc aa a's 119 - 107 109 56 8,454 88,168 99 565 
South Atlantic ............ 105 104 104 59.958 672.460 746,927 
ry RES Se ae 113 117 118 50 1,738 22,082 24,459 
Se a eee 121 118 115 58 11,030 120,670 131,517 
District of Columbia .. 122 112 111 51 5,577 57,038 62,404 
Virginia .. pare ed 105 107 107 57 8.077 92,241 101,269 
in. 15 West Virginia .......... 116 109 107 54 6.650 71,443 79.407 
29 North Carolina ......... 97 94 97 43 9.507 105,629 122,675 
87,000 South Carolina ......... 08 101 99 56 3 823 44.271 49,138 
SN rk. Ge dew de 95 100 99 4] 8 941 100.540 111.180 
1,000 I i ek | 87 04 92 30 4615 58,546 64,878 
0.000 East South Central ........ 111 103 101 28.074 313,113 345,541 
OE ec ciweee ereerey 112 104 102 50 6.995 82.453 90,716 
4.000 EE hs a ane 122 104 103 53 10,906 117,199 129 841 
: ee er 102 102 99 48 6,136 69,096 76219 
9.000 I gi 06 06 95 44 4.037 44 365 48,765 
West South Central ...... 102 106 105 38,097 442,552 489,182 
6,000 Ag ios. eBid bo 121 104 103 45 5.363 58,001 64,467 
MN eh cs we caen 105 112 111 46 6 816 79,267 86,118 
CN es ae bn os Dale 103 103 102 46 8.757 109,272 121,160 
$000 SB ae ees k's bw 06 103 104 44 17,161 196,012 217,437 
3 000 OI Ss iar, wis Boo 640 WX 107 112 112 17,668 203,561 224.655 
rae. NS nk obs o's te 6% 103 106 106 47 2.843 29,500 32.411 
> 000 aa ee ae 122 118 117 56 2,033 23,359 25,596 
ee. oes 131 113 112 47 877 10,560 11,574 
VES ERE 99 106 106 47 6,461 74 262 82.413 
es os ve wen « 102 118 114 40 1,066 13.069 14.371 
RR tS Gach até vek es 90) 125 124 38 1,187 17,771 19,524 
EES ee: eo Oe 135 120 120 52 2.797 30.136 33.149 
SEG. bebe cd vecs tii we 84 110 117 24 404 4,904 5,617 
374 PORE Setivadod ot eedee wes 108 111 111 60,113 672,336 744,047 
(I 103 107 106 49 10,703 122,315 133,721 
879 GR a eck 110 113 113 63 6,452 69,769 77,881 
BO SR ee 109 111 11] 59 42,958 480,252 532,445 
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THE INSTITUTE MOVEMENT 


By Henry Moir, President The Insurance Institute of America 


NSURANCE is simply a means of making sure; 
it removes some uncertainty from life and com- 
pensates for disaster. 


When two motor cars crash at a blind corner, 
there is usually an element of human weakness, but 
there is also a large element of pure accident. 
When this element of the unforeseen and the un- 
known exists in any walk of life, the condition is 
suitable for insurance. The best known forms are 
those dealing with Fire, Accident, Marine, and Life 
risks. 


In Fire Insurance there is a continuous day-to- 
day hazard and, at less frequent intervals, a “con- 
flagration hazard” when many buildings in one lo- 
cality are all destroyed at once. The conflagration 
always results from a combination of adverse con- 
ditions: a favorable site, the starting of a fire, high 
wind, possibly lack of water. In like manner we 
have had epidemics causing heavy sickness and 
death claims; these, too, are brought about by com- 
bined causes acting in one direction. 


It is undoubtedly true that many conflagrations, 
many catastrophes, many automobile accidents, 
many epidemics, could be kept within human con- 
trol. They are more or less preventable; they in- 
volve carelessness; they show lack of intelligence. 
The best means of bringing about a reduction in 
such disasters is the spread of education. Knowl- 
edge is infectious; it spreads from definite centres, 
and ultimately permeates the entire community. 





knowledge. 


America, Inc., is to disseminate sound knowledge 
in regard to the principles of insurance in all its 
branches. As a means to this end, the Institute 
commences with those employees who are occupied 
in insurance businesses or professions. Its principal 
function is to uphold certain standards of educa- 
tion as both necessary and desirable for officers 
who guide the destinies of insurance companies, 
The Institute is principally an Examining Body, 
and it should be the aim of every ambitious student 
of insurance to attain its Fellowship. The same 
standards are applied from New York to San Fran- 
cisco, from Maine to Texas, from Manitoba to 
Florida. Hundreds of students present themselves 
each year in a swelling stream. 

There are some subjects of education where 
wider knowledge means larger business; this is 
peculiarly the case in insurance, where widespread 
information creates a desire to meet those losses 
that cannot possibly be otherwise avoided. The 
education of the Institute, while it begins with the 
employees of insurance institutions, does not stop 
there, and will gradually permeate the entire com- 
munity and benefit every branch of business. 

Wisdom may be defined as the proper use of 
Wisdom is a gift from on high; knowl- 


| edge can be acquired. The work of the Institute ts to 


extend knowledge of insurance, recommending read- 


‘ing and setting examinations, thus aiming at true 


| 
| 
i 


education, as defined in the much quoted passage 


of Sir Francis Bacon: “Reading maketh a full man; 


The chief object of the Insurance Institute of | conference a ready; and writing an exact man.” 








Conservation 


10 So. LaSalle St. 


THE OTIS HANN COMPANY, Inc. 


LIFE INSURANCE SERVICE 


J. Roperts HaANN 


President 


Reclamation 


Chicago, IIl. 
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vide F INSURANCE 
all its Stocks 
Stitute 
cupie ° 
acta Investment Suggestions 
educa- 
ificers In our opinion the present market prices for shares 
anies, of many of the leading Banking Institutions and In- 
Body, surance Companies are below their intrinsic values. 
ude 
ea We will furnish on request analyses of those com- 
—— panies whose shares we believe offer greatest possi- 
. ran- bilities as investments and for market appreciation. 
a to 
selves 
Inquiries Invited 
vhere 
1S is 
sal CLOKEY & MILLER 
— Members 
osses Association of Bank Stock Dealers 
The 52 Broadway New York 
h the Telephone Digby 0520 
sine Direct Private Phones to Hartford 
com- 
CC OF} 
( wi! . 
is to 
‘ead- 
true , 
ae 48 YEARS OF A $175,000,000 
q SERVICE COMPANY 
tan; ? 
— A Complete Line of Policy Contracts 


= Real Sales Aids for Representatives 


Excellent Territory available for General Agency Development 
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THE MINNESOTA MUTUAL LIFE 
INSURANCE COMPANY 


SAINT PAUL, MINNESOTA 
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VISION IN INDUSTRY AND BUSINESS 


An address delivered by Mr. Irénée du Pont, Vice-Chairman of the Board of Directors, E. I. du Pont de Nemours & Co., Wilmington, 
Del.; Member of the Board of Directors, The Equitable Life Assurance Society of the United States, at the Twenty-third 


Annual 


Convention of the Association of Life Insurance Presidents in New York City on the Morning of Thursday, December 12, 1/920, 


I think it is safe to say that the subject assigned to me “Vision in 
Business” is a phenomenon of quite recent origin. Certainly it has 
been applied on a broad scale during the present century, more than 
in all time before, but, perhaps, before making such a statement one 
should define and explain what is meant by “Vision in Business.” 

For the purpose of this discussion, “Vision in Business” is the pre- 
meditated application of human knowledge, and reasonable prognos- 
tication based thereon, to the improvement in business. I do not in- 
clude dreams that do not come true. They are not productive and 
might therefore be classified with hallucinations. 

The definition includes more than farsighted coups, such as that of 
Mr. Rockefeller in consolidating the oi! industry in the last century. 
It includes the purposeful figuring out in advance of the multitudinous 
uses that can be made of new scientific discoveries and application of 
technique or apparatus available in other industries or businesses. 

There are few original thoughts, and purely original thoughts ap- 
plied at once to business are still more scarce. The examples of ap- 
plying knowledge long well known are, however, nearly limitless. 

In the former class one outstanding case occurs to me—the dis- 
covery by Midgley of the General Motors Corporation that minute 
amounts of Tetra Ethyl Lead dissolved in gasoline eliminate to an 
astonishing extent the phenomenon known as “knocking.” It was 
previously known that the higher the compression in an internal com- 
bustion engine, the greater its efficiency, but that for a particular fuel 
the degree of compression was definitely limited because the tendency 
to “knock” also increased with pressure. That discovery was applied 
to the oil industry but five years ago and its use has grown so rapidly 
that this year upwards of a thousand million gallons of gasoline have 
been treated with Tetra Ethyl Lead. . 

Midgley’s discovery was entirely unexpected. There are other very 
unexpected applications of not very well recognized physical facts 
which are being tried out today. Two of these may interest you, 
though neither has progressed sufficiently far to be sure that they will 
measure up to success. 

The first is the Armstrong Seadrome. This device makes use of 
the fact that wave motion, even in severe storms, extends but a short 
distance beneath the surface of the ocean. He has designed a plat- 
form on comparatively slender legs, floated by buoys submerged be- 
neath the wave motion, consequently the platform will not rock in a 
seaway and is available for a safe landing place for airplanes. A 
model of his device was successfully tested in the Chesapeake Bay this 
Fall and he proposes building a full size unit to be anchored between 
New York and Bermuda, thus offering a refueling station for air- 
planes at that convenient point. 

The other is Georges Claude’s process of obtaining power by 
utilizing the difference in temperatures between deep sea water and 
surface water in or near the tropics. It has long been known that 
water of the ocean, even under the equator, is quite cold at great 
depths. It, of course, has been known for a long time that with a 
possible flow of heat, energy can be obtained for practical use though 
no one has attempted to use the comparatively slight heat differential 
which Mr. Claude is attempting to harness. 

At the mouth of the Bay of Matanzas in Cuba the surface water 
of the ocean is very close to 80° the year around. The water 2,000 
feet deep has a temperature in the neighborhood of 50° the year 
around. He proposes to permit the warm water to boil spontaneously 
under a vacuum, to pass the steam therefrom through a low pressure 
turbine, and to condense it with cold water from the great depths. 

A power house on this principle is partly completed near 
Matanzas, but it has been delayed because of an accident in attempt- 
ing to place the draught tube, which will draw the cold water from 
a depth of 2,000 feet. 

The latter group comprises the astonishing improvement in every 
class of manufacture and distribution and is responsible for the recent 
improvement in the scale of living which must be apparent to all of us. 

Men do not work harder than they used to. Physically, they work 
far less, yet, their productivity has been multiplied without the man 
on the street being aware of just what has happened. Prohibitionists 
have taken advantage of this unawareness and have claimed the im- 
provement is due to prohibition—a claim which is quite impertinent. 


benefit both quality and quantity of production. 

The encouragement or inciting of individuals to make these endless 
steps is also true* vision in industry. Improved methods of business 
management are often the cause of improvement in technique 
throughout the organization. Probably one of the most effective of 
underlying principles is that of 
business. 

I call particular attention to this because the life insurance business 
has been for years under the disadvantage of a lack of owner-man. 
agement. The semi-socialistic clamor for mutualizing all companies 
accomplished its end, but certainly this end has been a terrible hin. 
drance to a proper growth of the life insurance business. I do not 
wish to accuse those in charge of life insurance companies of being 
lacking in painstaking effort or conscientiousness because they do not 
own their companies, but I do say that if you gentlemen, as heads of 
your companies, also owned a very large equity in their earnings, you 
could and would be willing to take certain financial risks which would 
yield marvelous returns. As trustees for the funds of others, you 
must hesitate to take such financial risks. 

Perhaps this is the proper time for me to admit that I would not 
have had the courage to accept the invitation to address such a gather. 
ing as this, were it not for a feeling that I have a message to give you. 
Here it is: “Vision in Business’ today demands research. There is 
no business in the United States where the boundless possibilities of 
improvement, through research, compare with the life insurance busi- 
ness; because it has been largely mutualized, the life insurance execu- 
tives have hesitated to spend funds held in trust for research. It is 
my sincere belief that research by life insurance companies had it 
started twenty years ago, when the du Pont Company had already 
started research in laboratories, would have resulted in the lengthen- 
ing of life of the average citizen of the United States by at least two 
years. Admittedly, the two years is a guess, but that it would have 
been lengthened is a certainty! 

Your position is unique in that your companies will make more 
money by extending the lives of the insured, while the insured who 
would apparently pay the cost of this research will not only get it 
back in reduced premiums or dividends, but what is far more valuable 
to them, they will live longer and enjoy better health while alive. 

Will you bear with me and think what it would mean to your com- 
panies to have one year added to the life of your average risk? Not 
only would you get one additional annual premium from each policy, 
or equivalent of that, but you would get interest for a year on all the 
paid-in premiums of each risk. You would also benefit by an in- 
crease in the amount of insurance in force. 

You may properly ask me how research can be applied so as to in- 
crease the length of life of your risks. I can answer you quite 
frankly, “I don’t know!" If I did you would not have to waste time 
on research—I could tell you, but if that problem cannot be success- 
fully attacked by research, it is the first problem with that peculiarity. 

I would suggest that as most benefits, from research of this kind, 
will flow to all life insurance companies, pro rata, it would be well 
for you to band yourselves together and undertake joint research. 
This would be much more effective than independent effort. 
One-eighth of one per cent. per annum of your trust funds would 
finance the greatest research organization the world has ever applied 
to a specific problem. 

Further, you have a tool with which you are very familiar—statis- 
tics. That tool can be used for research where direct experimentation 
is slow or difficult. And, further, you have an enormous mass of in- 
formation; every risk is a potential item of your data. This is im- 
portant because in statistical solution of a problem the results in- 
crease in accuracy with the volume of data available. 

It would seem to me most lamentable if insurance companies do not 
band themselves together and undertake research toward improved 
longevity and good health, possibly at first, in a comparatively smal! 


providing owner-management in 





way, but with full intention of going ahead just as fast as the man 
power of the organization can be built up. 
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To those familiar with the actual production of the good things of 
life, a study of almost any one step in manufacture will disclose apn’ 
improvement in the procedure by the injection of labor-saving de. 
vices or an improvement in the fabricating machine calculated to 
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DIVIDEND SCALES FOR 1930 
The symbol “i” means “increased,” “d” “decreased,” and 
“" means “continued”. If not decided the date on which 
the new scale will probably be available is shown. 


i nS. aah aad ates bo sabe 6 6b bse beens end (c) 
i i coche des awe ahead uwees vie eeus (April 1) 
I ae ek ds es cheek Rae dhee 6c cotas ooneneebea (c) 
ik ie i ed ie teen e deena es aea (Dec. 15) 
NE SE ER SE Ee ae ee nee ek eee ee ee (c) 
iin sid oo es cnn 6-0 bee (i) 
ii ai ea. a ack cg akon’ oem maleate (c) 
ee Ela a one aie bw a ncie 46 6 Oh Oa ne CS (c) 
I EE EI CE Re Oe ee (Feb. 1) 
i ca os a al be lk wg ae (c) 
SS i bea ans tah ee net ante ddd conten (c) 
i ck jks nin dG bbe 6 ue a6 d ane ree bes 6a0 ene ent (c) 
I ee is se eee (Jan. 1) 
ee ee eee ee eee (i) 
ENE el EE SES |S a one Sa (March 15) 
A MED. 100). dans uid de @ gly oe ain ode Gn:6.0-ko tess kuwal (c) 
Columbus Mutual ........ Probably continued (Jan. 20) 
oak oa a arn e a dine did wanes oueienanee () 
RE Oe a een ee nt 
i a hk a i a a Lie is whine ois (April 20) 
I ie Nd ohh ee (c) 
EE TT RSE EMT RR ec ae era mary (Feb. 1) 
RE OT Pe FEST TT PETE T OPP eT OPPP Ts oo (c) 
a ath ae ied ain we ino de sid & nid me (c) 
i DE . spaduden dg vadéeec cee bh osdbosceus (Jan. 31) 
i ea a ae ae se eae Cente (c) 
ERE I NE ie Se ee rene ae me NT Oy mn sory (c) 
a ee ea bie we eee (c) 
i iting nee hb eecen whe oan ahs be eeek ee Cee (c) 
LTE ee ee a ae ene eee (c) 
SS EE er ee ee (Jan. 1) 
ns nde meaniee see o66b0.cee sede enmela (c) 
i sitet ake ie phe hee s 4 encds dates entaauanen (c) 
a a A ae a i els Cwinie boise (Mar 1) 
nk eure el Kd cy aella< seen 1) 
Tie hud Ulsan a Woda’ Heese 20056 en hee wehe (Mar. 1) 
I i i id ee a glk eal (Jan. 22) 
a i a a a (About Jan. 1) 
EELS AS SE I ee Ty eae ee Ee (c) 
Ea ee ee Same, (c) 
Mutual (Md.) .lst year same; others slightly increased 
ke pene pu eee ne (c) 
National (Vt.) ........ Term dividends increased; regular 
scale continued for others 
I a al a ace (Jan. 1) 
EN Rite ee ie ek en een bee eekee (Jan. 1) 
ED Pa nie na dn ons ee dae beep eetdne nue ates (c) 
ES a a meme” Sarees 1! (c) 
North American (Cam.) .....ccccccccess Most plans increased 
i dis ws fh ee eee (c) 
EIT Te CN ON ae  ERT aT Se (c) 
eS RE a ae a ere re (c) 
ENR RE A ERS I TS (c) 
SS ee em an (c) 
I as otal A el a he we W546 (April 1) 
I aun be a eee tenes (Feb. 15) 
I Ns os wi eile (Feb. 15) 
i ese as (Feb. 1) 
a a sul ete de aa eee eee (In Jan.) 
ERS ls ae ee (Feb. 1) 








VISION IN INDUSTRY—Continued 

As an example of what you may expect, I can say that the du Pont 
Company has reduced industrial fatalities in the explosives business 
to one-sixth of what maintained fifteen years ago and at the earlier 
time the management felt they had accomplished wonders in making 
the explosives industry safe. Today it is safer to work in a dynamite 
plant than it is to lay bricks. 

In 1926 the Company undertook to urge tubercular employees, 
wherever found, to take a sanitarium cure instead of simply providing 
them with funds to look out for themselves. This has resulted in a 
reduction in the mortality of tubercular cases among its employees 
from 33% to 15%. It has incidentally increased the percentage of 
those returning cured from 48% to 70% and at the same time has 
reduced both the cost and the time of the cure by one-half. 








I er ra Le Sse ok eae et slcddeeneessunved (c) 
i es Looe Cech e ke at ws akira 60ee apeaar (c) 
I i a a i a i ies ere (Mar. 1) 
a en ee Co ae akelde s (Dec. “A 
I Me Ge ee ald aes es Shw ee Cawe a aden 
I a a day (Mar. i 
Security Mut. (N. Y.) .......... No change contemplated 
Ny ey Cs, i Ne ae ee decénecsaue’ (c) 
EPO SS Se a, Spee re (c) 
Ne I ee oe a a lk ae kg (Mar. ae 
a ea ee ibe a aed 
I a gh rallied aati sik a aA (After Jan. 1 
BE ER I ER NE SOT. CEE RR IMS ALY SE FN 
Toledo Travelers ........... Readj. scale; gen’l reduction in 
early policy or 
I te gE I SE IRE RTE eS, 
Union Mutual (la.) .......... Same except Life Exp. Pol. 
readjusted 
Is a a a a gs Mk as wh a a (c) 
Sr ©... uiieene otk kde wdnanbincadanehansaas (c) 
Sk EE RR aS ne RE Be 9 ERD (In Feb.) 
PRT TEA ISIE ORI Ge AMOR eT AIR (1) 
Se oe ae Cen ee ee eae ge eee nin nee tee (c) 


NO MORE INVESTMENT CONTRACTS 
STATE OF NEW YORK 
INSURANCE DEPARTMENT 
New York Office, 165 Broadway 
New York 
ALBERT CONWAY, Superintendent of Insurance 
Decembes 9, 1929 

To All Authorized Life Insurance Companies: 

Re: Single Premium Annuity Policy Forms Providing for 
the Return of the Entire Premium (Less a Small Expense 
Charge) in Case of Death. 

Referring to my circular letter of September 24, 1929, and 
to the hearing granted to representatives of life companies 
in the New York office of this Department on October 8, 
1929, I would advise that after giving the matter further 
careful consideration I have decided to withdraw my approval 
of all policy forms of the above nature or description for 
issuance or delivery in this state on or after January 1, 1930. 

I would also advise that forms coming within the above 
description will not be approved by me after the date of this 
letter. 

In my opinion, such contracts are in the nature of banking 
transactions and do not serve any useful purpose so far as 
insurance protection is concerned. The risk to the companv 
of any loss on account of the death, or the continuance of 
the life, of the insured is practically absent. 

I have also decided to make a ruling prohibiting the simul- 
taneous issue of a life annuity and a separate life contract, 
with or without medical examination, on the single premium 
life plan, where the combination of policies results in no 
risk, or practically no risk, being assumed by the company. 
Companies cannot use two forms of contracts to accomplish 
the same result as is at present accomplished under one of 
the above contract forms. 

In regard to single premium annuity policy forms under 
which part of the single premium is used to purchase a life 
annuity and the remaining part of the single premium is 
handled as a banking transactiom om a basis similar to the 
first mentioned contract, I would advise that such modihed 
single premium forms will be permitted, provided the pro- 
portion of the single premium, returnable in case of death at 
any time is one-half or less. 

Please acknowledge receipt of this letter. If your company 
is affected by this ruling, please advise promptly as to the 
form numbers of the policies which will have to be with- 
drawn. 

Yours we truly, 
BERT CONW AY, 


Superintendent of Insurance. 


ILLINOIS INSURANCE DEPARTMENT 
Rules Against Bank Trust Shares 
In a recent ruling the Illinois Insurance Department states 
that bank trust shares do not fall within the legal investments 
for a life company, since the law permitting investment in 
bank stocks evidently means direct investment. 
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SOME INFLUENCES OF THE COUNTRYSIDE 


An address delivered by Francis David Farrell, B.S., Agr.D., President, Kansas State Agricultural College, Manhattan, Kansas, 
at the Twenty-third Annual Convention of the Association of Life Insurance Presidents in New York City on the afternoon of 
Friday, December 13, 1929. 


In the United States, social and economic standards and business 
procedure are profoundly influenced by the countryside. The influ- 
ence is expressed largely through some of the things to which Na- 
poleon attached dominant importance and which he called imponder- 
ables. Centuries before Napoleon emphasized the importance of im- 
ponderables in human affairs, St. Paul expressed the same idea when 
he told the Corinthians that the things that are seen are temporal but 
the things that are unseen are eternal. Many of the significant things 
of the countryside are “unseen” in the sense in which the term was 


employed by St. Paul. 


Farm People Close to Fundamentals 


There are various reasons why rural America is a major contributor 
to the development of our social and economic standards. One of the 
most obvious is the fact that the people who occupy the farms and 
villages are close to the fundamentals upon which our social and eco- 
nomic welfare depends. These people live and work in an environ- 
ment in which man’s physical necessities and spiritual aspirations are 
closely interwoven. Their work, their play, their joys and sorrows 
occur in the same place. That place is the countryside. 

All intelligent and well-informed people recognize the absolute de- 
pendence of society in general upon the people and industries of the 
The sense of dependence usually rests upon the fact that the 
farms feed us and, in a large measure, clothe us. We think of the 
farms as sources of meat, bread, milk, wool, cotton, eggs, fruit. Even 
if our indebtedness to the countryside and our dependence upon it in- 
volved only such concrete things as food and clothing, we still should 
be justified in holding country people in high esteem. But this feature 
of the rural influence upon our social and economic well-being is so 
often emphasized that there is no need to stress it before this audience. 


farm. 


Something More Than Bread and Meat 


What I wish to emphasize is another kind of contribution, some 
rural influences of which we hear comparatively little and whose im- 
portance relatively few people appreciate. These influences involve 
certain imponderables; things that are “unseen” and, in the language 
of St. Paul, eternal. 

People who are engaged in as humanitarian a business as that of 
providing life insurance do not need to be told that our civilization 
rests upon certain human qualities that prompt and enable people who 
possess them to behave toward one another in a civilized way. These 
qualities enable us to work together for the common good; to devise 
and operate great institutions, like life insurance, whereby the bur- 
dens of unfortunate members of a large group are shared by the en- 
tire group. They prompt and enable us to protect the weak, to shield 
the young, to be trustful and trustworthy; to conquer the wilderness, 
to plan intelligently, to work effectively and, when necessary, to wait 
patiently. People who lack these qualities, who cannot or do not do 
things of the kind just mentioned, are not civilized people. 


Some Humanizing Influences 


Were they a part of the functioning 
Are they a conspicuous part of the 
mental and spiritual equipment of wild jungle people whose lives 
are dominated by a “tooth and claw” philosophy? Could they have 
developed in a society in which life was a matter of “everybody for 
himself and the devil take the hindmost’”? I think not. 

it was Herbert Spencer, I believe, who said that man began to be 
civilized when he began to domesticate animals. Man becomes more 
kindly, more patient, more tolerant—in short, more civilized—when 
he becomes responsible for the lives and welfare of beings other than 
himself. The care of domestic animals is an almost universal feature 
' farming. Farm livestock depend more, perhaps, than any other 
form of life upon the patience, kindliness and tolerance of man. And, 
unlike human beings and most plants, farm animals never reach an 
ige when they are able completely to shift for themselves. Hence 

is not astonishing that the successful keeper of farm animals is 

iracteristically a kindly, patient, helpful person. He is a good 


Whence come these qualities? 
possessions of the cave man? 











neighbor and a “Good Samaritan.” There are exceptions, of course, 


but this is the rule. 

Doubtless some of you have seen Millet’s painting, “Bringing Home 
the New-born Calf.” The artist had wished to paint a picture that 
would express an emotion common to all mankind. He wanted the 
picture to be intelligible to everybody, regardless of language, race or 
art custom. Love was the emotion he chose to depict. He did not 
seek his subject in some sylvan trysting-place of two human lovers 
nor did he seek it in an Italian garden or on a Venetian canal or in 
any other place where love scenes are supposed to be of frequent oc- 
currence. No. He went to the barnyard of a little French farm 
where livestock were kept. Here he found for his brush a subject 
that usually is regarded as commonplace but which supplied the basis 
for an immortal painting. Millet knew the truth of what I am try- 
ing to emphasize to you: that there is a close connection between the 
care of farm animals and some of the finest and most valuable human 


qualities. 


The Development of Rural Temperament 


These qualities are inculcated into the minds and hearts of hundreds 
of thousands of farm boys and girls who, at the most impressionable 
age, associate intimately with farm animals in company with kindly 
and patient fathers and older brothers. This provides for a type of 
temperamental development that does not result from dodging street 
traffic or from driving a flivver. Tens of thousands of these boys and 
girls, when they grow up, carry the qualities developed in their child- 
hood on the farm into the factories, shops, stores and offices of Amer- 
ica; into every business and profession. Secretary Hyde* of the 
Department of Agriculture reports that in the state of Iowa farm boys 
and girls leave the farm for city jobs at the rate of about 200 a year 
from each county. If the average for the entire country is as much 
as one-half the Iowa rate, or 100 a year from each county, the total 
number of farm boys and girls going into city jobs each year in the 
United States is not far from three hundred thousand. The influence 
exerted upon American business by these annual increments of large 
armies of vigorous young men and women certainly must be very 
great, and everybody who knows farm boys and girls knows that the 
influence is predominantly wholesome and beneficial in its effect upon 
our business standards. 

Some of the biggest bankers, railroad men, lawyers, and—I have 
no doubt—life insurance men of the United States are products of 
the farm and still are farm boys at heart. Many of them are beloved 
of their associates because of their fine human qualities, developed in 
large part when the men were boys caring for pet lambs, or pigs or 
colts, and doing other wholesome things that normal farm boys do. 

The influences I have suggested are not the only significant influ- 
ences for whose development and application in our national life we 
are largely indebted to the farm. In mentioning them and a few 
others, my objective is to give you a view of the agricultural situa- 
tion that is somewhat different from the one to which your attention 
so frequently is called and of which, doubtless, you are a little tired 
at times. 


Patience, Initiative and Self-Reliance 


I have alluded briefly to the quality of patience. This quality is 
indispensable to anybody who would successfully manage a long-time 
program, whether in the building of a large life insurance business or 
in the development of any other great and beneficent enterprise. 
Farming absolutely requires patience; patience with wind and rain, 
with the slow germination and fruition of plants, with the seasons, 
with all the slow processes of nature. And farm people characteris- 
tically are patient people. The farmer is patient not only with the 
natural phenomena which condition his progress; he is patient—often 
humorously so—with a certain type of politician who tries, more per- 
sistently than successfully, to hoodwink him. Like many patient 





* Speech, August 29, 1929. 
Continued on page 641 
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INFLUENCES OF THE COUNTRYSIDE—Continued One should never feel sorry for the farm boy, however freckle. 
people, the farmer usually is a slow-moving, slow-thinking man. ; faced, large-handed or awkward, who lives on a good farm with a 
“The farmer,” Emerson said, “is a slow man, timed to nature and not good father and mother. Such a boy is to be envied, and he often jis. 


to city watches.’’ Country people are about the only large group in 
our population nowadays who have sense enough to take their time. 
We sometimes criticize them for it, but the fact that they are slow of 
action is of incalculable value to the nation. Their slow movements 
serves as a check on the headlong speed with which most of us move 
and it is an important accompaniment of the quality of patience. 


Much of the initiative that characterizes the successful American 
business man comes from the farm. The farm boy has incomparably 
more opportunity and more necessity to develop initiative than does 
the city boy. The latter has numerous servants to do things for him 
but the farm boy has almost none at all. To the city boy the milkman 
brings milk, the postman brings letters, the janitor supplies heat, the 
traffic policeman provides protection at the busy street intersections, 
the playground supervisor supplies amusements and the zoo supplies 
animals—to look at. The farm boy has virtually nothing comparable 
to this. He must provide most of his own expedients, either in work 
or in play. He constantly is required to improvise, to find new meth- 
ods of doing things, to make his imagination work for him. His 
tasks are numerous and varied, and often quite complex. 


On summer evenings thousands of small farm boys are sent to 
pastures to fetch the cows. Each of these boys is confronted with 
certain problems which he must solve unaided. Frequently he must 
manage a more or less stubborn pony. He must open a gate—often 
a difficult undertaking—separate the milk cows from the dry stock, 
close the gate again, keep the cows out of the cornfield and bring 
them safely to the barn. Not uncommonly this apparently simple 
task requires the exercise of more initiative in one hour than is re- 
quired of the ordinary city boy—with the possible exception of the 
newsboy or messenger—in a month. Under such conditions the farm 
boy of good native ability develops initiative at a rapid rate and to a 
high degree. At the same time he develops another quality of in- 
estimable value to American business, the quality of self-reliance. 
He learns to stand on his own feet. 


Solitude and Sanity 


Some people decry the solitude of the farm. There are people, 
of course, especially people of weak character, who cannot bear to 
be alone. But for most normal people opportunity for solitude is not 
only desirable but indispensable. The opportunity to be by one’s self 
is one of the best things about farm life. Wise use of this opportunity 
is responsible for much fine character development among country 
people. It commonly makes farm boys feel out of place in a crowd 
but this is not necessarily a disadvantage. On the contrary, it often 
prevents the farm-reared city man from becoming lost in the crowd. 
It often enables him to “keep his head when all men doubt” him and 
to form individual opinions instead of accepting herd opinion. We 
probably are indebted as much to the farm as to any other one thing 
for the strong individualism that is a part of the genius of American 
business. 


If we are to have reliable business vision we must have a goodly 
supply of basic sanity. America has it—not to excess, of course, but 
in goodly quantity—and she is largely indebted to the farm for it. 
To a high degree men are creatures of their environment. The farm- 
er’s environment is the open country, the solid earth canopied by a sky 
that is limited only by distant horizons. One cannot reasonably doubt 
that this environment has a profound effect in shaping the character 
and developing the point of view of the farm boy who is to be a 
captain of industry or the president of a great ‘life insurance company. 


Surrounded by the beauties and the hard realities of nature, the 
beauties unmarred by belching chimneys and the realities unrelieved 
by cushioned chairs, electric fans and central heating, the farm boy 
stands, alone, upon the bare earth under a wide sky and looks toward 
far horizons. His companions are chiefly plants and animals and 
streams and trees and rocks and lakes. All these are sane or induce 
sane thinking. His environment is at once tranquilizing and 
wondrous. It soothes his spirit and stimulates his imagination. The 
long clear views beckon to him and quicken his desire to explore and 
to adventure. Being much alone, he develops the habit of reflection, 
of quiet, unhurried thinking. He comes almost unconsciously to know 
of elemental things, of things that matter. This is the background 
of many of our great business men whose youthful experience of 
farm life helped to give them a basic sanity that has seen them 
through many a business crisis. 





A Chicago millionaire* recently expressed himself on this subject as 
follows: “These memories of the country where I spent my boy. 
hood days are priceless to me the same as similar memories are treas. 
ured by countless hosts of other business men who have been reared 
on the farms or in the villages, but have followed the rush of restless 


youth to the city and its industrial opportunities. They bring to me 
the realization that boys brought up in the congested tenements of a 
city are losing a heritage rightfully theirs and for which there is no 
substitute.”” Not only does the farm boy store up many priceless 
memories, as this millionaire did, but he is heir to many of | best 
things of earth and often he is destined to rule over us. His destiny 
is conditioned largely by the fine qualities that his environment helps 


' 
him to develop and that contribute so much to our civilization 


As long ago as 1858, in a speech he made at a cattle show in Massa. 
chusetts, Emerson said, ““We must not paint the farmer in rose color. 
You cannot make pretty compliments to fate and gravitation, whose 
minister he is.”” The statement is true now, as it was then. What ] 


say is not to be construed as an implication that all farm people are 
superior or that undesirable qualities are unknown among them. It 
is well for us to remember the following incident, typical of American 
rural wit: A demagogue, haranguing an audience of farmers. 


boasted, as demagogues often do, of having been born and reared on 
a farm. “That's nothing to boast about,”’ called out a witty farmer in 
the audience, “All jackasses are born and reared on farms.”’ 


The Uses of Adversity 


The work of the farmer is essentially hard work. As Emerson 
said, it “will always be done by one kind of man; not by scheming 
speculators, nor by soldiers, nor professors, nor readers of Tennyson: 
but by men of endurance—deep-chested, long-winded, tough, slow and 
sure, and timely.” 

Within wide limits, the very difficulties of farming and farm life 
are an asset. They provide something of what a poet called the sweet 
uses of adversity. The boy who rises before daylight on winter morn- 


ings to milk cows and do other chores and who spends long summer 
days working between corn rows or in the hay field, is incomparably 
better off, from the standpoint of happiness, than the boy who does 


not have to work. His appetite is better, his muscles—both mental 
and spiritual—are stronger and more supple, he has more courage, 
he sleeps better and his attitude toward life is infinitely more zestful 


I make no claim of perfection for farming and rural people. Farm. 
ing, like every other worthy occupation, is sufficiently difficult to re- 
quire strength, character and courage, and it helps to develop these 
great attributes. I do claim that farming and rural people are largely 
responsible for the development of many fine human qualities, many 
great imponderables, that are of incalculable value to our social and 
economic welfare and to our business life. We obtain from our farm 
people something besides bread and meat. The subtle influences with 
which they help to enrich, humanize and strengthen our social and 
economic structure are among the most significant and precious con- 
tributions to our civilization. 





> 


L. L. Valentine in the National 4-H Club Magazine for September, 
1929. 





COURT AFFIRMS TOOMBS 
CONVICTION 


On December 11 the Supreme Court of the State 
of Missouri affirmed the conviction in the St. Louis 
Circuit Court of Roy C. Toombs, ex-president of 
the International Life Insurance Company of St. 
Louis, Mo., on a charge of issuing 3,000 shares of 
fraudulent stock certificates. The defenses, as 
brought forward by Toombs’ counsel, were waived 
by the Supreme Court and Toombs must serve his 
sentence of three years and pay a $3,000 fine. 
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MODERN STANDARDS OF SUPERVISION 


4n address delivered by Col. Howard P. Dunham, President, National Convention of Insurance Commissioners; Insurance Com- 
missioner of Connecticut, Hartford, at the Twenty-third Annual Convention of the Association of Life Insurance Presidents in 
New York City on the afternoon of Thursday, December 12, 10920. 


1 feel somewhat out of my class among the eminent speakers at 
this Convention and, indeed, in appearing at all before this dis- 
tinguished body of underwriters and business leaders. My only ex- 
cuse for appearance here is that I do represent a somewhat special 
point of view. 

From that point of view, I see one side of a question, which from 
an obverse point of view equally concerns you, being a question 
which fundamentally affects the relations of insurance commissioners 
and insurance companies. Certain recent developments seem to show 
the need of our coming to some more complete understanding as to 
the principles which should limit the extent of governmental regulation 
of the insurance business. 


Only a few weeks ago, an able underwriter of experience, presi- 
dent of an association of casualty imsurance agents, advocated the 
setting up of a national commission with powers to check unreason- 
able competition in the insurance business. 


Insurance, however, is not commerce within the meaning of that 
provision of the federal constitution which empowers Congress to 
regulate interstate commerce. I do not imagine that the members of 
this Convention join generally in advocacy of a regulation of your 
business by a national commission, but I do see signs of your favor- 
ing state insistence on uniformity in the insurance business, in order 
to check competition which you regard as unreasonable and injurious 
to the business as a whole. For example, during the current year 
a majority of the great life insurance companies have joined in urging 
insurance commissioners not merely to recommend uniformity in so- 
called total and permanent disability provisions supplemental to life 
insurance contracts, but to prescribe the form of such contracts and 
to forbid certain kinds of such provisions heretofore used as a means 
of competition by certain insurance companies. 


Is it not time to bring business vision to bear on an inquiry as to 
the wisdom of a policy which encourages regulations by political 
authorities of the insurance business, however advantageous such reg- 
ulations may, seem to be in particular cases or in certain respects? 
Is such a policy, with its natural results, likely, on the whole and in 
the long run, to benefit your business, and to contribute to the social 


and economic welfare of this country? 


Such is human nature, that the permanent officials in state insur- 
ance departments and, to a somewhat less extent, the heads of these 
departments, are ready enough, if you leaders of the insurance busi- 
ness really so desire, to exalt their importance as bureaucrats. 
the bureaucratic appetite grows by what it feeds upon. 
Unless you are ready to welcome a general political regulation of the 


own 
Moreover 


details of the insurance business, including a dictation of all the terms 
take which 
will serve as precedents for further extensions of such regulation. I 


of imsurance contracts, you risks in favoring regulations 


fear you will find there is no half-way ground. Either the functions 
of the state will be limited, in principle and practice, to the protection 
of the public from insolvency of insurers, and legal prohibition of 


false representations, 
assurance of any 
freedom. 


example, of 
there is no 
with your business 


unfair competition by means, for 
rebates and 


whatever to 


discriminations, of 
political 


or by 


limit interference 


Your this respect is only part of a fundamental choice 


which the American people have got to make, a choice, once for all, 
between regulation of and freedom. 
You cannot make such a choice without surrendering certain poten- 


tial advantages of the other alternative. 


choice in 


bureaucratic business, business 
Bureaucratic regulation may, 
it must be conceded, operate to control certain kinds of competition 
which are substantially life of the com- 


It is also undeniable that business freedom involves freedom 


injurious to the economic 
munity, 
make mistaken experiments, often injurious, not only to the ex- 


perimenters, but indirectly to others also. 


On the other hand, in American experience, by processes of trial 
ind error, more or less intelligently conducted, the social and economic 
tandards of this country have in the past unquestionably been ad- 





vanced. Of course there has been in some cases a sad lack of busi- 
ness vision, but such considerable business vision as has been avail- 
able has had free scope. Moreover, mistakes, or backwardness in en- 
terprise, tend to transfer leadership to men of better caliber. The 
fiercer the struggles of a free business life, the surer will be the sur- 
vival, as leaders, of those fittest to lead. What price, likely to be 
exacted, would be too high for progressive communities to pay for 
elimination of unfit leaders of business, and the substitution in leader- 
ship of men of practical vision and prudent courage? 


There is a wide-spread feeling among the American public that the 
cost of some kinds of insurance is higher than it ought to be. It 
would be a misfortune if this feeling should lead to a governmental 
attack upon rates. Possibly the only policy which will prevent such 
an attack will be a wise and courageous effort on the part of the lead- 
ers of the insurance business by their own business vision to reduce, 
wherever possible, the cost of insurance to the American public. 


I venture to suggest one field for the exercise of business vision in 
this direction, to wit—the reduction of costs of acquiring new busi- 
ness. The obstacles to the achievement of such a result do not lie in 
any lack of knowledge in the insurance world. Representatives of 
various companies now meet from time to time in conference, hear 
papers read and discuss highly ethical formulas for the mutual con- 
duct, of their business. But they go back to their offices, and the 
ethical formulas seem to be widely forgotten; at any rate, the com- 
mission-war goes on again. 

High sales pressure is stimulated by extravagant commissions and 
by bonuses and prizes based on the volume of insurance written. 
Such a campaign of costly solicitation would be better justified in a 
backward community, devoid of education as to the advantages of 
insurance. But ever increasingly, insurance offices find that applica- 
tions for insurance come in over telephones without previous solici- 
tation, and insurance solicitors find their customers already educated 
and insurance-wise. 


Another result of what seems to be an inordinate desire, in some 
quarters at least, for a larger total volume of business is that agency 
forces of one company are raided by another company, and that new 
and untried men are encouraged to try their hands at soliciting 
business. 


One of the largest underwriters in the country has estimated that 
the turnover of the life underwriters of this country is 50%. He 
says that “approximately 100,000 persons try life underwriting an- 
nually and prove failures, generally within six months. The dam- 
age is two-fold: 


1. The high cost resulting to the life insurance companies in equip- 
ping and training these underwriters. 

2. The damage done the public and the vocation of life underwrit- 
ing by the adverse influence of untrained underwriters.” 


And again, in the address previously referred to, the author. an 
eminent underwriter, gives us this picture, as far as the casualty 
business goes: “that the scramble for business attracts a vastly 
greater number of insurance agents than are needed, or indeed than 
could be possibly equipped with expert knowledge and experience to 
properly safeguard the interests intrusted to them.’ 


, 


The additional cost of this extravagant agency system has to be 
passed on to the general public, and must work to prevent much in- 
surance which would be demanded and paid for if premiums were 
lower. 


Governmental agencies are quite unadapted to give effective relief 
in a situation of this kind. The only hope of better conditions is in 
the exercise of such business vision by leaders of the insurance world 
as will create an overmastering general conviction that this sort of 
scramble for new business is against the interests of everybody con- 
cerned. 


The remarkable prosperity of American industry is due largely te 
the discovery by American leaders of industry that old-fashioned 


Continued on next page 
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STANDARDS OF SUPERVISION—Continued 


jealousies of competitors were not only unworthy but quite unneces- 
sary. Instead of acting as if markets were definitely limited in ex- 
tent of potential consumption and, therefore, of devoting their 
thoughts and time to getting away this or that item of business, by 
hook or crook, from some competitor, they now unite with the others 
in the same line of business to build up and extend in volume that line 
-of business as a whole. They have found that under this policy there 
is enough newly created business naturally coming to each concern to 
yield a better rate and character of growth of the business of each. 
The modern American business vision shows that the way of gen- 
eral prosperity lies not in attempts at warlike encroachment on the 
business of one another, but rather in a diligent study by each of the 
meeds and desires of the public, and in scientific reduction of the 
costs of doing business. A similarly large-minded policy in the con- 
duct of the business of insurance, if made universal, will, in all prob- 
ability, produce similar beneficial results, and contribute immeasur- 
ably to the welfare of the insuring public. 

I venture to claim that the insurance commissioners of this country 
constitute a body of practical-minded business men, very different 
from the bureaucrats of the continent of Europe, less expert prob- 
ably, but also generally less disposed to be meddlesome. Speaking as 
one whom the State of Connecticut has honored by making him in- 
surance commissioner, I disavow individually any pretension of fit 
mess to decide the questions involved in scientific rate-making under 
varying forms of insurance contracts. 

I agree also that the leaders of the insurance business are better 
fitted than I am to invest the funds of their companies, and to meet 
the meeds and desires of the public by their own free study of pos- 
sible forms of insurance contracts. 

It is my job, according to Connecticut ideas, to protect the policy- 
holders of the state by reporting and criticising the financial condi- 
tion of all insurance companies doing business in Connecticut, and by 
refusing permission to do business in the state to any company whose 
condition seems unsound. The power of public criticism is a great 
power. I, for one, stand ready to bring this power to bear as against 
all forms of unfair competition, however insidious. Where such 
competition is, as charged, reckless, I stand ready also to insist on 
proper additional reserves to cover umreasonably dangerous risks. 


It seems to me unnecessary to limit narrowly by law possible in- 
vestments of insurance companies. If the investments of any com- 
pany seem to be especially exposed to hazards of depreciation, I ad- 
vocate insisting on larger reserves to offset such hazards. Arbitrary 
refusal to allow, as admitted assets, investments authorized by the 
laws of the State which has chartered an insurance company, merely 
because they involve a policy not sanctioned by the laws of the State 
so acting, seems to me contrary to the principles of comity which lie 
at the foundation of our federal system of government. But to the 
extent that reserves are honestly required as being merely sufficient 
to offset reasonably any hazards incurred by any corporate policy, 
whether of a general or special character, such a requirement will, I 
submit, be likely to operate for the benefit of the insurance business 
of this country. 

If the leaders of the insurance world accept and demand complete 
freedom of initiative in the conduct of their business, subject to few 
legal prohibitions or regulations, they may well, in turn, allow, for the 
benefit of the public and of the insurance business as a whole, an 
equally broad jurisdiction of State insurance departments in the 
matter of public criticism, and in insistence on such financial re- 
serves as will protect the holders of insurance contracts against all 
contingencies that are reasonably conceivable. 

In order that such a broad jurisdiction may be more courageously, 
wisely and beneficially exercised, I bespeak the exertion of your 
powerful influence in opposing short terms for insurance commission- 
ers and their frequent displacement by imexperienced successors for 
purely political reasons. 

In conclusion, let me acknowledge that modern standards of su- 
pervision tend more and more to emphasize the duty of general su- 
pervision of the insurance business by corporate directors. They 
meed not be underwriters or professional investors, but being, as they 
generally are, business leaders of the community, they can recognize 
and inspire true business vision in the formulation and execution of 
business policies by the executive heads of insurance companies. It 
is by public approval of such policies, and by public criticism of con- 
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EDUCATIONAL INSURANCE FILMS 
Research Bureau Completing Film Project 


The educational film project of the Life Insurance Sales 
Research Bureau has now become a reality rather than a 
research problem. After ten months spent in active analysis 
of the effectiveness of visual education in training agents, the 
Bureau concludes that the visual method is the finest single 
device for training agents that could possibly be introduced 
at this time. 


The Bureau was first directed by its member companies at 
the annual meeting in October, 1928, to determine if visual 
training methods could be adapted to the life insurance busi- 
ness. These companies had been observing with interest the 
trend toward visual training and wished an authoritative 
analysis of its fundamental worth. The Bureau was selected 
to make the investigation because of its position as an im- 
partial observer of trends in management, both inside and 
outside the life insurance business. Not only does it possess 
data on the present training methods of its members, but it 
has a staff whose past experience and present activities con- 
stitute the necessary equipment to investigate and develop 
such a project. Their work is supplemented by an advisory 
committee composed of prominent life insurance educators. 

The first two films of the library have been released re- 
cently. The first, “You and Your Future” serves as an intro- 
duction to the entire series of twenty-six. Being a visual 
presentation of the advantages of life insurance selling, its 
primary purpose is to describe the business to prospective 
agents. The second film, “Profitable Prospecting” gives an 
exact picture of the qualifications of prospects and specific 
methods for reaching those qualified. The third subject, 
“Why People Buy Life Insurance,” and the fourth, “The 
Picture of the Prospect” will be released in about two wecks. 


CONWAY ISSUES FOURTH REPORT 


State Superintendent of Insurance, Albert Conway, is pre- 
paring to issue the fourth and last volume of his 1929 report 
to the legislature. This volume deals with all assessment 
or co-operative insurance organizations authorized in New 
York, and includes life and casualty associations, fraternal 
orders or societies, and co-operative fire companies. 

A survey of all lines of insurance covered in the four 
volumes of the New York report will show the following 
general summary: 

The active companies of every kind reporting to New York 
January 1, 1929, numbered 901; a net increase of 60 as com- 
pared with the year previous and embracing 559 fire and 
marine, 49 life and annuity, 137 casualty, 46 title guaranty, 
98 assessment and fraternal organizations, and 12 pension 
funds and retirement systems. 

The aggregate of admitted assets of these companies was 
$18,819,951.905, 

The liabilities of all companies, excluding capital, were 
$15,426,281,799; capital, $640,764,914; surplus, $2,752,905,192. 

Insurance in force on persons and property, outside of 
casualty lines—(where the amounts are largely contingent) : 
life $84,990,385,567; fire, marine, inland, motor vehicle and 
other lines carried by fire and marine companies, $230,918,- 
157,889 





flicting policies of other companies, that well-advised insurance com- 
missioners can function most agreeably and beneficially. 

Let me repeat what I said a little over a year ago to a convention 
of underwriters. “With the full support of sound traditions in m) 
own State of Connecticut, I wish you insurance men all success 1” 
adopting and enforcing far-sighted policies to govern your whole 
business, and I hope you may not be shackled in the formation an 
execution of these policies by any governmental interferences whic! 
go beyond thorough and efficient supervision to protect policyholders 
against financial unsoundness of insurers and against genuinely unfat: 
treatment of any sort.” 
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THE MANHATTAN LIFE INSURANCE COMPANY 


Its traditions and ideals have been 
built on the motto of “Reliability” 
and as such it has earned the name 


«THE OLD RELIABLE” 


FOUNDED 1850 
654 MADISON AVENUE AT 60th STREET 
New York, N. Y. 
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THE STOCK WITH POLICY RACKET 


VERY year brings its crop of new life insur- 

ance companies commencing business on the 
stock with policy plan, which is, unfortunately, still 
legal in many States, and as often we go on record 
as disapproving such plan. Every so often there 
is a company which, far from apologizing for such 
a plan of operation, claims it to be an excellent 
thing not only for itself but for its policyholders. 
In order to refute such a claim and to substantiate 
our oft repeated criticisms of the stock with policy 
plan, we are giving what we believe to be its chief 
objections. Some of these are inherent to the plan 
itself and cannot be overcome by even an able and 
honest management. Others lie along the lines of 
temptation and while doubtless these may be re- 
sisted by scrupulous officers, nevertheless it is our 
experience that as frequently they are not. 

For the benefit of those of our subscribers who 
are unfamiliar with this method of forming an in- 
surance company, we should say that we class as 
such any plan whereby stock in a new company 
is offered concurrently or later with policies of in- 
surance. The general procedure is to have the 
policy participating and issued at a rather high 
rate to allow generous dividends. These are ap- 
plied at some future date to the purchase of the 
stock. Of course, there are many variations, some- 
times pure endowment policies being issued, some- 
times merely an option to purchase being included 
with the policy. Usually the purchase is not com- 
pulsory. 

The fundamental economic objection to all such 





























schemes may be summarized in that the market for | 


the stock of new life companies is not the market 
for insurance; in fact, they are diametrically op- 


posed. The stock of any new life insurance com- | 


pany, even under good management, is a decidedly 


speculative investment in which the small investor | 


should not participate. 


fact that no life company can expect to pay earned | 


dividends for many years (usually about seven) 
and it is quite possible that during this period ad- 
ditional contributions may be required from stock- 
holders. Finally, the stock of all new companies 
in any line of business has a market so limited as 
to be non-existent. There is no possibility of get- 
ting a fair value for the stock at a forced sale and 
little possibility of selling it at all for many, many 
years. Such investments are to be recommended 
only to the man of wealth who can afford to do 
without interest and to take a chance, and, if neces- 


To this must be added the | 


| 





sary, to lose without being hurt. On the opposite 
hand, the need for insurance is the need for pro- 
tection and has no relation to finances. Usually 
it is greatest when the finances are slimmest. ‘The 
high participating premium charged means less in- 
surance for the same money. Certainly whatever 
savings the small policyholder has (and he is the 
market for most insurance) should be put in the 
highest, grade of safe and liquid securities, and 
not in stocks of new life insurance companies which 
are as far from this definition as it is possible to 
find in the investment market. 


Outside of these economic objections, which we 
believe are sufficient to make the plan unsound in 
any case, there are others which are often associated 
with it to still further increase its failings. 
marized, there are tendencies toward extravagance 
on the part of the management and misrepresenta 
tion on the part of the agents. 
first lies in the high participating rates which are 
necessarily charged and under which only paper 
dividends are paid. They are declared and appor- 
tioned to be sure, but then they revert to the sur- 
plus of the company to buy the stock. If the stock 
is not fairly priced the condition is even worse. The 
management has under its control more funds than 
are necessary to run the company and it is a sad 
commentary on many of them that they have been 
unable to resist temptation. This ties up with the 
equally strong desire to declare large dividends 


Sum- 


The cause for the 


which are never earned, since these will not be paid 
in cash. These dividends may then be used by the 
agency force to indicate highly misleading results 
of probable future net cost. We have known cases 
where the stock was bought deliberately (a few 
shares only) at grossly inflated prices and then 
these prices were used to indicate its fair value. 
At all events, these various possible failings are 
tied up so closely together that seldom is one pres- 
ent without the others; and while an honest man- 
agement may resist all of them there are many who 
can not. 


One stock with policy company official who said 
he was “proud” of his plan of operation was asked 
to answer the arguments put forth above. To date 
we have had no reply. Should this or any other 
company think we have not given a fair presenta- 
tion of the matter—no arguments for the plan are 
given as we know of none—we should be glad to 
review our position again. 


in 


in 





1930 
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FEDERAL INCOME TAX 


Provisions Concerning Proceeds of Life Insurance from “Taxation Affecting Life Insurance” 1929 
Edition, published by City Bank Farmers Trust C ompany, 22 William Street, New York City. 


Payments Received After the Death of the Insured 

Question: Are proceeds recewed upon the death of an 
insured, ina single sum or m installments, taxable income? 

Answer: No. Such payments are excluded from gross 
income. 

The following items shall not be included in gross income 
and shall be exempt from taxation under this title: 

Amounts received under a life insurance contract paid by 
reason of the death of the insured, whether in a single sum 
or in installments (but if such amounts are held by the in- 
surer under an agreement to pay interest thereon, _the interest 
payments shall be included in gross income) ; * * (See. 
22(b) (1), Revenue Act of 1928.) 

Question: Are the proceeds of life msurance exempt 
from income tax re gardless of who the be ne fic wary (includ- 
ing corporations) is and who paid the premiums?’ 

Answer: Yes, except when payable to a_ transferee 
to whom the policy has been assigned for valuable consid- 
eration. A “transferee for value” is an investor rather than 
an insurance beneficiary. 

The proceeds of life insurance policies, paid by reason of 
the de ath of an insured to his estate or to any beneficiary 
fora valuable consideration) ,.directly or in trust, are excluded 
from the gross income of the beneficiary. * * * (Art. 82, Reg. 
(individual, partnership, or corporation, but not a transferee 
74.) 

Question: 3. How are insurance proceeds payable to an 
assignee for value taxed? 

Answer: Only the profit from the investment is taxed ; that 
is, the difference between the proceeds and the actual cost 
of the policy to the transferee, is taxable. 

In the case of a transfer for a valuable consideration, by 
assignment or otherwise, of a life insurance, endowment, or 
annuity contract, or any interest therein, only the actual value 
of such consideration and the amount of the premiums and 
other sums subsequently paid by the transferee are exempt 
from —. * * * (Art. 82, Reg. 74.) 

Question: Are proceeds received by the beneficiary un- 
der an we EO Bi bond contract exempt? 

Answer: Yes. 

Amounts received by an individual beneficiary or by the 
estate of the insured under the terms of an ordinz iry life, 
continuous installment bond contract, issued by a life insur- 
ance company, are exempt from tax. This applies not only 
to the installment payments received but also to any dividends 
received under the terms of the bond. (O.D. 433; C.B. 
June, 1920, page 91.) 

Ouestion: 5. How is interest recetwwed by beneficiaries on 
mstallment payments treated? 

Answer: Where the proceeds are placed in trust with the 
insurance company, the earnings thereon paid are taxable in- 
come, 

It is immate ‘rial whether the proceeds are received in a 
single sum or in installments. If, however, such proceeds are 
held by the insurer under an agreement to pay interest thereon, 
the interest payments must be included in gross income. * * * 
(Art. 82, Reg. 74.) 

Question : 6. Are the proceeds from War Risk Insurance 
taxable? 

Answer: No. 

The following items shall not be included in gross income 
and shall be exempt from taxation under this title: 

Amounts received as compensation, family allotments and 
allowances under the provisions of the War Risk Insurance 
and the Vocational Rehabilitation Acts or the World War 
Veterans’ Act, 1924, or as pensions from the United States 
for service of the beneficiary or another in the military or 
naval forces of the United States in time of war, or as a 
State pension for services rendered by the beneficiary or 
another for which the State is paying a pension; * * * (Sec. 
22(b) (6). Revenue Act of 1928.) 





Payments Received During Life of Insured 


Ouestion: How are the proceeds of matured life insur- 
ance or endowment policies received during the life of the 
assured ina single sum taxed? 

Answer: The proceeds of the insurance are taxable only 
to the extent that they exceed the cost of the policy. The 
taxpayer is entitled to an exemption equal to the total net 
premiums paid under the policy or to the total of the cash 
surrender value* as of March 1, 1913, plus the premiums 
paid on or after March 1, 1913, whichever is the larger. 
The difference between the amount received and the exemp- 
tion is taxable. 

Amounts received (other than amounts paid by reason of 
the death of the insured and interest payments on such 
amounts) under a life insurance, endowment, or annuity con- 
tract are excluded from gross income, but if such amounts 
(when added to amounts received before the taxable year 
under such contract) exceed the aggregate premiums or con- 
sideration paid (whether or not paid during the taxable year) 
then the excess shall be included in gross income. (Art. 82, 
Reg. 74). 2 

The excess of the amount received at maturity” of the 
policy plus all dividends received thereon, over the total pre- 
miums paid prior to March 1, 1913, or the cash surrender 
value of the policy as of that date, whichever is greater, plus 
the premiums paid on or after March 1, 1913, will represent 
taxable income to be reported for the year in which received 
for both normal and additional tax purposes. (O.D. 490, 
Cumulative Bulletin, June 1920, page 8&5.) 

*In Lucas v. Alexander the U. S. Supreme Court (May 
20, 1929) affirmed a lower court decision to the effect that 
the March 1, 1913 value of a policy should be the present 
value on March 1, 1913,,.of what the insured could, at that 
date have reasonably anticipated that the policy, would be 
worth at maturity, arriving at the then present value by the 
application of a 4% interest rate, compounded annually. 

Ouestion: 8 How are payments received by the insured 
on surrender of a policy before maturity taxed? 

Answer: The answer is the same as to the preceding ques- 
tion. The insured pays a tax only on the difference between 
the amount received and the exemption allowed. The exemp- 
tion is equal to the total net premiums paid under the policy 
or the total cash surrender value as of March 1, 1913 plus 
premiums paid on or after March 1, 1913, whichever is the 
larger. 

See Art. 82, Reg. 74,'in question 7. 

* * * In the case of an insurance policy its surrender value 
as of March 1, 1913, may be used as a basis for the purpose 
of ascertaining the gain derived from its sale or other dis- 
position. *** (Art. 91, Reg. 74.) 

* * * If the insured surrenders his policy and all' his rights 
thereunder to the insurance company, which wrote the policy, 
the aggregate amount of the premitims paid dtring the 
period the policy was held, or the cash surrender’ valtre of 
the policy as at March 1, 1913, whichever is greater‘im amount, 
is to be taken as the basis in computing the taxaBlé income’ 
derived by the insured. (O.D. 379, Cumulative Bulletin, 
June 1920, page 77.) 

Question: 9. How are the proceeds of insurance received 
by an assignee of a@ policy at maturity or upon surrender 
taxed? 

Answer: The amount received is taxable only to the ex- 
tent that it exceeds the actual cost of the policy plus net 
premiums subsequently paid by the transferee. If the policy 
was acquired by the transferee before March 1, 1913, the 
amount received is taxable to the extent that it exceeds the 
cash value as of March 1, 1913 plus net premiums subse- 
quently paid, or the cost, whichever is greater. 

Continued on next page 
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Amicable-izing Oklahoma 
The Amicable Life, of Waco, Texas, is now 


operating in Oklahoma. Agents are wanted in 
every county of the state. To those whp can 
qualify, we offer a very attractive contract. di- 
rect with the Home Office, providing for liigh 
first-year commissions, extra commissions, and 
renewal commissions. 


A few of our features: 


Guaranteed Low Rates 

Age Limits, one day to 68 years 

All modern forms of policies, drawn in very 
plain terms 

Second year values 

Liberal Disability and Double Indemnity 

Participation upon paid-up policies 

Circulatization of prospective applicants 

The best of service to Agents and Policyholders 

Various helps for the Agent 


If interested, see or write 


H. D. Mouzon, State Manager 
704 Commerce Exchange Blidg., 


OKLAHOMA CITY, OKLA. 











Insurance Stocks 


Bought Sold 
| Quoted 


AMERICAN INSURANCE OF N. J. 
CONTINENTAL ASSURANCE 
CONTINENTAL CASUALTY 
GREAT AMERICAN INSURANCE 
Home INSURANCE 

Missouri State LIFE 

| NATIONAL CASUALTY 

| New Wor.tp Lire INSURANCE 
| NortTH AMERICAN LIFE 

| Security Ins. or N. H. 
TRAVELERS INSURANCE 


><> <> 


H. W. CORNELIUS & CO. 


Tel. Rand. 9168 
105 So. La Salle St., Chicago 
































FEDERAL INCOME TAX—Continued 


* * * In the case of a transfer for a valuable consideration, 
by assignment or otherwise, of a life insurance, endowment, or 
annuity contract, or any interest therein, only the actual value 
of such consideration and the amount of the premiums and 
other sums subsequently paid by the transferee are. exempt 
from taxation. (Art. 82, Reg. 74.) 

See also Art. 91, Reg. 74, in question 8 above. 

The basis for determining the gain or loss from the sale or 
other disposition of property acquired before March 1, 1913, 
shall be: (1) the cost of such property * * * or (2) the 
fair market value of such property as of March 1, 1913, 
whichever. is greater. (Sec. 113(b), Revenue Act of 1928.) 

Question: 10. How are the proceeds of an endowment 
policy that matures during the life of the msured taxed, if 
the proceeds are left on depostt with the inswrance company 
at mterest? 

Answer: Under certain endowment policies, the insured 
has the right to accept the proceeds of the policy upon the 


maturity of the endowment, or leave them with the company 


at interest. If the insured elects to leave the proceeds with 
the company, he receives a return on the proceeds left on 
deposit and also has the right to withdraw the principal sum 
at any annuity-paying date. The proceeds of the endowment 
policy are taxable for the year in which the endowment policy 
matures in the same manner as they would be taxed if they 
were paid in a single sum at maturity to the insured, for the 
Government regards the proceeds as having been construc- 
tively received. See answer to question 7 for determing the 
amount taxable. The interest payments received on the pro- 
ceeds are taxable for the year in which they are received. 
The entire amount of $1,000, called for by the policy, was 
available to the insured at the maturity date, and, in fact, at 
any annuity-paying date thereafter. Although under the set- 
tlement made it was left with the company, the insured as 
beneficiary receives a return thereon of 4.8 per cent, as before 
stated, the principal sum may be withdrawn at any annuity- 





—_—— 


paying date. The settlement made, therefore, amounts to 
the constructive receipt of the proceeds of the policy at the 
maturity date and the reinvestment of the same in accordance 
with the terms of the settlement. The * * * net premiums 
paid are shown to have amounted to $861.94. As this amount 
of the proceeds is exempt from the income tax under the 
above-quoted provisions of the statute, the portion of the 
proceeds which constitutes taxable gain is $138.06, this being 
the amount by which $1,000 exceeds the net premiums paid. 
This amount, therefore, represents taxable income for the 
year 1925, subject to both the normal tax and surtax. With 
reference to the so-called annuity of 4.8 per cent payable to 
the insured, as the principal sum is not exhausted and, in fact, 
may be withdrawn at any annuity or interest-paying date, it is 
evident that the annual payments are for the use of the 
money, having the status of interest. Such payments, there- 
fore, constitute taxable income to the insured in their en- 
tirety, subject to both the normal tax and surtax. (1.T. 2380, 
Cumulative Bulletin, December, 1927, page 32.) 

Question: 11. How are the proceeds of an endowment 
policy payable in mstallments to the insured as beneficiary 
taxed ? S 

Answer: When the insured elects at the maturity of the 
policy not to accept the proceeds that are available to him, 
but to leave them with the company, and to receive the pro- 
ceeds as beneficiary in installments during a fixed number of 
years, with the right to withdraw any or all of the principal 
sum at any installment-paying date, the proceeds are con- 
sidered as having been constructively received upon the ma- 
turity of the endowment. The proceeds are taxable for the 
year in which the endowment matures in the same manner 
as they would be taxed if the proceeds were paid in a single 
sum. See answer to question 7 for determining the amount 
taxable. Thereafter the annual installments received will not 
be taxable until the aggregate of the payments received equals 
the single sum value of the endowment at maturity, after 
which the excess will become taxable as received. 
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In the second case presented a policy with similar optional 
ettlements, No. , was issued to B for $2,000 on No- 
vember —, 1905. * * * The insured designated himself as 
teneficiary and elected to have settlement made for the prin- 
dpal sum under the plan referred to as Option B, in ac- 
cordance with which he is to receive 15 annual payments of 
$162.64 each, the first of which was received on November 
—, 1925. As in the preceding instance, the entire amount of 
the principal sum was available to him at the maturity date 
and any unpaid balance may be withdrawn at any installment- 
paying date. 

The principals governing this settlement are the same as in 
the preceding instance. The amount of the taxable gain re- 
sulting to the insured is $538.77, this being the amount by 
which the principal sum of $2,000 exceeds the net amount 
paid by the insured. The taxable gain so computed 1s sub- 
ject to both the normal tax and surtax for the year 1925, in 
which it became available to him. The transaction has the 
further effect of the proceeds in the sum of $2,000 being in- 
vested or paid as the purchase price of the 15 annual pay- 
ments to be received under the plan of settlement agreed 
upon. Under the provisions of the statute hereinbefore 
quoted, no taxable gain will result to the recipient of such 
annuity payments until the aggregate of the payments received 
exceeds the sum of $2,000, the cost of the annuity contract. 
(1.T. 2380, Internal Revenue Bulletin, Vol. 6, No. 38, Sept. 
19. 1927.) 





TAXATION OF ANNUITIES 


Question: 12. How are payments, made under an annuity 
contract, taxed to the recipient ? 

Answer: Payments on an annuity contract are exempt 
until the payments received equal the principal sum paid for 
the annuity. All payments received thereafter are taxable as 
income for the year in which they are received. 

The following items shall not be included in gross income 
and shall be exempt from taxation under this title: 

* * * Amounts received (other than amounts paid by 
reason of the death of the insured and interest payments on 
such amounts) under a life insurance, endowment, or annuity 
contract, but if such amounts (when added to amounts re- 
ceived before the taxable year under such contract) exceed 
the aggregate premiums or consideration paid (whether or 
not paid during the taxable year) then the excess shall be 
included in gross income. In the case of a transfer for a 
valuable consideration, by assignment or otherwise, of a life 
insurance, endowment, or annuity contract, or any interest 
therein, only the actual value of such consideration and the 
amount of the premiums and other sums subsequently paid 
by the transferee shali be exempt from taxation under para- 
graph (1) or this paragraph; * *.* (Sec. 22(b) (2), Revenue 
Act of 1928.) 

Question: 13. How are annuity payments received under a 
combined life insurance and annuity contract taxed? 

Answer: Combined life insurance and annuity contracts, 
referred to as the “Life annuity with death benefit” contract 
and the “Participating life income policy with principal sum 
payable at death” should be treated, in part, as annuity con- 
tracts purchased with that portion of the total premium or 
consideration paid which can be fairly allocated to the annuity 
feature. Under such policies a single premium, let us say, 
of $10,500 is paid for a life annuity with death benefit con- 
tract. Under the contract the annuitant receives $350 a year 
and in the event of his death, his beneficiaries receive $10,000, 
and the proportionate part of the annuity due for the year 
in which the annuitant died. The contract further provides 
for the participation by the annuitant in the earnings of the 
company. The company undertakes to increase the annuity 
by the amount of the dividends allotted by the company for 
each current year out of its surplus earnings. The contract 
may be surrendered at any time for a sum equivalent to the 
amount of the death benefit. 

Under the ruling given below, where the insurance com- 
panies are able to cae a fair allocation of the total premium 
of $10,500 between the annuity feature and the life insurance 
feature of the policy, the annual payments received are ex- 
empt from taxation until the premium allocated to the annuity 
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PEOPLES LIFE INSURANCE CO. 


FRANKFORT, INDIANA 
“THE FRIENDLY COMPANY” 
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feature is exhausted. The annuitant must report as gross in- 
come any payments received after the portion of the premium 
representing the annuity has been recovered. 

An opinion is requested as to whether certain contracts re- 
ferred to as the “Life annuity with death benefit” contract 
issued by the M Life Insurance Co. and the “Participating life 
income policy with principal sum payable at death” issued 
by the O Life Insurance Co. are annuity contracts within 
the meaning of section 213(b)2 of the Revenue Act of 1926 
and section 22(b)2 of the Revenue Act of 1928, * * * 


The contracts uniformly provide for the payment to the 
annuitant of a stated sum annually, and also for the payment 
of a specified amount to a named beneficiary upon proof of 
death of the annuitant. It is obvious that the contracts con- 
sists of two features—the annuity feature and the life benefit 
feature. The insurance companies issuing such contracts 
state that the premium or consideration paid for such a 
contract is severable and can be allocated to the two features. 

In view of the foregoing, it is concluded, with respect to 
the combined life insurance and annuity contracts of the 
character of the ones in question, that where the insurance 
companies are able to make a fair allocation of the total 
premium or consideration paid for a particular contract be- 
tween the annuity feature and the life insurance feature 
thereof, and the portion of the premium or consideration 
allocated to the annuity feature is exhausted as the annual 
annuity payments are made, the contract should be treated, 
in part, as an annuity contract within the meaning of section 
213(b)2 of the Revenue Act of 1926 and section 22(b)2 of 
the Revenue Act of 1928, purchased with that portion of the 
total premium or consideration paid which is fairly allocated 
to the annuity feature; and that the annuitant should be per- 
mitted to recover exempt from taxation the amount of the 
premium or consideration allocated to the annuity feature 
before being required to return as gross income any part of 
the annuity payments. (G.C.M. 6305 ( 1929) VIII-24 4234.) 


[To Be Continued in Succeeding Issues] 
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INSURANCE DECISIONS DISCUSSED : 

: Courtesy of : 

5 Julius C. Smith of Brooks, Parker, Smith and Wharton, Greensboro, N. C. : 
EDITORS NOTE: 

This is one of a series of articles to be contributed to this publication by eminent insurance attorneys. It is obvious that these discussions of 


legal matters may not, at all times, exactly express the views of Alfred M. Best Company, Inc., but we trust they may prove of interest and 
° value to our readers. 


THE EFFECT OF FAILURE TO GIVE NOTICE OF DISABILITY DUE To 
TOTAL INCAPACITY TO ACT IN THE MATTER 


NE of the problems giving life insurance ofh- 

cials and. attorneys most concern of late is that 
of disability claims filed long after the disability is al- 
leged to have commenced, and frequently after there 
has been a default in the payment of premiums, and 
the policy has lapsed. The majority rule is to the ef- 
fect that if the provisions of the particular disability 
clause involved require the insured, after suffering 
some injury or illness, to furnish the insurer proof of 
the injury or disability within a specified time after 
the suffering of the injury or the commencement of 
the disability, that a total incapacity of the insured to 
act in the matter resulting from no fault of his own, 
and where claim is presented within a reasonable time, 
will excuse the failure to file proofs or do some other 
act required by the contract. Such disability clauses 
clearly create a condition subsequent, and the cases 
holding the insurer liable under such circumstances 
are numerous. Attention is called, among others, to 
the case of Guy v. U. S. Casualty Co., 151 N. C. 465, 
66 S. E. 437; Roseberry v. Association, 142 Mo. App. 
552, 121 S. W. 785; Annotation: 54 A. L. R. 611; 
Notes: 27 L. R. A. (n. s.) 319; 18 L. R. A. (N. s.) 
109; 14 L. R. A. (nN. s.) 503; Ann. Cas. 1914-D 413; 
14 Ann. Cas. 294; 14 R. C. L. 13353. 

In an effort to control, and if possible eliminate 
claims filed long after disability had commenced, and 
after default in the payment of premiums, many in- 
surers adopted a disability clause which seems to be in 
general use, providing, in substance, that if the in- 
sured, after the payment of the first premium and be- 
fore default in the payment of any subsequent pre- 
mium,.furnished the company due proof of total 
disability, that thereafter, certain benefits would be 
“granted. The clause was intended to create a condi- 
tion precedent to the attaching of liability, and, in my 
opinion, does. Even under the plain language of this 
clause, there is some conflict of authority. 














The leading case upholding this clause, and constru- 
ing the same to mean that the filing of proofs is a 
condition precedent to the attach of liability, is the 
case of New England Mutual Life Insurance Co. vy. 
Reynolds (Ala.), 116 So. 151. The insured admittedly 
became insane prior to the due date of the premium for 
which the policy lapsed. The contention was made that 
notwithstanding the wording of the policy, that his 
total incapacity to act in the matter excused the failure 
to file proofs of disability prior to the default. In re- 
lieving the company of liability, the court said: 


“We are of the opinion that furnishing proofs of disa- 
bility to the insurer is made a condition precedent to the 
waiver of premium payments... .” 


A careful examination of the opinion discloses am- 
ple reasons for the soundness of the decision, which 
said decision, in the writer’s opinion, is the correct 
ruling. 

Other cases announcing the same rule are New York 
Life Ins. Co. v. Alexander ( Miss.) 85 So. 93, 15 A. 
L. R. 314; Hanson v. N. W. Mutual, 229 Ill. App. 15: 
Thorensen v. Mass. Benefit Association (Minn.), 71 
N. W. 668; Wick v. Western Union Life (Wash.), 
175 Pac. 953; International Life v. Moeller, 33 Fed. 
(2d) 386. 

In view of the plain language of the disability clause 
referred to, it would seem that these decisions would 
represent the only interpretation of the clause. There 
are, however, some decisions to the contrary. The re- 
cent case of Levan v. Metropolitan Life (S. C.), 136 
S. E. 304, is such a case. Notwithstanding the plain 
language of the contract creating a condition precedent, 
the effect of the decision was virtually to make the 
matter of filing proofs a condition subsequent. There 
was a dissenting opinion by Mr. Justice Cothran in 
this case, which contains a clear exposition of the law 
as reflected by the majority rule. 
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Another such case is Rhyne v. Insurance Com- 
pany, (N. C.), 147 S. E. 6. Notwithstanding the plain 
language of the contract, the court treated the clause 
as virtually creating a condition subsequent, and 
among other things, said: 


“We are content to place our decision on the broad 
ground that, notwithstanding the literal meaning of the 
words used, unless clearly negatived, a stipulation in an 
insurance policy requiring notice should be read with an 
exception reasonably saving the rights of the assured from 
forfeiture when, due to no fault of his own, he is totally 
incapacitated from acting in the matter.” 

The trial judge had dismissed the Rhyne case as of 
non-suit, but upon reversal of this ruling by the Su- 
preme Court, and upon a re-trial of the matter in the 
trial court, the jury, of course, found as a fact that 
the insured was totally incapacitated to act in the mat- 
ter of filing proofs from a date prior to the due date 
of the premiums upon which the policies sued on had 
lapsed, notwithstanding abundant evidence that he had 
transacted business and had travelled about the State 
unattended. 

As a result of the decision in the Rhyne case, an- 
other suit entitled Nelson, Administratrix, vs. the Jet- 
ferson Standard Life Insurance Co. was instituted and 
tried the week of Sept. 23rd, 1929, in which it was 
sought to recover disability benefits accruing prior to 
the time that the insured had filed proofs and had 
received benefits. Proofs were filed October 17th, 
1928, in due time. Disability payments on a $25,000 
policy were paid at the rate of $250.00 per month 
until the insured’s death in February, 1929, and the 
face amount of the policy, $25,000.00, was paid at 
his death, to the beneficiary, without prejudice to the 
right of the administratrix to bring action to recover 
a return of premiums paid and disability benefits then 
alleged to be due, based upon the contention that 
from October Ist, 1926 until October 17th, 1928 the 
insured was disabled and totally incapacitated from 
acting in the matter of filing proofs. The trial re- 
sulted in a verdict in favor of the plaintiff for dis- 
ability benefits and return of premiums paid from 
and after April Ist, 1927, from which date the jury 
found that the insured was physically and mentally 
totally incapacitated from acting in the matter of 
fling proofs. While it is true that the jury did not 
give the plaintiff all that was sued for, and did not 
find that the total physical and mental incapacity be- 
gan at the time that plaintiff contended that it began, 
yet it is to be seriously doubted that in truth and in 
fact the total incapacity began as early as the jury 
found it began, all of which illustrates the injustice 
that has been and will continue to be done by what ‘is 
clearly an erroneous decision of the Rhyne case. 





To meet the exigencies of the situation, and to fol- 
low the intimation contained in the excerpt from the 
opinion in the Rhyne case hereinbefore set out, it is 
suggested that a provision be inserted in the form of 
disability clause to the effect that insanity or other 
total incapacity will not excuse the failure to file 
proofs. This, then, would manifestly create a con- 
tract that subsequent insanity would not vitiate. 


EDITOR S NOTE 


Mr. Smith in this article discusses a subject which 
was considered by Messrs. Thomas and Lumpkin in an 
article appearing in our October Life News. It is a 
subject which warrants serious thought and about 
which, as these articles indicate, there is a considerable 
divergence of judicial opinion. 

These two articles show that the rule appears to be 
well settled that insanity or incapacitating sickness of 
the assured will not excuse failure to pay premiums and 
prevent forfeiture, termination or suspension where 
the policy expressly provides therefor in the event of 
nonpayment of premium. 


It is quite usual, however, for life insurance poli- 
cies, nowadays, to contain what is known as a total 
disability clause, providing among other benefits, for 
the waiver of premiums in the event that the insured 
furnish proper proof of such disability while the pol- 
icy 1s in full force and no premium is in default. It is 
this disability provision that is discussed by Mr. Smith 
in this, and by Messrs. Thomas and Lumpkin in the 
previous, article. 

The question is whether the furnishing of such 
proof of disability while the policy is still in full force 
and no premium is in default is a condition precedent 
to the insured being entitled to those disability bene- 
fits, or whether insanity or some other disabling con- 
dition, making it impossible for the insured to have 
given such notice, will excuse the default and entitle 
him to the benefits thereunder if the notice and proof 
of disability are furnished after the policy, by its 
terms, otherwise would have lapsed. | 

There can be no question but that a strict, literal con- 
struction of the disability provisions requires this no- 
tice and proof to be given while the policy 1s in force 
and no premium is in default but, it is pointed out, that 
while some Courts have adhered to such strict, literal 
construction of this requirement, others, by their deci- 
sions and in spite of the plain language of the disabil- 
ity provisions, have excused failure to give notice and 
proof of disability during the specified time, when the 

Continued on page 651 











BEST’S INSURANCE NEWS (Life Edition) January 2, 











LIFE ASSURANCE COMPANY OF CANADA 
Established 1865 








A TOWER OF STRENGTH 


Aa : Taga RR ola $488 958,000 
ET Jae , a $54,439,000 
Bi blhld 394 Total Liabilities... .... $434,519,000 





' ——— 
See a <n | ~ aes Interest on Policy Proceeds, Profits. etc., 
eat ’ me Bik! ddl sien left with the Company 

. \ ; . ; oe, . io YY ’ 

} Sem git 


t ~ ee . 
et FTE FY , 5*2 % 





° et = + 


: 


‘ is we 

OT /78)!) | lh te be be ee i fi 
i. A | Yi lee Bale | The Company has attractwe opportunities for 
se TOW 1 ' | 





capable and ambitious men. 


= 


o 
 meeeeneneeen . 





SUN LIFE ASSURANCE COMPANY OF CANADA 


Heap OFFice: MONTREAL 























EXAMINER WANTED 


Alfred M. Best Company offers a permanent position to an ex- 
perienced insurance examiner familiar with life, fire and casualty 
company accounting methods and reserve practices, to investigate 
insurance companies in connection with our reporting service. Reply, 
giving age, references, experience, salary desired, etc. to Alfred M. 
Best Company, Inc., 75 Fulton Street, New York City. 
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NOTICE OF DISABILITY—Continued | SFOCK AND MUTUAL COMPANIES 


facts justified a finding that it was impossible for the | 


insured to furnish such notice and proof because of in- 
sanity or other disabling condition. 


We find reference to the fact that in life and acci- 
dent policies, notice and proof of death or injury are 
conditions subsequent; that is, that the liability of the 
company became fixed at the time of death or injury 
and it simply remained for the beneficiary or insured 
subsequently to furnish proper proof that the contin- 
gency insured against had occurred and the liability at- 
tached. The question involved in a construction of 
these disability clauses is whether or not the notice and 
proof of claim is a condition precedent; that 1s, 
whether or not it is essential that the insured, within 
the specified time, give notice and proof that he 1s 
entitled to these benefits before the liability of the com- 
pany becomes fixed. The theory of those holding that 
such notice is a condition precedent is that in life and 
accident policies, obviously, the notice and proof of 
claim cannot be given until after the contingency in- 
sured against has occurred; whereas the benefits un- 
der these disability clauses are not the contingencies 
insured against but merely provisions that the insur- 
ance against such contingencies will be carried by the 
insurer without further payment of premium, and that 
the insured may avail himself of those benefits only 
by strict compliance with the requirements as to no- 
tice and proof. 


Mr. Smith suggests that, in order to clear up the 
confusion incident to these conflicting decisions, it 


would be well for companies issuing policies with these 


disability clauses, to include a provision that insanity 
or other total incapacity will not excuse the failure to 
file proofs. Of course, that would settle this question 
for all time. 


As we stated in our comment to the article of 
Messrs. Thomas and Lumpkin, the New York Insur- 
ance Law provides that in the cese of public liability 
policies, “failure to give any notice required to be given 
by such policy within the time specified therein shall 
not invalidate any claim made by the insured if it 
shall be shown not to have been reasonably possible to 
give such notice within the prescribed time, and that 
notice was given as soon as was reasonably possible.” 


We cannot escape the feeling that a strict construc- 
tion of the requirements regarding notice under these 
disability clauses will, in some cases, work an injustice 
upon insureds who have become insane or otherwise 
incapacitated, by reason of which the notice was not 
given in time, and if a provision such as Mr. Smith 





Our 1929 Life Rating Chart contains figures and 
ratings for 306 life insurance companies of all types 
which were in business at the end of 1928 Of 
these 306 companies 52 were operating on a purely 
mutual basis; 56 were “mixed” or stock companies 
writing both participating and non-participating insur- 
ance; 13 of the latter although stock companies write 
participating insurance only. This leaves 185 
purely stock companies writing non-participating 
business only. The Guardian Life Insurance Com- 
pany of New York City and the Prudential Insur- 
ance Company of Newark, N. J. are included as 
purely mutual companies although technically both 
of these companies have not as yet fully mutualized. 
Only a few shares of stock remain outstanding in 
each company and both companies are to all effects 
purely mutual. 


TWISTING THE “TWISTER” 
IN PAMPHLET FORM 
One of our subscribers has suggested that this article, 


which appeared in last month’s paper, would be appre- 
ciated in pamphlet form. 


If our subscribers have any ideas on this subject 
we would like to have them write to us. 





suggests is inserted in the disability clause, that legis- 
latures in some of the States where the Courts have 
given the more liberal construction to the policy re- 
quirements, will enact laws prohibiting such a clause 
and specifically providing that in certain cases the 
notice shall be sufficient if given within a reasonable 
time. Of course, relaxation of this rule may and prob- 
ably will subject insurance companies to fraudulent 
claims, but we believe that the Courts can be trusted 
to distinguish between the spurious and the honest 
claims, and to curb the tendency of juries to disre- 
gard proven facts and be generous with the money 
of insurance companies. 


We are informed that this question was discussed 
in an address which Mr. Smith delivered to the legal 
section of the American Life Convention in Cincinnati 
last October, and we are glad of the opportunity to 
bring his article to the attention of those of our read- 
ers who did not have the good fortune to hear that 
address. 
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Dp! SCUSS intelligently a ques- 

‘tion as close to a man’s 
heart as this and you will never 
lack an audience. Presenting 
such matters of universal inter- 
est in a readable way, North- 
western Fireside, quarterly 
magazine published for policy- 


' holders by the Northwestern 
National Life, is a valuable 
- contact between the Company, 


the agent, and those most im- 
portant folks—and sources of 


- income—their policyholders. 


The current issue of Fireside, 


+3 telling how hiring executives 
| nowadays often consider the 


man of 40 “‘*too old”’ to get a job, 


uses this trend to emphasize 


the blessing of an assured in- 
come in future years. Other 
issues vividly point out to NYNL 
policyholders by picture and 
story the need of family pro- 
tection or the advantage of as- 
sured educations for their chil- 
dren, thus helping to keep the 
policyholder ‘‘sold”’ on the life 
insurance idea. Fireside’s four- 
times-a-year visits result in 
fewer lapses and help make 
easy further solicitation by the 
agent. 


The Northwestern National News, a real 
newspaper, visits N“ NL agents weekly. Other 
helps which this Company provides for its agents 
are a Mail Advertising Service, an extensive 
line of Goodwiil Builders, (gifts at cost for 
prospects and policyholders), anew Baby Health 
Service,and a complete supply of sales literature. 
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THE SOUTHERN STATES LIFE 
INSURANCE COMPANY 


ATLANTA, GEORGIA 











ALABAMA 
FLORIDA 
GEORGIA 
KENTUCKY 
LOUISIANA 


SoutH CAROLINA 


TENNESSEE 
TeExXas 





In each of these states excel- 
lent territories are available. 
We help our General Agents 
in getting salesmen. 

We help our underwriters in 


getting business. 


Non- Medical Privilege. 
Participating and Non-Parti- 


cipating. 
Ages 30 days 
years. 


E. S. ALBRITTON 


through 65 


Vice-President and Manager of Agencies 
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LIFE INSURANCE DAY PROGRAM 
PREPARED 


The Life Insurance Day Committee of the Asso- 
ciation of Life Agency Officers has released its pro- 
gram for Life Insurance Day—Wednesday, January 
22nd, 1930. 


An unusually comprehensive outline of activities has 
been prepared embracing participation on ‘the part of 
companies, life underwriter associations, and _ local 
banks and trust companies. 


The schedule of Company activities calls for the 
use of advertisements keyed to Life Insurance Day, 
and premium notice inserts suggesting the Thrift idea 
to policyholders, during December and January. 
Through the Company house organs, the campaign 
plans are to be kept before the Agents. Special 
Agency meetings on the two Mondays preceding Life 
Insurance Day are suggested. Active cooperation with 
local Life Underwriters Associations is urged for both 
the Field Force and the Home Office, and effort cen- 
tered upon having each representative perform an act 
of thrift on January 22nd by the sale of a policy, 
analysis of insurance owned, or creation of a Life In- 
surance Trust. 


Copies of the program have been mailed to all Life 
Underwriters Associations throughout the country and 
the National Association, through National Head- 
quarters, is supporting the movement. The suggested 
minimum outline for local association participation 
embraces furnishing speakers for luncheon clubs, 
schools, Chambers of Commerce, and other civic and 
business groups, advertising in local newspapers, em- 
phasizing the campaign at meetings in December and 
January, and tying-up with the National Association 
in plans for a nationwide radio hook-up on Life Insur- 
ance Day. 





More than 1,000 representative banks and trust 
companies throughout the country will receive copies 
of the program. Their part in the plan for Life In- 
surance Day involves newspaper and other advertising 
in Thrift Week, with special reference to Life Insur- 
ance Trusts. The cooperation of Trust Officers with 
local Underwriters’ Associations and their appearance 
before these bodies and at Agency gatherings in Jan- 
uary prior to Life Insurance Day is recommended. 
Featuring National Thrift Week and Life Insurance 
Day in house organs and customers’ publications is 
suggested and a special direct mail piece of advertis- 
ing on Life Insurance Day proposed for Insurance 
Trust mailing lists. 


Although the Thrift Week celebration does not ex- 
tend to Canada, the Committee is cooperating with 
Canadian Companies in initiating a Life Insurance 
Day there on January 22nd. The outline suggested 
for company cooperation could be adapted to use by 
Canadian Companies and the Underwriter Association 
Activities followed by the Canadian Association. 


The Life Insurance Day Committee in charge of 
the plans for January 22nd is composed of H. H. Arm- 
strong, Vice-President of The Travelers Insurance 
Company; Frank L. Jones, Vice-President of The 
Equitable Life Assurance Society; Griffin M. Love- 
lace, Third Vice-President of the New York Life 
Insurance Company; Frank H. Sykes, Vice-President 
and Manager of Agencies of the Fidelity Mutual Life 
Insurance Company; and James A. McLain, Superin- 
tendent of Agencies of The Guardian Life Insurance 
Company of America, chairman. Headquarters of 
the committee are at 50 Union Square, New York 
City. 
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Behind Our Service--- What? 


Our Staff 


{ 
: 
Experienced and competent men, each an expert in his particular | 
{ 
| 


line. 


Our Files 


Accumulated through thirty years of constant investigation. They 


cannot be duplicated and are heavily insured. 


Our Library 


One of the finest insurance libraries in the country. 


Our Willingness to Serve 


These Make Our Service Valuable 


ALFRED M. BEST CO. 


75 FULTON STREET New York Ciry 
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GRAHAM ANSWERS GROUP CRITICS 

“There are more men, 40 or over, actually and relatively at 
work in industry today than at any other peacetime period 
in the history of our country,” said Wm. J. Graham, Vice 
President of the Equitable Life Assurance Society, in his 
appearance before the New York State Commission on Old 
Age Security. “These men over 40,” said Mr. Graham, “are 
receiving larger sums in wages for fewer working hours, 
with consequently more allotted leisure than at any other 
time in our industrial history. These men are also receiving 
larger benefits under Workmen’s Compensation Laws, under 
Group Life Insurance policies, in the form of life insurance 
and disability benefits indemnifying against death or loss of 
time, than ever before. More money is being paid out in 
the form of pensions to superannuated workers from industry 
than ever before. A larger number are receiving the benefits. 
The average of the benefits is larger and a greater number 
of prospective pensioners are now covered under industrial 
pension plans than ever before.” 

These statements were made with reference to the effect 
Group Life Insurance and Pension Plans are alleged to have 
on the continued employment of older men in industry. On 
this point Mr. Graham quoted the results of a questionnaire, 
he sent to Group patrons, to which there were 500 responses 
representative of 100 different industries and of all the States 
in the Union. The classification of replies showed 60%. to 
have no age deadline. 24%, while having no rigid age-hirine 
limit, stated that from their experience the nature of their 
business fixed the classification of their age workers with 
reference to ability to discharge specific jobs at ages from 
25 to 65. 814% of the patrons had age deadlines. Of these, 
1% stated that the presence of Group Insurance caused them 
to adopt maximum age-hiring limits and other 1-1/3% said 
pension schemes as existing in their establishments were re- 
sponsible for age-hiring maximums. The combination of these 
two categories constitute only 2.3% which employ only abovt 
4% of the total number of employees under observation. 

Continued on next page 
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pear larger and more powerful—can 

make an unusually attractive 
offer to the man who is considering 


Life Insurance as a vocation. 


G larger a Mutual Life—yearly 


Choice territories are still available to 
life underwriters of proven ability. 


We will gladly discuss these matters 
with you in person—or you can write 
for a copy of our new book, “A Frank 
Talk On Your Future.” 
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QD timism is 


not merely a 
mental attitude. 
It must be back- 
ed by a material 
cause. Illinois 
Life men have 
real reasons for 
their optimistic 
outlook. They 
know their 


Company. 
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1212 LAKE SHORE DRIVE 
CHICAGO 
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PENNA. ADOPTS STANDARD DISABILITY 
December 4, 1929 
To All Life Insurance Companies Authorized to do Business 
in the Commonwealth of Pennsylvania 
Re: Standard provisions for total and permanent disability 
benefits in connection with life policies. 

The National Convention of Insurance Commissioners in 
Toronto on September 19, 1929, adopted the joint report of 
the two Special Committees, dated April 23, 1929, on the above 
subject. 

Pennsylvania is in accord with the action taken by the 
Insurance Commissioners’ Convention, and on and after July 
1, 1930, Total and Permanent Disability Provisions in connec- 
tion with life policies will not be approved for use, or used, 
in this Commonwealth, unless they comply in substance with 


and requires the same, _ 
Acknowledgment of this letter is requested. 


Very truly yours, 


MATTHEW H. TAGGART, 
Insurance Commissioner. 





* Ed. Note: Standard Disability Provisions. 
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GRAHAM ANSWERS GROUP CRITICS—Continue:i 


Mr. Graham pointed out that the test of the value of 
Group Insurance to men over 45 was exactly the same as the 
test of the value to the men under 45, to wit the greatest good 
for the greatest number. He maintained that Group Insurances 
providing against the financial consequences of unprovided 
death, sickness and old age are a great boon to workers at 
all ages and notably to those at older ages. 

With reference to the possibilities of industrial pensioning 
to cover old age security for the workers, Mr. Graham drew 
attention to what had been done by Group Life Insurance in 
the way of providing death and disability benefits since the 
Equitable introduced the plan and wrote the first group policy 
in 1911. In the Equitable alone Group Insurance outstanding 
averages $10, a life for every man, woman and child in the 
United States and counting the 100 or more life companies 
now writing that form of business the average is about $80 
for every person living in the United States. 

“It is my opinion,” said Mr. Graham, “that industrial pen- 
sions can and will be put on the same sound economic basis 
as Group Life Insurance, to wit: that of having Industry 
take care of its own by making the plan self-sustaining. This 
means contributions from the employer on the basis that the 
worker, not being outdone in generosity, puts as much more 
in the way of eliminating waste and improving production 
as is necessary to justify the outlay. Employers realize that 
the expense of a hidden pension plan—‘hidden’ in the sense 
that employers are being continued on the payrool when they 
would better be on the pension roll—is wasteful and tends 
to make the industry itself senile.” 





GRAPHIC SALESMANSHIP CALLED TREND OF THE 
TIMES 


Insurance Leaders Praise Book by K. H. Mathus 


The “Ayes” seem to have it, as far as the book, “The Eves 
Have It, In Selling Life Insurance,” by Kenilworth H. Ma- 
thus, is concerned. Agents, managers, and home office officials 
unite in acclaiming that this book on visual selling is filling 
a real need among the life insurance fraternity. It is com- 
piled by the Associate Editor of ConMuTopics, of The Con- 
necticut Mutual Life Insurance Company of Hartford. 

“There are almost limitless possibilities in ‘graphic selling’ 
as an aid to salesmanship,” says Roger B. Hull, of the Na- 
tional Association of Life Underwriters. “Mr. Mathus has 
done a good job in compiling the existing material. Graphic 
selling seems to be today’s new note in life insurance sales- 
manship. The volume is one you will want to have at your 
elbow’s end to pick up and ponder and adapt to your problems 
again and again and then again.” 

The Board of Directors of the Hartford Advertising Club, 
where Mr. Mathus is a member of the educational committee, 
at a recent meeting voted unanimously that a note of appre- 
ciation and congratulation be extended upon the publication 
of this work. 





OVER 
ONE HUNDRED MILLION DOLLARS 


LIFE INSURANCE IN FORCE 


Unexcelled popular Industrial and Ordinary policies. Opportunity for 
earnest and ambitious men. 





THE COLONIAL LIFE INSURA NCE COMPANY OF AMERICA 


Home Orrice — Jersey City, N. J. 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 








ACACIA MUTUAL LIFE ASSOCIATION, 
WASHINGTON, D. C. 


Quinquennial Dividend Scale 


Three years ago the Acacia Mutual reduced its premiums 80 
that the total premiums for five years would be nearly as low 
as the net cost as it had then shown for the first five years. 
New quinquennial dividends are shown for the first and second 
periods; that is, at the end of the fifth and tenth years. This 
schedule became effective April 1, 1929. 


PREFERRED RISK WHOLE LIFE 


Dividend Schedule 
Cash Divi- Cash Divi- 


Age at Annual dend end dend end Total 
Issue Premium of Sth of 10th Net Cost 
Year Year 10 Years 
21 $14.08 $4.53 $10.84 $125.43 
22 14.41 4.53 10.84 128.73 
23 14.75 4.53 10.84 132.13 
24 15.10 4.53 10.84 135.63 
25 15.48 4.53 10.84 139.43 
26 15.87 4.53 10.84 143.33 
27 16.29 4.53 10.84 147.53 
28 16.73 4.53 10.85 151.92 
29 17.19 4.5 10.87 156.50 
30 17.68 4.53 10.90 161.37 
31 18.19 4.53 10.96 166.41 
32 18.73 4.53 11.04 171.73 
, 8 19.30 4.53 11.12 177.35 
34 19.91 4.53 ’ 11,22 183.35 
35 20.55 4.53 11.33 189.64 
36 21.22 4.64 11.66 195.90 
37 21.04 4.77 11.99 202.64 
38 22.70 4.91 12.34 209.75 
39 23.50 5.07 12.72 217.21 
40 24.36 5.22 13.08 25.30 
41 25.36 6.03 14.31 233.26 
42 26.43 6.54 15.55 241.91 
43 27.55 7.66 16.79 251.05 
44 28.75 8.49 18.05 260.96 
45 30.01 9.33 19.32 271.45 
46 31.35 10.61 20.91 281.98 
47 32.77 11.88 22.48 293.34 
48 34.28 13.20 24.06 305.54 
49 35.88 14.48 25.62 318.70 
0 37.59 15.78 27.24 332.88 
51 39.39 17.55 29.22 347.13 
52 41.31 19.33 31.20 362.57 
5x 43.36 21.12 33.21 379.27 
5 45.53 22.93 35.20 397.17 
5S 47.54 24.73 37.22 416.45 
Mi 50.31 26.70 39.14 437.26 
57 52.93 28.66 41.06 459.58 
5S h.74 30.61 43.01 483.78 
59 58.73 2.58 44.96 509.76 
60 61.92 34.54 46.81 537.85 


TWENTY PAYMENT LIFE 
Dividend Schedule 


Cash Divi- Cash Divi- 


Age at Annual dend end dend end Total 
Issue Premium of Sth of 10th Net Cost 
Year Year 10 Years 
«l $22.11 $5.21 $13.78 $202.11 
on 22.48 5.21 13.78 205.81 
vas 22.87 5.21 13.78 209.71 
4 23.27 5.21 13.78 213.71 
2) 23.68 5.21 13.79 217.80 
at 24.12 5.21 13.80 222.19 
~ 24.57 5.21 13.81 226.68 
> 25.03 5.21 13.83 231.26 
rat 25.52 5.21 13.90 236.09 
Hl 26.02 5.21 13.95 241.04 





31 26.55 5.21 14.02 246.27 
32 27.10 5.21 14.09 251.70 
33 27.67 5.21 14.17 257.32 
34 28.27 5.21 14.28 263.21 
35 28.89 5.21 14.43 269.26 
36 29.54 5.33 14.72 275.35 
37 30.23 5.46 15.02 281.82 
38 30.94 5.61 15.34 288.45 
39 31.69 5.74 15.67 295.49 
40 32.47 5.90 16.00 302.80 
41 33.40 6.69 17.16 310.15 
42 34.37 7.48 18.35 317.87 
43 35.39 8.30 19.55 326.05 
44 36.46 9.11 20.74 334.75 
45 37.59 9.92 21.95 344.03 
46 38.77 11.17 23.40 353.13 
47 40.02 12.42 24.85 362.93 
48 41.35 13.68 26.33 373.49 
49 42.74 14.94 27.80 384.66 
50 44.22 16.23 29.31 396.66 
51 45.79 17.96 31.12 408.82 
52 47.45 19.71 32.97 421.82 
53 49.21 21.46 34.83 435.81 
54 51.09 23.21 36.68 451.01 
55 53.10 24.98 38.54 467.48 
56 55.24 26.91 40.35 485.14 
57 57.53 28.84 42.15 504.31 
58 59.98 30.78 43.96 525.06 
59 62.62 32.73 45.79 547.68 
60 65.44 34.66 47.52 572.22 
ENDOWMENT @ 60 
Dividend Schedule 
Cash Divi- Cash Divi- 
Age at Annual dend end dend end Total 
Issue Premium of 5th of 10th Net Cost 
Year Year 10 Years 
21 $18.86 $5.54 $12.7 $170.30 
22 19.49 5.54 12.79 176.57 
23 20.15 5.54 12.84 183.12 
24 20.86 5.54 12.91 190.15 
25 21.62 5.54 12.98 197.68 
26 22.43 5.54 13.08 205.68 
27 23.29 5.54 13.22 214.14 
28 24.22 5.55 13.41 223.24 
29 25.21 5.55 13.65 232.90 
30 26.52 5.56 13.96 245.68 
31 27.63 5.57 14.30 256.43 
32 28.82 5.59 14.68 267.93 
33 30.10 5.61 15.12 280.27 
34 31.49 5.64 15.63 293.63 
35 33.00 5.68 16.20 308.12 
36 34.64 5.94 17.04 323.42 
37 36.43 6.20 17.89 340.21 
38 38.38 6.49 18.73 358.58 
39 40.53 6.77 19.60 78.93 
40 42.90 7.08 20.47 401.45 
Dividend Schedule 
TWENTY YEAR ENDOWMENT 
DIVIDEND SCHEDULE 
Cash Divi- Cash Divi- 
Age at Annual dend end dend end Total 
Issue Premium of 5th of 10th Net Cost 
Year Year 10 years 
21 $40.00 $6.69 $19.94 $373.37 
22 40.07 6.69 19.94 374.07 
23 40.14 6.69 19.94 374.77 
24 40.22 6.69 19.94 375.57 
25 40.30 6.69 19.94 376.37 
26 40.39 6.69 19.94 377.27 
27 40.49 6.69 19.94 378.27 
28 40.59 6.69 19.94 379.27 
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29 40.70 6.69 19.94 380.37 
30 40.82 6.69 19.94 381.57 
31 40.95 6.69 19.94 382.87 
32 ' 41.10 6.69 19.94 384.37 
33 41.25 6.69 19.94 385.87 
34 41.42 6.69 19.94 7.57 
35 41.61 6.69 19.94 389.47 
36 41.82 6.75 20.02 391.43 
37 42.05 6.81 20.11 393.58 
38 42.30 6.88 20.21 395.91 
39 42.59 6.99 20.33 398.58 
40 42.90 7.08 20.47 401.45 
41 43.35 7.80 21.39 404.31 
42 43.84 8.51 22.31 407.58 
43 44.38 9.27 23.25 411.28 
44 44.96 10.03 24.20 415.37 
45 45.60 10.78 25.16 420.06 
46 46.30 11.94 26.38 424.68 
47 47.07 13.14 27.60 429.96 
48 47.92 14.33 28.84 436.03 
49 48.85 15.53 30.10 442.87 
50 49.86 16.75 31.35 450.50 
51 50.97 18.52 33.00 458.18 
52 52.19 20.29 34.67 466.94 
53 53.53 22.08 36.34 476.88 
o+ 55.00 23.88 38.00 488.12 
55 56.60 25.69 39.69 500.62 
56 58.36 27.59 41.34 514.67 
57 60.29 29.49 42.98 530.43 
58 62.41 31.38 44.65 548.07 
59 64.72 33.28 46.34 567.58 
60 67.24 35.21 47.98 589.21 
ENDOWMENT @ 6 
Dividend Schedule 
Cash Divi- Cash Divi- 
dend End dend End Total 
Ageat Annual of 5th of 10th Net Cost 
Issue Premium Year Year 10 Years 
21 $16.84 $5.10 $12.10 $151.20 
22 17.33 5.10 12.10 156.10 
23 17.85 5.10 12.10 161.30 
24 18.40 5.10 12.13 166.77 
25 18.98 5.10 12.17 172.53 
26 19.60 5.10 12.23 178.67 
27 20.26 5.10 12.29 185.21 
28 20.97 5.10 12.36 192.24 
29 21.71 5.10 12.46 199.54 
30 22.51 5.10 12.61 207.39 
31 23.36 5.10 12.80 215.70 
32 24.28 5.10 13.01 224.69 
33 25.25 5.10 13.27 234.13 
34 26.30 5.10 13.55 244.35 
35 27.43 5.10 13.89 255.31 
36 28.65 5.29 14.49 266.72 
37 29.97 5.49 15.09 279.12 
38 31.59 5.70 15.70 294.50 
39 33.06 5.91 16.31 308.38 
40 34.66 6.15 16.94 323.51 
41 36.49 7.06 18.57 339.27 
42 38.48 7.98 20.20 356.62 
43 40.64 8.91 21.86 375.63 
44 43.01 9.84 23.51 396.75 
45 45.60 10.78 25.16 420.06 
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ACME LIFE INSURANCE COMPANY, 
AUSTIN, TEXAS, 


Report of Examination 


This company was examined as of September 30, 1929 hy the 


Insurance Department of Texas. Extracts from the financial) 
statement as of the above date as prepared by the exaniijers 
follows: 
I, i ot te er kn bees bale $149,351.00 
ee ES on ah toscewoteecce 25,515.00 
Ey SD - 1G) 0a 0 cewesncesectebees 116,882 00 
SE Sie a ii ee a ak. oe babe 66 Cabo este 100,000.00 
DD a Sudvells bk no Jadbey as shaves ccane 8,451.00 


Extracts from Examiners Comments. 
Plan and Business Written 


“The majority of business written to date is on the stock with 
policy plan and confined to the following classes: 


Stock No Stock 
with Policy with Policy Total 
Ordinary Life ........... $352,500.00 $113,000.00 $465,500.00 
20 Year Payment ........ 270,500.00 10,000.00 280,500.00 
20 Year Endowment 14,000.00 25,000.00 39,000.00 
DET. “dcnatennssocteiecinn eee ctede 44,000.00 44,000.00 
$637,000.00 $192,000.00 $829,000.00 


“No health, accident or disability features are covered. Double 
indemnity is written but is all reinsured. All policies are issued 
on the full preliminary term plan except a few policies written on 
the select and ultimate basis, which are largely re-insured. 


General Agent 
“The business ig written through B. P. Bailey, General Agent, 
upon commission rates and other provisions contained in a 
written contract with the Company. The net premiums are to 
be paid to the Company every sixty days and our examination 
discloses that they have been paid promptly. 


Book Value of Bonds, $95,610.50 

“Following is a schedule of the securities aggregating the 
above amount: * * * * 

“Of the above bonds the following were purchased through 
or from the Security Trust Company, Austin, Texas: 


State, County and Municipal ................eccceees $13,610.50 
St ME tnnd «> bee Ghebd babe ecnctécsbeesétode 10,000.00 
Westfield Development Co., Austin .................. 25,000.00 

$48,610.50 


“The Harlingen Orchards and Westfield Development Company 
issues are guaranteed by the Security Trust Company. 

“The officers or directors of the Security Trust Company, who 
are also officers of this Company, are as follows: 


F. W. Sterenberg, D. C. Reed, E. P. Cravens, J. T. Bowman, 
Chas. Rosner, Chas. T. Widen, D. K. Woodward, Jr. 

“The Harlingen Orchards Company bonds are from a total 
issue of $150,000.00 on December 22, 1928, and are secured by 
about 1,500 acres of land near Harlingen, Texas, which was 
appraised for the purpose of the issue, at $346,925.50. 


“The total issue of the Westfield Development Company bonds 
is $300,000.00, originally secured on March 31, 1928, by various 
lots in Westfield Addition, Austin, Texas, and first lien notes 
aggregating around $50,000.00. The Security Trust Company, 
Austin is trustee under the trust agreement. The trust agree- 
ment contains release and substitution clauses and we did not 
call for a current statement of the security for the purpose 
of this report because of the fact that the Security Trust Com- 
pany guarantees the Company against loss of interest or principal 
on this issue. 


“The Municipal Trust certificates in the amount of $45,000.00 
originated through Brown and Root, Austin, Texas, in the form 





'y the 
iancial 
Hiherg 


with 


tal 

700.00 
900.00 
100.00 
00.00 


100.00 


suble 
‘sued 
nm on 


rent, 
in a 
e to 
ition 


the 


ugh 


10.50 
10.00 
1.00 


0.50 


any 


vho 


jan, 


tal 
by 
vas 


nds 
us 
tes 
ny, 
ee- 
not 
se 


al 


In 





Janucry 2, 19380 


BEST’S INSURANCE NEWS (Life Edition) 659 











~~" 
i —17e 


of warrants, which warrants were sold at a discount to South- 
west Investment Company, who in turn placed them in trust at 
par with American National Bank, Austin, Texas. The Trust 
certificates are signed by Brown & Root and are further secured 
by the guarantee of the Southwest Investment Company, whose 
President is a Director and member of the Executive and Loan 
Committee of this Company: 

“Attorney’s opinions have apparently been required before pur- 
chasing any of the securities and we are of the opinion that 
the value of the securities plus the guarantees above noted give 
the securities a value equal to the cost of them. 


All Other Assets ‘ 
“The other Assets shown on the statement were satisfactorily 


proved or accounted for and appear to need no further comment. 


Reserve eT eee 
“The reserve liability on all policies in force on September 30, 


1929, was computed in the usual manner as detailed in the follow- 
ing schedule. However, no adjustment in the regular mean re- 
serves was made to take care of the incidental increase due to 
the fact that the major portion of the business was issued 
only recently, because such increase would not be of any material 
consequence. Practically all policies, and without exception, those 
contracts in which stock certificates in the Company are quar- 
anteed at specified times are issued upon the full preliminary 
term plan. The Company retains only $2,000.00 at the present 
time and reinsures the eventual excesses in one of the leading 
life insurance companies licensed to do business in this state. 




















Plan 
Stock with Policy No. Amount Reserve 
Per $1000 Insurance: 
3 shares stock at end of Sth yr. 21 $53,000.00 $216.00 
2 shares stock at end of Sth yr. 1 2,000.00 8.00 
% shares stock at end of Sth yr. 3 6,000.00 35.00 
5 shares stock at end of Sth yr. 5i 219,000.00 1,172.00 
1 share per year for 5 yrs. ..... 43 357,000.00 1,701.00 
DOES. nutidcccteocsocéconsdocecs 119 $637,000.00 $3,132.00 
No Stock with Policy 
EMEO ccccdscocccdecdecesocscoscessves 8 123,000.00 216.00 
POE «cK che sce Poetcoccecdese 1 25,000.00 94.00 
BOUT cdedoc oevevesootvetccoesovcue 4 44,000.00 238.00 
DOE 04k och thsbeuenseossisgces 13 $192,000.00 $548.00 
Ge EE cVediccaccdececesas 132 $829,000.00 $3,680.00 
Reinsurance term .......eeeceeeeenee: $574,500.00 $2,761.00 
BEE Sviaseacehs ec cececcnccecetconnees $254,500.00 $919.00 


Conclusion 
“The affiairs of the Company are conservatively and economically 
administered. Its books and records are sufficient to meet its 
present needs; they are well and adequately maintained and 
no difficulty was encountered by us in securing the information 
for this report.” 


AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


Stockholders Dividends Increased 
The Aetna Life and affiliated companies recently announced 


extra dividends and increases in the regular dividend rates. 
The Aetna Life declared an extra dividend of 4% and the regular 
quarterly dividend of 3%; Aetna Casualty and Surety declared 
extra dividend of 10% and increased regular quarterly dividend 
rate from 3% to 4%; Automobile Insurance Company declared 
a 2% extra dividend and increased the regular quarterly rate 
to 2%% from 2%. . 
General Agency Appointments 

Three appointments in the general agency organization of the 
Aetna Life include: Arthur L. McKnight, general agent at St. 
Louis who is to take charge of the Aetna Life’s general agency 
in El Paso; Arthur P. Shugg, assistant general agent at Boston 
will assume leadership of the St. Louis Office; and Carleton 8. 
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Richardson of the Home Office Life Agency Division will take 
Mr. Shuge’s place at Boston. The appointments are officially 
effective January 1, 1930. 


Mr. McKnight, in going to El Paso, returns to the state of 
his birth. After spending a number of years as a successful 
rancher, he decided to enter the life insurance selling profession. 
His first connection was as an agent for the New York Life 
Insurance Company at Amarillo, Texas. He was later per- 
suaded to become a general agent in partnership with George 
S. Williams. Mr. McKnight first joined the Aetna in partner- 
ship with Mr. Williams ag general agent for New Mexico 
in 1909. In 1912 the firm became McKnight and Scales and 
this continued until 1914 when the Amarillo Agency was removed 
to El Paso, its present location, with Mr. McKnight as general 
agent. He conducted the El Paso agency with success and in 
1925 was given the St. Louis general agency which he has held 
until now. T. C. Holliday, who has been general agent at 
El Paso since 1925, entered his resignation as general agent in 
order to devote all of his time to personal production. Mr. 
Shugg has been associated with the Aetna Life since 1923 
and has had a notable record of achievement in the insurance 
field. He is a native of Massachusetts, where he was born in 
1896. Following his schooling he entered the bond business, a 
career that he followed until entering the insurance business with 
the Aetna—except for the two years of the world war when 
he served in the 302nd Machine Gun Battalion and 147th Machine 
Gun Batallion overseas. Two years later he was made agency 
supervisor at Boston, in which capacity he demonstrated his 
ability to organize and to manage men. He was made assistant 
general agent in 1928. Mr. Richardson goes to Boston directly 
from the Home Office of the Aetna Life where he has been 
Superintendent of the Life Agency’s Pacific Division for the 
past twelve months. He is a graduate of Colby College, Water- 
ville, Maine, class of 1917. From school he went almost im- 
mediately into the United States Naval Air Service where he 


Continued on next page 
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AETNA LIFE INSURANCE COMPANY—Continued 


attained the rank of ensign. From 1919 to 1922 he was connected 
with the import division of Montgomery-Ward, Chicago, and from 
1922 to 1924 was engaged in the jewelry business in New York. 
His first connection with the insurance business was in 1924 
with the Aetna Life at its 100 William Street general agency, 
New York City. He was made agency supervisor, in which 
work he continued until his appointment a year ago to the 
Home Office. 


AMERICAN EAGLE LIFE INSURANCE COMPANY, 
CITIZENS BANK BUILDING, 
DECATUR, ILL. 


Being Organized 


This company is being organized by the following officers and 
incorporators: L. C. Smith, President; M. S, Smith, Secretary- 
Treasurer; Ralph V. Stahl, Merchant of Alton, Ill.; C. A. Haim- 
mond, Cashier, Farmers State Bank of Table Grove, Ill; F. R. 
Putman, Cashier, Sumner State Bank of Stockland, Iil.; C. H. 
Kohler, Attorney; N. A. Harless; E. P. McLean, Medical Director. 

The proposed capital is $100,000, the par value being $25 per 
share, to be issued at $50 per share. 

L. C. Smith was connected with George Kabureck in the or- 
ganization of the Eagle National Life Insurance Company, an 
assessment association, of Decatur, Ill. 


BANKERS GUARANTY LIFE COMPANY, 
DALLAS, TEXAS 


Refuses Information 


We were informed recently that this company had insured 
five Texas local mutual aid associations but the company refuses 
to furnish us with any details regarding these transactions. 
This company has repeatedly refused to answer our requests for 
information concerning its operations and since it is not under 
the jurisdiction of the Texas Insurance Department very little 
information is available regarding its finances. 


BANKERS NATIONAL LIFE INSURANCE COMPANY, 
JERSEY CITY, N. J. 
1930 Increased Dividends 


Annual Dividends per $1000 of Insurance Payable in 1930 
ORD. LIFE (Discont.) PREF. RISK ORD. LIFE 





ist Yr. Div. 2nd Yr. Div. ist Yr. Div. 2nd Yr. Div. 

Pd. up Pd. up Pd. up Pd. up 

Age Cash Add. Cash Add. Cash Add. Cash Add. 
20 2.07 7.10 2.21 7.49 93 3.21 99 3.35 
21 2.11 7.12 2.25 7.50 DA 3.20 1.00 3.34 
22 2.14 7.15 2.28 7.52 94 3.17 1.01 3.32 
23 2.19 7.18 2.34 7.56 94 3.15 1.02 3.29 
24 2.23 7.20 2.38 7.57 95 3.14 1.03 3.28 
2.27 7.22 2.42 7.57 .96 3.13 1.04 3.26 

2.33 7.29 2.49 7.64 97 3.12 1.05 3.24 

2.38 7.31 2.54 7.67 1.01 3.10 1.07 3.23 

2.44 7.37 2.61 7.73 1.02 3.08 1.08 3.22 

2.49 7.37 2.66 7.74 1.03 3.07 1.10 3.21 

2.56 7.45 2.74 7.81 1.06 3.05 1.13 3.20 

2.62 7.47 2.80 7.84 1.07 3.02 1.14 3.19 

2.69 7.53 2.88 7.92. 1.07 3.00 1.15 3.16 

2.76 7.59 2.95 7.94 1.08 2.97 1.16 3.12 

2.84 7.64 3.04 8.03 1.09 2.93 1.17 3.09 


SSESBES BRUSK 





-+ssecs S848 


46 
47 
48 
49 


Age 


20 
21 


24 


2.93 
3.01 
3.10 
3.20 
3.31 


3.42 
3.53 
3.66 
3.79 
3.92 


4.07 
4.22 
4.39 
4.56 
4.74 
4.93 


7.74 
7.80 
7.87 
7.94 
8.04 


8.14 
8.22 
8.34 
8.49 
8.58 


8.71 
8.82 
9.00 
9.17 
9.29 
9.47 


3.14 
3.22 
3.32 
3.43 
3.55 


3.66 
3.78 
3.92 
4.06 
4.20 


4.37 
4.53 
4.71 
4.89 
5.09 
5.30 


8.13 
8.18 
8.23 
8.33 
8.45 


8.53 
8.62 
8.78 


8.99 
9.13 
9.29 
9.47 


9.77 
9.96 


ENDOWMENT AT AGE 8 
2nd Yr. Div. 


Ist Yr. Div. 


Pd, up 

Cash Add. Cash 

$2.07 $7.12 $2.21 
2.11 7.15 2.235 
2.15 7.17 2.30 
2.19 7.18 2.34 
2.24 7.22 2.39 
2. 7.26 2.45 
2.34 7.29 2.50 
2.38 7.32 2.55 
2.45 7.37 2. 
2. 7.38 2.67 
2.57 7.45 2.75 
2.63 7.50 2.82 
2.70 7.55 2.89 
2.78 7.61 2.98 
2.85 7.65 3.05 
2.94 7.73 3.15 
3.03 7.81 3.25 
3.12 7.88 3.34 
3.22 7.96 3.45 
3.32 8.04 3.56 
3.43 8.13 3.68 
3.52 8.17 3.78 
3.68 8.36 3.95 
3.81 8.47 4.09 
3.94 8.60 4.23 
4.09 8.73 4.39 
4.25 8.88 4.56 
4.42 9.08 4.75 
4.59 9.18 4.93 
4.78 9.35 5.14 
4.98 9.53 5.35 


15 PAY. LIFE 


Ist 2nd 
Yr. Div. Yr. Div. 
Cash Cash ° 
$2.92 $3.23 
2.97 3.29 
3.02 3.34 
3.07 3.40 
3.14 3.47 


Pd. up 
Add. 


$7.49 
7.50 
7.4 
7.55 
7.58 


7.63 
7.65 
7.67 
7.73 
7.74 


8.02 


8.12 
8.21 
8.26 
8.36 
8.44 


8.04 
8.59 
8.78 
8.93 
9.03 


9.17 
9.32 
9.50 


9.64 
9.84 


10.02 


1.10 
1.12 
1.16 
1.20 


1.22 


1.26 
1.29 
1.34 
1.37 
1.41 


1.46 
1.51 
1.56 
1.61 
1.67 
1,72 


2.90 
2.90 
2.95 


1.18 
1.19 
1.23 
1.27 


1.29 





3.12 


3.16 
3.18 
5.19 
3.22 
3.26 
3.30 
3.31 
3.36 
3.40 


10 PAYMENT LIFE 


2nd Yr. Div. 


Ist Yr 
Cash 


$3.57 
3.64 
3.71 
3.78 
3.85 


3.93 
4.01 
4.09 
4.17 


4.27 


5.14 


5.27 


. ae | 


5.41 


5.55 
5.69 
5.84 
6.00 
6.17 


6.35 
6.52 
6.71 
6.90 
7.09 


7.30 


20 PAY. LIFE 


Ist 


Yr. Div. 


Cash 


$2.59 
2.63 
2.69 
2.73 
2.79 


2nd 


Yr. Di 


Cash 


$2.81 
2.85 
2.91 
2.96 
3.02 


. Div. 


Pd. up 


Add. 


$12.32 
12.38 
12.39 
12.44 
12.44 


12.50 
12.55 
12.56 
12.! 


12.64 


12.69 
12.71 
12.77 
12.84 
12.86 


12.91 
12.98 
13.06 
13.07 
13.15 


13.21 
13.26 
13.32 
13.44 
13.51 


13.59 
13.63 
13.76 
13.87 
13.90 


14.02 


Cash 


$4.08 
4.16 
4.23 
4.31 
4.39 


4.48 
4.57 
4.66 
4.75 
4.86 


4.96 
5.07 
5.19 
5.31 
5.43 


5.55 
5.69 
5.83 
5.08 
6.13 


6.29 
6.44 
6.61 
6.78 
6.97 


Pd. up 
Add. 


$13.87 
13.87 
13.92 
13.92 
13.96 


14.02 
14.08 
14.07 
14.10 
14.14 


14.14 
14.20 
14.27 
14.28 
14.31 


14.37 
14.45 
14.46 
14.58 
14.59 


14.66 
14.68 
14.81 
14.85 
14.92 


14.9) 
15.00 
15.22 
15.25 


15.34 


10 YR. END. 
Ist 


2nd 


v. Yr. Div. Yr. Div. 


Cash 


$8.32 


8.34 
8.35 
8.37 
8.39 


Cash 


$9.89 
9.91 
9.92 
9.93 
9.95 
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2 130 
8 3.08 25 3.19 3.53 2.84 3.08 8.41 9.97 | 45 6.54 7.38 532 58 5.32 585 170 182 
» 3.02 26 3.26 3.61 2.90 3.14 8.43 9.99 | 46 6.64 748 542 596 561 619 1.78 1291 
oa 7 3.32 3.67 2.95 3.20 8.44 9.99 | 47 6.73 757 553 607 592 655 186 200 
) po 28 3.39 3.75 3.00 3.25 846 10.01 | 48 684 768 56 619 626 69 195 2.10 
29 3.47 3.83 3.07 3.33 848 10.03 | 49 696 780 578 632 665 7.41 206 222 
oa 30 3.53 3.90 3.14 3.40 8.50 10.04 50 7.07 7.91 5.92  6A7 7.07 7.91 218 2.35 
3.16 31 3.62 4.00 3.20 3.47 852 10.06 
3.18 2 3.70 4.09 3.28 3.55 8.55 10.09 —_— 
3.19 33 3.78 4.17 3.35 3.63 858 10.11 
3 99 34 3.86 4.26 3.43 3.71 8.61 10.14 BUILDERS LIFE INSURANCE COMPANY, 

a 35 4.16 4.59 3.52 3.81 8.64 10.17 CHICAGO, ILL. 

3.31 36 3.96 4.37 3.60 3.90 868 10.20 Reset of Bacmiustion 

3.36 37 4.06 4.48 3.69 3.99 8.71 10.23 

3.40 38 4.27 471 879 4.10 8.76 10.28 This company was examined as of July 31, 1929 by the Insur- 

99 4.39 4.84 3.90 4.20 8 81 10.32 ance Department of the State of Illinois. The financial state- 
ment prepared by the examiners as of the above date showed 
rE 40 4.50 4.96 4.00 4.32 8.86 10.37 the following: 
rr. Div, 41 4.63 5.10 4.12 4.45 8.91 10.42 
Pd. up 9 4.75 5.23 4.24 4.58 897 . 10.47 NT GI nna ns hci pv idtnnaincrinceastianndentobes $28,840 
Add. 43 4.99 5.38 4.35 4.70 9.04 10.54 Total Disbursements .............. yeabvetesdeasheddar 35,764 
$13.87 44 5.03 5.53 4.49 4.85 9.11 10.60 AGmMitted ASHES 2... ccccccccccccccccccccccccesceccces 140,083 

13.87 CRPEERE ccc ccc cece ccccccccesccesccccccceescouscescoses 100,000 

13.92 45 5.17 5.68 4.63 5.00 9.19 10.68 EE Se CRAP RAT ARNO Nag Te RN MEDS ene ea ae 27,280 

13.92 46 5.32 5.85 4.77 5.15 9.27 10.76 ais > Fa i a ea ee 1,155,500 

13.96 47 5.49 6.04 4.92 5.31 9.35 10.83 ee ati i i SN ee ie 1,532,500 

48 5.65 6.20 5.08 5.49 9.44 10.92 The commissions paid by the company are rather high. 
te 49 5.82 6.39 5.25 5.67 9.54 11.02 Examiner’s Comments—Extracts 
14.07 50 6.01 6.59 5.43 5.86 9.65 11.13 Continued on nezt page 
14.10 
14.14 I5YR.END. 20YR.END. END.AT6S 5SYR. TERM 
Ist 2nd Ist 2nd ist 2nd 
14.14 Yr. Yr. Yr. Yr. Yr. Yr. ist 2nd 
14.20 Div. Div. Div. Div. Div. Div. ee et 
ee Age Cash Cash Cash Cash Cash Cash Cash Cash | 
—_ 20 $5.60 $6.51 $4.27 $4.86 2.28 $244 $1.12 $1.20 All Round Satisfaction 
21 5.61 652 429 488 #233 250 1138 += 1.21 
pape 20 5.63 654 4390 488 238 255 114 122 oes 
~ 23 5.64 G54 432 400 244 262 114 1.22 

= ” > 7 a 9% oe 9: 

, 453 24 5.66 656 433 491 250 268 115 = 1.23 Unoer Manone ner 
25 568 658 435 493 256 275 116 1.24 Mutual Life’s System the Policyholder is cer- 

2 26 570 600 437 404 263 28 L117 = 1.25 tain to be Satisfied for he enjoys the benefits 
“en 27 5.72 661 439 496 2.70 290 118 1.26 of the Columbus Mutual’s much-talked-of 
4.81 28 5.74 663 441 498 278 290 119 1.27 Low Cost and the Agent also is certain to be 
4.85 29 576 665 444 5.01 28 307 #121 129 Satisfied because he enjoys the benefit of the 
1.92 : Columbus Mutual’s generous Commissions, 

30 5.79 667 446 5.02 294 311 1.22 1.30 indie inna Cantal Wud 
1.99 31 581 60 449 S05 303 326 12 1438 
5.09 32 584 672 452 508 i313 3837 125 1.34 This Company’s System saves vast sums for 
5.22 33 587 674 456 S11 324 349 127 1.36 the Policyholder and for the Agent, too. 
5.25 34 590 677 400 515 335 361 4129 1.38 Over twenty-one years of successful experience 
_ proves the soundness of Columbus Mutual 
- 35 5.04 GSl 464 519 347 3.74 131 1.40 Tanevatioms. 

65 598 68 468 523 300 38 188 1.42 

37 6.038 689 4.73 5.22 $74 404 136 1.46 
| 38 6.08 60 4.79 5.33 2.88 4.20 139 1.49 Columbus Mutual Life 
| 39 6.12 . 6.97 48 530 405 439 #142 = 142 
Hv. COLUMBUS, OHIO 
- 40 618 7.03 491 545 421 450 145 155 
R89 41 6.25 7.10 4.98 5.52 4.40 4.80 1.49 1.60 “Most of the Best Insurance for the Least 
91 42 631 7.16 5.06 559 460 5.03 154 165 | f Amount of Money” 
92 ' 43 6.38 7.22 5.14 5.67 4.83 5.29 1.58 1.69 : 
- 4 8§€6646 06 «67:300«—6.22 SiC CG C«idzCACtC‘«iz«*CT 
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BUILDERS LIFE INSURANCE COMPANY—Continued —— 





History 
“The Deckaration of Incorporation and Proposed Charter of 


the Company was approved by your Department January 27, 9 

1928 and provided that its name should be “Law Life Insur- W hat S head 
ance Company.” ; However, under date of October 19, 1928 
by appropriate amendment to its Charter, the name was changed 


to Builders Life Insurance Company. The Company was author- 2 
ized to commence business September 18, 1928 with authorized | OF ; 
| 











paid-up capital of $100,000.00 consisting of 4000 shares of par 
value $25.00 each. The shares were sold at $50.00 each, yielding . 
net surplus of $60,000.00 after deduction of commission and or- PERHAPS THE ANSWER Is HERE 
ganization expense of 20 per cent as authorized by law. The 
Company was organized under the Legal Reserve Life Act of 
1869, which authorized it to transact the business of life insur- o> > <> 
ance, on the Legal reserve plan. | 


RR Lae SAAS OS AO This is the right time to consider your 








Capital Stock, $100,000.00 future—and a connection with the Cen- 

“The outstanding shares of capital stock were verified from - : > om; 
the stock certificate books of the company and consisted of tral Life Insurance Company of Illin 
4000 shares of par value $725.00 each. OlS. 

“At a special meeting of the stockholders held October 19, ~ a 
1928, a resolution was passed amending the charter, increasing All of the factors that £0 to make a SUC 
the authorized capital stock from $100,000.00 to $200,000.00. The cessful and permanent connection are 
additional $100,000.00, consisting of 4000 shares of par value $25.00 ° 
is to be sold at $62.50 per share, which will yield a net surplus to be found here 
of $112,500.00 after deduction of 15 per cent which is to be taken Participating Insurance 
for commissions and expense. During the course of the examina- N P °° . I 
tion the subscriptions to the increased capital were inspected on-Farticipating insurance 
and it was found that 421 shares amounting to $26,312.50 had Sub-Standard Insurance 
been subscribed for as of August 27, 1929. Of this oma Juvenile Insurance 
$24,612.50 had been paid in cash, leaving a balance due on two o Co : 

Vv 
the subscriptions of $1,700. After deduction of 15 per cent or F ar es — — 
$3,691.88 commissions paid on the amount collected in cash, there u enenits age ve. 
was a balance of $20,920.62, not including $268.36 interest received Women at Standard Rates | 
on ~ ee. The _ of a enone $21,188.98 is —— Non-Medical Insurance | 
in e depository named in e subscription agreement for the : “1° Co | 
sale of the increased capital and was verified by the usual bank yw aw |e verage | 
balance letter. This deposit is in an account separate from the ucationa epartment 
Company’s general funds. Home Office Prospect Bureau 
— Direct Home Office Contract 
tsbursements . 

ities ts eneatn, Geman Non-Forfeitable Renewals 

“In September, 1928 the company entered into a contract with Liberal First- Y ear Com- 
the National Builders Agency, Inc., which is under the same missions. 
management as the Builders Life Insurance Company. The 
contract provides that the National Builders Agency, Inc., shall These advantages are backed by an Organization 
be the company’s sole and exclusive agent and manager of its hi h li h : d d d 
agency forces for the purpose of soliciting applications for which realizes that its development depends up- 
all forms of insurance issued by the Company for a period of on the man in the field—an Organization ofhi- 
25 years ana 9 the mig reer Sag 9 be gran a‘ cered by men who started as personal producers 

“First year per cent on all premiums equal to or less than % 
the premium charged for Twenty Pay Life at the corresponding | ag consequently one a broad and sympa 
age, except on term insurance. On all other first year premiums thetic understanding of the problems which con- 
the same amount in dollars and cents as the commission would front the Agent. The Company is therefore 
be on a Twenty Pay Life premium at the corresponding age. equipped to meet these problems. 

“Renewals second to tenth years inclusive, 5 per cent on all ; 
except term insurance, and 2% per cent on all years thereafter. An Agency-M inded Company. 


“In addition to the above commissions, the contract provides 
for a collection fee of 5 per cent on all renewal premiums. 

“It is also provided that the contract may be cancelled by the 
company in the event the agency company fails to secure the 


> <- + <> 


following amounts of new bona-fide business each year. ‘ . 
S$ ET TEE. EPI CS RS PRE PE Te $500,000.00 For a permanent connection writ¢ 
TI oe oat oe ce ebabseonn sb cadsan 1,000,000.00 
EERE RRR AIEEE EEO pe 1,500,000.00 o> oe SS 
Fourth year and thereafter ..........cccccceecees 2,000,000.00 


Lndeew Aenate CENTRAL LIFE 
Mortgage loans, $131,000.00 INSURANCE COMPANY 


“Of these loans, sixteen amounting to $107,000.00 are on deposit 


with your Department as certified by the proper authorities at OF ILLINOIS 


this time. The papers in connection with the remaining two 
loans, amounting to $24,000.00, were inspected in the office of the CHICAGO 
company. One of these loans for $6,000.00 was held as collateral 
at one of the company’s depositories for a loan of $4,000.00 as 


Continued on page 663 
































Increased Limits 
of Insurance 


Substantial increases in limits of insurance have 
been made effective by Fidelity. Male lives ages 
25 to 50 are now accepted for $225,000. Larger 
lines can be written in exceptional cases. 


This is an important step in a liberalizing 
program which includes increased non-medical 
and sub-standard limits and offers field workers 
wider opportunity for more resultful salesman- 
ship. 

Fidelity has more than $400,000,000 insurance 
in force. Contracts are available in thirty-nine 
States. 


Write for booklet, ‘“What’s Ahead ?” 


he FIDELITY MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT, President 


























By Any Standard | 








of Comparison... 


The 


Equitable Life Insurance 
Company of lowa 


Is An Outstanding Company 

















11th Successive Gain 
in 1929! 


] ) IRECTLY following our announcement of 

a DEFINITE SALES PLAN for 1929, 
including the new Illustration Book, a 40% 
dividend increase and a complete new line of 
children’s policies with the new PAYOR IN- 
SURANCE FEATURE, production has steadily 


increased month after month. 


Percentage of Gain 











PAID BUSINESS 
a 12% 
ON 71% 
ES ete ak Salis nities 14% 
BN Soa dukeeexack 48% 
DE cetctddecee os 27% 
WN S88 5 FASE 61% 
pep igtemastaee Beat 18% 
pane eee eee 51% 
September ......... 18% 
DO ae eee 20% 
November ........ O08 % 














AVERAGE MONTHLY GAIN 


32% 


These steady and consistent increases month 
after month prove conclusively that Mutual 
Trust is growing at an unusual pace. Such gains 
and such progress cannot merely be the workings 
of fat. THERE MUST BE A REASON. 
Our booklet “Drivinc Home THE Facts” will 
be sent to you upon request. 


Cart A. Peterson, Vice President 


Mutual Trust 


LIFE INSURANCE COMPANY 


EDWIN A. OLSON, President 
77 West Washington Street f 

CHICAGO, ILLINOIS - ( 
Ss As Faithful as OLD FAITHFUL” ¢ 









































Technically Interested: 


The formula for computing the net level 
premium for this new Family Income 


Plan is: 


Ax-+(.12-i)(a m-ax:m) 





Announcing a Remarkb 
to the Science fl 


E remarkable new Famity Income Poticy just introduced by the 

Continental American will undoubtedly become a landmark in the 
history of life insurance, for it meets the needs of the average family far 
more effectively than any of the plans heretofore in use. Yet, like many 
other great inventions, it is so amazingly simple that you will wonder, 
as we do, why no one ever thought of it before. 


The essence of this great plan is that 
without increasing the necessary premium 
deposits, it DOUBLES the family income 
while your children must be provided for, 
and then pays the full face amount of your 
insurance to your wife or other beneficiary. 

If you are able to buy only enough insur- 
ance of the ordinary kind to give your family 
an income of $600 a year, this new plan will, 
for the same premium deposit, increase the in- 
come of $600 to $1,200 year. If youcan afford 
enough to yield a $6,000 in- 
come, this new plan will 
increase it to $12,000 for 
the same investment. 

And this doubled income 
continues until all your chil- 
dren are old enough to be 
self-supporting—until your 
youngest child is at least 20 
—when the full face amount 
of your insurance is then 
paid in cash to your wife 
or any ohe you name. 





Note—for Those 





1+-a, 





Pays 12% Income Until Family 
Is Grown— then 
Full Face Value in Cash 


In substance, this new Family Income 
Policy provides that if you should pass out 
of the picture, each $10,000 of your insurance 
pays your family an income of $1,200 a year 
(12% of the $10,000), until all your children 
are old enough to be self-supporting—auntil 
your youngest child now living 1s at least 20 
—and then pays the full $10,000 1n cash to 
your wife or anyone you direct. 

But even more surprising than what this 
new plan will do, is how little it costs—as 
you will see at once from the following 
description. 


Doubles the Family Income 
for the Same Premium Deposit 
This striking result is obtained by the 

simple process of combining an income plan 
with our low-rate preferred-class life plan. 
The life plan pays the face amount of the 
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CH INCOME 


ing up 


the ordinary return—on 
less. 
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children 


jreceive if you bought 
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dincome, when it will 
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$1,200 a year—while 
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od for, with $500 a year 
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600a year from the start. 
ieved without increasing 
standing feature of this 
increase in the amount 
cn now DOUBLE the 
family while your chil- 








is due to the fact that the Conri- 
pany, specializes on the better class 
not only live longer than the average, 


$5,000 at the minimum. To this high 


d reduction from the usual rates. 
mains the Reserves required by the 


which it operates, but its Capita! and 
ore than twice as large in proportion 


»& margin of safety for policy- 


insurance; and the income plan, added to the 
interest from the investment of the insurance, 
pays the 12% income to the famuly. 

The necessary rate for these two plans 
combined, turns out to be so remarkably low 
that if you invested exactly the same sum in 
the ordinary kind of insurance at the average 
age, it would only buy enough to yield about 
half the income that this new 12 % plan pays 
your family while your children are growing 
up—at the time they need it the most. 

So that whatever is the sum you may wish 
to invest, this new 12% plan makes it pay 
your family, while your children are depend- 
ent, practically DOUBLE the income they 
would otherwise receive! 

The result 1s that you can now afford to 
guarantee your family twice as much income 
as ever before—not only an ample income, 
but a good living income that will put your 
wife and children far beyond the pinch of 


want 


Pays $100 a Month for 
Only $5 a Week 


At the average age of 35, the rate for this 
new Family Income Policy is approximately 
s0¢ a week for each $1,000 of the insurance— 
from $22.93 to $26.83 a year, depending on 
the ages of your children. 

The same amount invested on the Or- 
dinary Life plan in this Company—at a rate 
concededly lower than that of most other 


ta American 


rage Company 


AIN 


g on 





DELAWARE 


Larger Policies 


Companies—would only buy enough to 
yield about half the income that this new 
plan pays the family while the children are 
dependent. 

And the low rate for this new plan is 
still further reduced by the dividends you 
receive at the end of every year after the first. 

Think of it! Less than $5 a week, on the 
average, gives you a $10,000 policy which 
guarantees that if you should die, your wife 
and children will receive $1,200 a year—$100 
a month—until your youngest child now liv- 
ing 1s at least 2>—and then pays the $10,000 
in cash to your wife or anyone you name, and 
in any manner you direct! 

And if you live until all your children are 
at least 20, you will then have $10,000 of 
Preferred Class Life Insurance for the benefit 
of your wife or other beneficiary, which you 
may continue as long as you like; or, if you 
surrender it for cash, will return you a large 
part of all you have paid in from the begin- 
ning. 

“ 


Get the Facts at Once 


In time, you will doubtless be able to 
get this great policy from many other excel- 
lent companies. 

But now you can get it only from us. 

Return the coupon and let us send you 
full information including the exact rate for 
your own age. 





Mail This In Today 


Wilmington, Delaware 


ConTINENTAL AMERICAN Lire InsuRANCE Co. 


Send me exact rate and full information about your 


New Famrry Income Poticy 














Name 

Address —_—_——— 

Occupation ————__ -__—__—__ — 

lS Se sabe al 


MONTH DAY YEAR 





B. 1. N. 
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“Only the wisest and 
stupidest of men 
never change” 
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~~ and that applies to advertising schedules, too. 


DDyT Bs SIDDT 


Bless 


We invite you earnestly to consider, 
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A} BUILDERS LIFE INSURANCE COMPANY—Continued 10 438 478 5.29 5.97 690 818 9.93 12.33 15.67 
Ve 11 4.52 493 548 619 747 850 10.22 12.66 16.01 
df of July 31, 1929. This loan was repaid subsequent to that date 12 4.65 5.09 566 641 745 884 10.51 12.98 16.32 
AQ by making a new loan for $14,000.00 and substituting as col- 13 4.80 5.26 5.86 6.65 7.74 9.18 10.80 13.29 16.60 
NY lateral the remaining loan in the office amounting to $18,000.00. 14 494 543 605 6.89 8.03 9.53 11.08 13.58 16.86 
AN “With the exception of two loans at 6% per cent, all of the 15 5.00 560 625 7.13 832 9.88 11.35 13.86 17.08 
\\ loans draw 6 per cent interest. From the records of the company 16 5.24 5.78 647 7.39 8.63 10.25 11.63 14.12 17.28 
\ it appears that the property securing the loans is worth at 17 5.41 5.96 669 7.65 894 10.61 1188 14.36 17.47 
Ww least double the amount loaned in each case. All of the loans 18 5.56 615 690 793 9.26 10.98 12.13 14.59 17.64 
WN are secured by improved property located in the City of Chicago. 19 5.73 635 7.14 820 9.58 11.35 12.36 14.80 17.79 
“4p 20 5.90 655 738 849 9.91 11.72 12.58 14.97 17.93 
é Books and Records 
oe “All entries in the general ledger during the period under Twenty Payment Life 
examination were verified by reference to the books of original 
(i entry. Disbursements were checked with the cancelled checks Age at Issue 
and vouchers in file. The books of account and registers kept | at the End 
A appear to be adequate for the company’s needs at the present | of Year 20 25 30 35 40 45 50 5D 60 
time. The minutes of the meetings of the Board of Directors, | Premium $26.20 $28.58 $31.48 $35.07 $39.57 $45.42 $53.19 $€3.84 $78.86 
and its committees were inspected, as well as the minutes of 374 4.01 434 4.78 5.37 619 7.41 9.26 12.06 
ss the stockholders’ meetings. The meetings are well attended and 392 421 456 5.03 5.64 651 7.79 9.73 12.63 
\ it appears from the minutes that all major transactions of the 4.04 434 4.71 5.19 5.83 6.73 8.06 10.01 12.93 


A= 
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company are approved by the Board of Directors. 415 447 485 5.36 603 606 832 10.30 13.21 


1 

2 

3 

4 

5 4.28 461 5.02 554 623 7.21 858 10.57 13.47 
6 441 4.76 5.18 5.74 645 746 885 10.84 13.72 
7 455 491 5.36 593 668 7.71 9.12 11.09 13.93 
8 

9 


General 

“The company transacts business only in the State of Illinois. 
“The maximum net retention of the company is $5,000.00 in- 4.70 5.08 5.55 614 691 7.98 9.38 11.35 14.13 
cluding additional accidental benefits, individual risks in excess 486 5.26 5.75 6.37 7.16 824 9.65 11.59 14.30 
of that amount being reinsured in a company licensed to do 10 5.02 545 5.9 661 7.41 851 9.91 11.82 14.44 
business in this State. Up to the present time no policy claims 11 5.20 5.65 618 685 7.68 879 10.18 12.03 14.56 
have been incurred by the company.” 12 5.39 585 641 7.10 7.96 9.07 1045 12.25 14.66 
5.58 6.07 665 7.37 824 9.35 10.70 12.45 14.73 
5.79 631 691 7.65 853 964 10.98 12.65 14.82 
THE CANADA LIFE ASSURANCE COMPANY, 601 655 7.18 794 88 9.95 11.25 12.86 14.90 
TORONTO, CANADA 16 625 680 746 82 9.16 10.27 11.55 13.09 15.01 

17 655 7.14 7.833 8.65 9.59 10.73 12.04 13.60 15.54 
18 6.87 7.49 821 9.07 10.04 11.21 12.55 14.14 16.10 
19 7.200 7.84 860 949 10.50 11.71 13.08 14.71 16.72 
20 754 8.22 9.00 9.93 10.98 12.23 13.64 15.33 17.41 





Investments for First Ten Months 

Mr. Leighton McCarthy, K. C., President of the Canada Life, 
states that for the first ten months of last year the Canada 
Life purchased securities and loaned money to the extent 
of $25,000,000. This money has been invested principally in 
bonds, preferred stocks and mortgages, the amount of $11,200,- 
000 being invested in bonds; $4,100,000 in preferred stocks, and 
$9,400,000 in first mortgages on real estate. 

It is interesting to note that nearly 2,500 individual mort- 
gage loans have been made, about ten each working day of the 
year, which means that a widespread use has been made of the 
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Twenty Year Endowment 
Age at Issue 
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At the End 

Of Year 20 25 30 35 40 45 50 55 60 

Premium $48.46 $49.15 $50.00 $51.20 $53.10 $56.25 $61.17 $68.74 $80.50 
1 5.73 594 615 643 685 752 849 954 1198 


m3 


Ces 








money in the establishing of homes and the developing of 2 an — a “po aa pr re woes nes 
\ agricultural industry, which are the two chief outlets for the 4 6.85 704 795 751 794 8.65 9.70 11.16 13.30 
Company's mortgage funds. As its main investments are in the 5 791 740 7.60 786 g 08 8.98 10.00 11.39 13.45 
form of bonds, preferred Stocks and mortgages, the recent severe 6 756 774 794 821 861 9.32 10.32 11.70 13.71 
\) break in stock market prices has had no material effect on its . : “ al cami ' 
\ strong investment position and its stabilized earning power. 7 7.93 810 831 856 8.97 9.67 10.65 11.99 13.94 
\ 8 831 849 868 894 9.34 10.04 11.00 12.29 14.16 
Sh “No real estate values have depreciated,” says Mr. McCarthy; 9 873 88 910 934 9.74 1041 1134 1258 14.35 
( “our mortgage loans are not affected, and the bonds and stocks 10 9.17 9.32 9.52 9.77 10.16 10.81 11.69 12.85 14.52 
the Company owns show, at present prices, a substantial profit. 11 9.63 9.79 998 10.22 10.59 1122 1205 1314 14.69 
NG 12 10.11 10.28 10.46 10.69 11.05 11.64 12.43 13.43 14.83 
XA CEDAR RAPIDS LIFE INSURANCE COMPANY, 13 10.63 10.79 10.97 11.19 11.53 1210 12.82 13.77 14.97 
— CEDAR RAPIDS, IOWA 14 11.18 11.34 11.50 11.72 12.04 12.57 13.24 14.05 15.13 
1930 Dividend Scale 15 11.76 11.91 12.08 12.28 12.59 13.08 13.69 14.41 15.31 
Dividends per $1000—1930 Dividend Scale 16 12.37 12.52 12.69 12.88 13.17 13.638 14.19 14.81 15.58 
ro This company has continued its 1929 scale through 1930 and il- _ aie aa ee om en a com oo me 
“a lustrations are shown here at various ages. < , , : . . 93 
689 : 19 14.47 14.62 14.79 14.99 15.28 15.74 16.31 16.93 17.70 
690 20 15.22 15.38 15.55 15.76 16.05 16.53 17.11 147.77 18.59 
690 Endowment Age 85 
690 —_— 
690 a alia Age at Issue 
1-605 of aa a alley ee a nO mee kam ee CENTRAL STATES LIFE INSURANCE COMPANY, 
695 Premium $17.96 $20.09 $22.86 $26.46 $31.25 $37.72 $46.62 $58.94 $76.21 ST. LOUIS, MO. 
697 1 3.19 348 373 418 468 548 652 813 10.58 Illustrations of Increased 1930 Dividends 
697 2 3.39 3.65 397 441 5.00 5.82 7.02 8&78 11.36 Ordinary Life : 
697 3 3.50 3.76 412 458 5.22 608 7.36 9.20 11.89 Standard Protection 
698 4 3.62 391 427 476 544 636 7.71 9.63 12.43 Age 25 35 45 
698 5 3.74 405 444 495 566 664 805 10.07 12.95 Premium ............ $17.31 $22.83 $32.51 
699 ts 386 419 460 5.14 5.89 694 841 10.51 13.48 Year 1 ..cecsseeeeees 3.91 4.24 4.41 
699 7 399 433 4.76 5.34 6138 7.23 &79 10.96 14.02 ev anne cease este eke sued 
699 8 412 448 4938 555 638 7.55 9.16 1142 14.57 Year 10 .....e.sseees . tees sees 
_ 9 4.25 462 6511 5.75 663 7.85 954 11.87 15.12 Continued on next page 
99 
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CENTRAL STATES LIFE INS. COMPANY—Continued 
20 Payment Life 


Age 35 45 

PUREE . occa sete cs $29.78 $36.17 $46.35 
eS ee ere 2.75 3.50 5.22 
OO : Bie ce 0 0 Gp 8b 0 00k 4.47 5.33 6.76 
Bee BD 4c ccdtuscc od 5.47 6.60 8.33 

20 Year Endowment 

Age 25 35 45 

eee $49.71 $51.43 $55.96 
Be Bina ccccdémmpecn 4.25 4.68 6.10 
wane; © ca cece cacad sce 7.10 7.34 8.03 
Be BD +s card aéonde ch 9.22 9.48 10.17 





CENTURY LIFE INSURANCE COMPANY, 
LITTLE ROCK, ARK. 


New Management 
John L. Webb, a stockholder of the company, instituted a suit 


against this company the settlement of which leaves him in 
control. The suits in Chancery were decided in favor of Webb 
and the new officers and directors appointed are: John L. Webb. 
President: B. G. Olive. Jr.. Secretary; Dr. John E. Eve, Medical 
Director: L. L. Powell, Director; Mrs. L. E. Bargyh, Director; 
Mrs. E. W. Lawson, Director. 


CONTINENTAL AMERICAN LIFE INSURANCE CO., 
WILMINGTON, DEL. 
New Participating Preferred Class 


Family Income Policy 
On page 624 of this issue under “A New Development in 


Insurance Underwriting” we comment on the unusual features of 
this company’s new plan. We reproduce below the actual policy 
with the rates and values at the various ages. 
CONTINENTAL AMERICAN LIFE INSURANCE COMPANY 
Agrees to pay the Face Amount, 
Ten Thousand Dollars 
immediately on receipt of due proof of the death of the Insured, 





Robert Burns of Aberdeen, Md. 
while this policy is in force, to the Beneficiary, 
Jean Armour Burns, wife 


of the Insured, or to such other beneficiary as shall have | oon 
endorsed hereon by the Company at the request of. the Insured 
who shall have the right to have the beneficiary changed (from 
time to time by filing with the Company at its Home Office. a 


written request accompanied by this policy, no such chang: to 
take effect, however, unless and until endorsed hereon by the 
Company. The interest of any beneficiary shall be subject to the 
right of the Insured to change the beneficiary, and to the interest 
of any assignee; the interest of any beneficiary who shal! die 
before the Insured, shall revert to the Insured, unless otherwise 
provided herein. 

Provided however, that if due proof of the death of the Insured 
shall be received by the Company within twenty years from the 
date of this policy and while this policy is in force, then instead 
of paying the face amount immediately as above provided, the 
Company shall thereafter pay to the beneficiary a Monthly In- 
come, payable in advance, at the rate of twelve per cent (12%) 
per annum on the face amount, until the expiration of twenty 
years from the date of this policy, when the Company shall then 
pay the face amount to the beneficiary. — 

This Insurance is granted in consideration of the application 
for this policy and of a premium of Two hundred sixty-eight 
and 30-100 Dollars payable in advance on the delivery of this 
policy and on the First day of January in every year during the 
lifetime of the Insured. The first year’s insurance under this 
policy is term insurance purchased by the whole or a part of 
the premium to be received for the first policy year. 

The provisions printed on the reverse of this page and the 
table of guaranteed values on the succeeding page are a part of 
this policy as fully as if recited at length over the signatures 
hereto affixed. 

Wilmington, Delaware, January 1, 1930 
Burnet, 
President 


Philip 


Assistant Secretary. 
Family Income Policy—20 Year Plan—Preferred 
Class Participating 
Insurance payable at death; except if death occurs within first 
twenty years, insurance payable on twentieth anniversary. of 
policy with monthly income in meantime at rate of 12% per 
annum on face amount.—Premiums payable for life.—Annual 
dividends. 
Provisions 

1 PREMIUMS AND GRACE.—All premiums, including the 
first, are payable in advance on or before their due date, at the 
Home Office of the Company or to an authorized agent of the 
Company, but only in exchange for the Company's official pre- 
mium receipt signed by the Secretary of the Company and coun- 
tersigned by the person receiving the premium. A _ grace of 
thirty-one days without interest is granted for the payment of 
each premium after the first, during which time this policy shall 
continue in force. If any premium be not paid before the end 
of the days of grace, then this policy and all dividend additions 
hereto shall immediately cease and become void, and all premiums 
previously paid hereon shall be forfeited to the Company except 
as to the non-forfeiture benefits and the right of reinstatement 
hereinafter provided. 


2. ANNUAL DIVIDENDS.—At the end of the second policy 
year and annually thereafter while this policy is in force, the 
Company will determine and apportion as a dividend, the portion 
of divisible surplus accruing to this policy. If requested in the 
application for this policy and endorsed hereon by the Company, 
or if subsequently endorsed hereon by the Company at the writ 
ten request of the Insured accompanied by evidence of the insur 
ability of the Insured satisfactory to the Company, including a 
prescribed medical examination, each dividend which shall be- 
come due hereon after the date of such endorsement and before 
such endorsement is canceled by the Company at the request of 
the Insured, shall be applied to the purchase of a one year term 
insurance addition, payable in one sum on receipt by the Com- 
pany of due proof that the death of the Insured occurred within 
one year from the date on which such dividend became due, but 
terminating absolutely, without grace or notice, at the end of 
one year from the due date of such dividend, so that not more 
than one such dividend addition shall be in force at any time. 
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kind, 
PAYMENT OF PROCEEDS.—The beneficiary or 


, after the death of the Insured but before all of the pro- 
ceeds of this policy shall have become due and payable, provided 


4. 


debtedness to the Company on account of this policy, including 
aries 


any unpaid premium 
for the policy year in which death occurs and the overdue pre- 


mium if death occurs within 
Company in cash before the Company makes the first payment 


under this policy 
deducted from the proceeds of this policy which shall be pay- 


able when the face amount of this policy is payable, in which 
event there shall be deducted from each monthly income payment 


$2.86 for each $1,000 of such indebtedness. 
has been computed on the assumption that the Company will earn 


interest at the rate of three and one-half per cent per annum 


on the proceeds of this policy 
shall declare for that year on funds held by it under contracts 


of this 
together with the monthly income falling due on the anniversary 


of the first month] 


Insured, shall have the right, with the privilege of revocation and 
change, to designate a contingent beneficiary to receive any of 
such proceeds as may become due and payable after the death 


per cent, such excess interest shall be pai 


there be then 1 





Any in- 


a2 ran £3 &3 


* 
. 


irge as they would be 
may elect to have the 


-one days after a dividend 
The amount of any dividend 


addition shall be such as the dividend will purchase at the age 
then attained by the Insured, according to the American Expe- 
rience Table of Mortality and interest at three and one-half per 


NMFMOOC%~-BDHCHNM SOO 


policy and made payable when the face amount of this policy is 


Paid-up life additions (but not a one year term insurance 


addition) may be surrendered by the Insured, at any time before 
(Note.—Because of the low rate at which this policy is is- 


8. INCREASE OR DECREASE OF PAYMENTS.—When this 


policy becomes a claim by death, the beneficiary entitled to receive 


the first monthly income payment, if any, 





If not thus applied to purchase such one year term insurance 


addition, the Insured may elect to have such dividend (a) pai 
in cash, or (b) applied to the payment of premium, but (c) if no 


shall become due, it will be applied to the purchase of a paid-up 


life addition to this policy payable in one sum on receipt of due 
default in the payment of any premium, for a cash value which 
shall not be less than the cash dividends applied to the purchase 


thereof, subject to the right of the Company to defer paying such 
cash value for not more than ninety days after application there- 


amount of any dividend addition added to the proceeds of this 
payable, in which event there shall be added to each monthly 


on a similar policy issued at a higher rate of premium.) 
income payment $2.86 for each $1,000 of such addition. 


sued, the dividends hereon cannot be as | 


other option be elected within thirty 


proof of the death of the Insured. 


for. 


cent. 
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CONTINENTAL AMERICAN LIFE INS. CO.—Continued 
of the last survivor of the beneficiaries designated by the Insured, 
no such designation to take effect, however, unless and until en- 
dorsed hereon by the Company. No beneficiary may either as- 
sign or commute payments under this policy, unless such right 
is given in writing to such beneficiary by the Insured and en- 
dorsed on this policy by the Company at its Home Office during 
the lifetime of the Insured; except that if any monthly income 
shall become payable to the executors, administrators, or assigns 
of the Insured, or to the executors or administrators of the last 
surviving beneficiary, then the monthly income, if any, thereafter 
payable, and the face amount shall be commuted on the basis of 
compound discount at three and one-half per cent per annum 
and paid in a single sum. 

5. NON-FORFEITURE,—<After premiums have been paid here- 
on for two full years, if any subsequent premium be not paid 
within the days of grace, the Insured may surrender this policy 
to the Company at its Home Office within sixty days from the 
due date of the premium in default, for (a) its cash value, sub- 
ject to the right of the Company to defer paying such cash value 
for not more than ninety days after application therefor, or (b) 
to be endorsed for non-participating paid-up insurance payable 
in one sum on receipt of due proof of the death of the Insured, 
but (c) if this policy be not so surrendered, the Company will, 
without any action of the Insured, grant non-participating ex- 
tended term insurance extending from the due date of the pre- 
mium in default, payable, on receipt of due proof of the death 
of the Insured within the term of such extended insurance, in 
one sum which shall equal the face amount of this policy less 
the amount of any indebtedness to the Company hereon. The cash 
value shall equal the reserve at the date of default on this policy 
and on any dividend additions hereto, less not more than two 
and one-half per cent of the face amount of this policy and of 
any dividend additions hereto, and less any indebtedness to the 
Company hereon. The amount of the paid-up insurance, and the 
term of the extended term insurance, shall each be such as 
the cash value will purchase at net single premium rates at the 
Insured’s attained age. The reserves under this policy and the net 
single premiums referred to herein, shall be computed on the 
basis of the American Experience Table of Mortality and three 
and one-half per cent interest, 

6. LOANS.—On receipt of this policy duly assigned, the Com- 
pany will at any time While it is in force, loan to the Instired, 
upon the sole #@¢Urity of this policy, any sum secured by its 
cash value 6 the date to which premiums shall have been duly 
paid, subject to the right of the Company to defer such loan for 
not more than ninety days after application therefor. Any in- 
debtedness to the Company hereon shall be deducted from any 
settlement under this policy. No loan will be made on extended 
term insurance. Interest on loans shall not exceed six per cent 
perannum. If such interest be not paid when due, it shall be 
added to the principal, provided the total indebtedness hereon 
shall be within the limit secured by the cash value of this policy; 
otherwise non-payment of interest shall render this policy null 
and void thirty-one days after notice shall have been mailed by 
the Company to the last known address of the Insured, of the 
person to whom the loan was made, and of the assignee of record 
at the Home Office of the Company, if any. 

7. REINSTATEMENT.—The Insured shall be entitled to have 
this policy reinstated at any time within five years from date 
of default in the payment of a premium, unless the cash value 
shall have been duly paid, on the production of evidence of in- 
surability satisfactory to the Company and the payment of all 
overdue premiums and all indebtedness to the Company hereon 
with interest at the rate of not more than six per cent per annum. 

8 LIMITATIONS.—In event of the suicide of self-destruc- 
tion of the Insured, whether sane or insane, within two years 
from the date of this policy, the insurance under this policy shall 
be a single sum equal to the premiums hereon which shall have 
been paid to and received by the Company, and no more. If the 
age of the Insured has been misstated, the amount payable here- 
under shall be such as the premiums paid hereon would have 
purchased at the correct age. All claims shall be payable at the 
Home Office of the Company. 

®% INCONTESTABLE.—tThis policy shall be incontestable after 
two years from its date of issue, except for non-payment of a 
premium. 

10. ASSIGNMENT.—The Company assumes no responsibility 
for the validity of any assignment; no assignment will be rec- 





ognized until it has been duly filed with the Company at ‘is 
Home Office, and the claim of any assignee shall be subject (o 
proof of interest. 

ll. POWERS OF INSURED.-—Without the consent of any be: 
ficiary, but subject to the interest of any assignee, the Insured 
may exercise every right and receive every benefit conferred upon 
the Insured by this policy, and agree with the Company to any 
change in or amendment to this policy. 

12. ENTIRE CONTRACT.—This policy and the application 
therefor, a copy of which is attached hereto, constitute the entira 
contract between the parties. All statements made by the Insured 
shall, in the absence of fraud, be deemed representations and not 
warranties, and no statement made by the Insured or on his be 
half shall avoid this policy or be used in defense to a claim under 
it, unless it is contained in a written application and a copy 
of such application is endorsed upon or attached to this policy 
when issued. No person except the President, a Vice-President, 
the Secretary, or an Assistant Secretary of the Company, has 
power on behalf of the Company, to make or modify this con 
tract, to extend the time for paying any premium, to waive any 
forfeiture, or to bind the Company by making any promise or by 
accepting any representations or information not contained in 
the application. These powers will not be delegated. 

Guaranteed Values 
For Each $1,000 of Face Amount 
(Provided there be no Indebtedness to the Company on this Policy) 
To find the values applicable to this policy, multiply all the fig 
ures beneath the age when insured (except the figures for 
the period of extended term) by the number of thousands 
in the face amount of this policy; the amount of in- 
surance does not change the period of extended 
term insurance. After the second year, values 
for intermediate fractions of a year ‘for 
which premiums shall have been paid, 
will be proportionately adjusted. 
Age 21 When Insured Age 25 When Insured 


End Cash Extended End Cash Extended 
of or Paid- Term of or  Paid- Term 
Year Loan up Years Days Year Loan up Years Days 
2 1 5 0 6S 2 3 0 0 126 
3 3 11 0 151 3 6 18 0 28h 
4d 5 17 0 247 4 +f) 28 1 i 
5 s 25 0 350 5 13 39 1 229 
6 11 33 1 127 6 17 od) 2 | 
7 14 43 1 277 7 22 63 2 20h 
s 18 53 2 M4 x 27 77 3 132 
9 22 (5S 2 278 9 33 91 4 16 
10 27 77 3 128 10 39 106 4 288 
il 32 91 4 4 11 46 122 5 214 
12 38 106 4 272 12 5 140 6 150 
18 44 122 5 199 18 62 158 7 118 
14 52 139 6 152 14 71 177 8 8D 
15 60 158 7 131 % §1 197 9 (A 
16 6o 178 S 132 16 92 219 10 BA 
17 78 199 9 148 17 103 241 10 358 
18 89 222 10 174 18 116 265 11 302 
19 101 246 11 197 19 130 291 2 227 
20 114 272 12 210 20 145 317 13 133 
25 186 399 16 10 25 227 447 15 202 
30 268 515 17 17 30 318 61 15 308 
44 525 762 14 163 40 510 741 13 326 
Age 30 When Insured Age 35 When Insured 
End Cash Extended End Cash Extended 
of or Paid- Term of or Paid- . Term 
Year Loan up Years Days Year Loan up “Years Days 
2 5 14 0 209 2 7 19 0 302 
3 10 28 1 65 3 15 39 1 250 
4 15 42 1 303 4 23 58 2 208 
5 21 58 2 192 5 32 78 3 175 
6 28 74 3 98 6 41 98 4 146 
7 35 90 4 16 7 51 119 5 115 
x 42 107 4 315 x 61 140 6 76 
9 50 125 5 258 9 72 161 7 20 
10 59 144 6 207 10 83 182 7 306 
il 68 1«3 7 155 11 05 204 8 200 
12 78 183 8 98 12 108 226 9 68 
138 89 203 9 26 18 121 249 9 273 
14 100 224 9 302 14 135 272 10 88 
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15 112 —_ SAT 10 191 15 10 86. oh 10 245 30 22.80 19.54 45 47.61 38.81 
16 126 270 11 60 16 16 319 11 16 31 23.51 20.14 49 50.28 40.73 
17 40 0=— 204 i Oa 17 182 343 11 134 32 24.26 20.78 50 53.21 42.80 
18 165 0S 319 12 836 101 18 )6=—s«-200——s«830688 11 239 33 25.06 21.45 51 56.36 45.01 
19 172) 8=— 345 12 03s 278 i9 )6«=6h 219s 3M 11 4 8=— 33 4 25.92 22.18 52 59.80 47.41 
20 is9 68=s« 8872 13 75 20 230 422 12 fs 35 26.83 22.93 53 63.53 49.99 
25 2N4 02 14 103 25 345 551 12 198 | ou 27.80 23.73 vt 67.57 52.76 
30 385 614 13 «= 364 30 6«©6.4530—Ctié«éGSSS 11 360 «26| «(387 28.85 24.59 55 71.97 55.75 
35 48 706 13 o1 | 3S 29.08 25.51 
Age 40 When Insured Age 45 When Insured These policies are issued only in amounts of $5,000 or more. 
| 
End Cash ixtended End Cash Extended | COUNTRY LIFE INSURANCE COMPANY, 
of or Paid- Term of or Paid- Term | CHICAGO, ILL. 
Year Loan up Years Days Year Loan up “Years Days. | Report of Examination Favorable 
2 11 on 1 an ” 1G 33 1 125 This company was examined as of August 31, 1929 by the 
5 _ 29 51 2 72 8 31 64 9 217 | Insurance Department of Lllinois. The report, which was dated 
4 84 76 8 103 4 47 Oh 3 246 «60 |:«CSeptember 23, 1929 is favorable. Attention is drawn to the fact 
5 46 101 4 118 5 64 125 4 264 | that the company increased its surplus $3,800 in addition to 
6 no 12% r, 107 6 ni) 14 *, 911 | writing approximately $15,000,000 of insurance which is a com- 
. 72 1) 6 62 7 O7 182 6 108 | mendable showing for so young a company. The examiners 
8 Rh 175 “ “46 8 112 200 6 325 report showed the following: 
9 00 199 ri oon 9 130 O55 7 135 SD MD cdc ccadeséitécn cd dcedh Cebit cbsssissedse $310,530 
10 113 97 @ 75 10 147 260 7 272 BORD QD his ic ccccdstscccdvtccdideevces 239,999 
TT 128 2455 & 23 il 14 PRS \ 14 SE GI in CUS Hie F8 6c he Codes cstbsiieteiveci 196,732 
12 1430S 209 9 35 12 181 306 8 91 I 5 is ewOSS Ola Neo ccc ctactsbsdididecicctitinki 100,000 
18 158 my? 9 1h 138 198 329 x 146 EE BS bb 650 0-0d4056 006 ede SCC Si es Heb Sel co dedveisedes 28,861 
4 175 315 9 252 14 215 351 ~ 183 PD WUEIOD o vb ksvcttcecetc cétvccediveccesées 14,5.2,500 
1S 191 838 9 330 15 O28 872 8 204 | OS Bib COGS is bn oie Se wise sbwetie ces dovetecdews 14,361,500 
16 on") 861 10 oF 16 on? 304 s 214 Kxaminers Comments—Extracts. 
17 22 385 10 77 17 271 416 ~ 218 Scope of Examination 
18 246 400 10 120 18 21 439 s 220 | “The present examination, being the first examination of this 
19 ONT 425 10 150 19 414 464 & 226 =| company, covers the period from the date it commenced busi- 
20 20) “2 10 200 20 338 491 8 240 «| «(ness to and including August 31, 1929. All disbursements for 
25 406 501 10 912 25 463 619 s 215 +| the period were reviewed and satisfactory checks were made of 
30 518 G04 9 242 30 576 720 q 326 | premium and other income. 
| Illinois Agricultural Service Company, $301.32 

- . RR Urha ’ On July 11, 1929 the Board of Directors adopted a managerial 
End a When onl End yr bua When pr er | contract with the Illinois Agricultural Service Company, which 
of or Paid- Term of or Paid- Term a = er Ane caer, 
omg. — r“ me “a = “> a. oe os 2. Direct administrative work of the home office of the com- 

~ nr -* ~~ “ - i pany. 

: = fa . -- ; ~ be a 3. Have charge of credits and collections. * 
, a4 149 4 204 5 108 173 4 a4 4. Have charge of accounting. 
9 108 181 r 94 6 133 O09 4 236 5. Have power to employ and direct accounting, actuarial and 
; 2 211 Sano 2 wart ss ts | are 
. 145 240 - 7 pe 180 O79 r, 131 6. Have power to rent space and purchase equipment to carry 
5 164 ORT 6 on2 9 on? op rs 203 on the business of the insurance company. . 
1 183 099 6 oR} 10 993 994 5 249 At the end of each three months during the term of this 
- on? a1% 6 437 - 949 246 5 O57 agreement the Service Company is entitled as its full and only 
a9 290 337 . 0 12 261 286 + 250) compensation to a sum equal to one per cent of all first year 
- 9: ang - a 19 O78 an4 -, 207 premiums that may be collected by the Service Company from 
_ Onn 978 “ ' 14 204 400 -, 194 policyholders during such period. 
_ 973 397 a 248 5 310 415 , 153 The above amount of $301.32 is a liability for * the amount due 
. 201 416 @ 904 16 394 430 5 109 the Service Company and is also included in the item in Dis- 
1? 810 426 a 200 7 949 446 5 68 bursements, “Corporate management—$3,151.31.” This is ac: 
6 931 457 6 O79 ‘8 261 463 , 94 corded the same treatment as the one discussed in the previous 
19 353 480 6 200 19 382 483 Brg arg 
20 878 506 6 275 20 408 510 5 12 AO CE ARGU. Sh, TOP. : 
25 510 3 637 6 242 2 S65 653 4 325 Death Claims, $16,000.00 Disbursements 
” 631 743 5 337 aed or m7 . e “Since the company commenced business it has paid 5 claims 


The first year’s insurance under this policy is term insurance, 
purchased by the whole or a part of the premium to be received 
for the first policy year, and the reserve is computed in accord- 
ance with the terms of the policy and the American Experience 
Table of Mortality and three and one-half per cent interest. 


Annual Premium Rates 
(For $100 of Face Amount) 


20-Year 10-Year 20-Year 10-Year 

Age Plan Plan Age Plan Plan 

21 $18.23 $15.43 39 $31.18 $26.46 
22 18.62 15.77 40 32.49 27.49 
23 19.04 16.14 41 33.89 28.59 
24 19.46 16.51 42 35.41 29.77 
2h 19.93 16.95 43 37.06 31.02 
26 20.42 17.41 44 38.85 32.37 
27 20.93 17.89 45 40.77 33.81 
28 21.52 18.42 46 42.86 35.36 


2 22.13 18.96 47 45.14 37.02 





of $1,000.00 each, 1 for $2,000.00 and 1 for $5,000.00. Reinsurance 
in the sum of $2,000.00 was recovered on the $5,000.00 claim result- 
ing in aggregate net losses paid the sum of $10,000.00. 

“A detailed claim register is maintained and all just claims 
are promptly paid in full. The claims referred to were all in- 
spected by your examiners. As of the date of this examination 
there were no unpaid claims. 

Commissions, $153,628.59 

“Agents contracts were reviewed by your examiners and it 
was found that maximum first year commissions provided for 
are at the rate of 55 per cent and renewal commissions at the 
rate of 5 per cent for nine years. The contracts are on standard 
printed forms and provide for the best interests of both parties. 
Corporate management, $3,151.31 

“This item represents payments to the Illinois Agricultural 
Service Company under the contract heretofore referred to in this 
report. 

Continued on next page 
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COUNTRY LIFE INSURANCE COMPANY—Continued 
Salaries, $23,025.12 

“It was noted that the salary being paid to the Manager of 
the Company, L. A. Williams, at the rate of $8,000.00, per annum, 
has not been authorized specifically by the Board of Directors 
in accordance with the provisions of Section 1 of “An Act re- 
lating to the salaries of officers and agents of life insurance 
companies” approved May 30, 1907. The attention of the man- 
agement has been called to this matter, and your examiners are 
assured that appropriate action will be taken by the Directors 
at once to satisfy the statutory requirement. 

Ledger Assets 
Book Value of Bonds, $125,195.31 

“These consist of 4% per cent, 4th Liberty Loan Bonds of a 
par value $125,000.00. The Company has deposited $100,000.00 
par value, of these bonds with your Department and the re- 
mainder of $25,000.00, par value were verified by your examiners 
at the Company’s depository. The book value above, represents 
the actual cost of these bonds. Inasmuch as these bonds were 
quoted at 98-27/32, a not admitted asset of $1,640.66 is included 
in the foregoing financial statement in the item of $1,703.16. 
Certificate of indebtedness, $50,031.25 

“These are 4% per cent interest bearing certificates maturing 
September 15, 1929. They have since been paid and the Com- 
pany has purchased in their stead, U. 8S. Treasury Certificates 
in the sum of $50,000.00 which bear interest at 4-7/8 per cent, and 
mature June 16, 1930. The certificates of indebtedness, above 
referred to, were quoted at 99-30/32 on August 31, 1929, and a 
deduction of $62.50 is therefore included in the sum of $1,703.16 
in the foregoing statement. 

Surplus 

“As previously noted, the Company commenced business with a 
contributed surplus of $25,000.00. The fact that the Company 
has been successful in creating the present increased surplus 
and placing nearly $15,000,000.00 of insurance in the short period 
of seven months actual operation, reflects credit upon the man- 
agement for efficient and economical administration.” 

FEDERAL RESERVE LIFE INSURANCE COMPANY, 

KANSAS CITY, KANSAS 
Suit for Receiver Filed 

On December 3rd Fred R. White, County Attorney of Wyandotte 
County, Kansas, flled a suit asking that a trustee be named and 
a temporary receiver appointed for this company, charging 
fraud and mismanagement against the company. The At- 
torney General of the State of Kansas appeared on behalf of 
himself, the Governor of the State and the Superintendent of 
Insurance asking that this suit be dismissed. The court did 
not enter order of dismissal and a further hearing of the suit 
was continued for 90 days. The company informs us that the 
charges of mismanagement and fraud were directed at past 
transactions which occurred before the present owners had be- 
come connected with the company. It is possible, we are in- 
formed, that actions may be instituted against the Estate of 
W. H. Gergory, organizer of the company, or the trustee for the 
“Stock With Policy Plan,” D. H. Holt, who was formerly an 
official of the company, or in connection with the reinsurance 
of the Providers Life Insurance Company several years ago, or 
against other persons relating to transactions which happened 
before present owners became connected with the company. The 
management of the company informs us that it has a capital of 
$300,000 and a surplus of approximately $275,000, both of which 
are intact; also, that the business in force amounts to approxi- 
mately $70,000,000. We are informed that Massey Wilson, Chair- 
man of the Board of the Federal Keserve, and E. W. Merritt, 
Jr., President of the company, resigned before the suit for 
receivership was instituted. B. Frank Bushman of Bushman & 
Son, Detroit, was elected President; Herbert W. Jordan of Kansas 
City, Vice President, and these, together with John J. Egan. E. 
R. Sloan and A. H. Sandell, were appointed directors. John J. 
Kalousek of Kansas City was elected Secretary. 

The Insurance Department of Kansas has been examining the 
company since last April but the report has not as yet been 
completed. It is claimed that during the examination it was 
discovered that $300,000 was not satisfactorily accounted for. We 
are informed, however, that this amount was disallowed as ad- 
mitted assets on certain Missouri mortgages which did not 
come up to the valuations prescribed by law and that the inter- 


claims that it is not responsible for any irregularities that ). ay 
have taken place and that it is now proceeding with an in 
vestigation into the conduct and handling of the stock and funds 
of the corporation prior to the present management's connection 
with the company, and that actions will be commenced agai :\st 
responsible parties if it is discovered that any improper or unlaw- 
ful disposition was made of the company’s funds. 

On December 11 the Fire Insurance Company of Chicago, which 
is controlled by Massey Wilson and associates, secured a re. 
straining order in Federal Court preventing the operation of the 
temporary receivership allowed by Judge McCamish on Tuesday. 
December 10. James L. Beggs and J. K. Rankin of Kansas City, 
Kansas were the temporary receivers appointed, but the restrain- 
ing order by Judge J. C. Pollock reinstates the Board of Directors 
of the company which now has full control. It is understood that 
the restraining order was issued to allow the Insurance Commis 
sioner to proceed with his investigation of the company. 

Under the statutes of the State of Kansas, after an examination 
has been made by the Insurance Commissioner, under certain 
conditions the Commissioner is directed to have a hearing and 
if his findings are such that would warrant a suspension of the 
certificate of authority of a company it shall be done and he 
may then report the matters to the Attorney General. This pro- 
cedure was being followed in this case when White's suit was 
brought asking for a receiver or trustee. The court did not 
immediately appoint a receiver but upon recommendation of 
the various parties interested appointed a Board of Directors 
to carry on the affairs of the company, still retaining jurisdic- 
tion. The Insurance Department of Kansas did not demand the 
resignation of the officers of the company but suggested that 
they resign. 

On Saturday, December 14, the Supreme Court of Kansas 
stopped proceedings in the Wyandotte County Court in the re- 
ceivership petition and will hear the case at as early a date as 
possible. 

Governor Clyde M. Reed of Kansas, on December 14, issued the 
following statement in connection with the Federal Reserve case. 


Statement of Governor 
In the last week I have listened to representatives of practically 
all parties of interest in the Federal Reserve Life Insurance 
Company's litigation, at Kansas City, Kans. 


Examiners Study Case 

It is an exceedingly tangled web. Undoubtedly, there have been 
serious irregularities on the part of past managements. None 
of these irregularities has been committed in the last year. 

My attention had been directed to possible irregularities in 
this company soon after I was inaugurated governor, and I con- 
ferred with Insurance Commissioner Hobbs early last Spring on 
the subject. He told me it was his intention to proceed to an 
immediate and thorough investigation. 

As a matter of history hig examiners began work on this 
company April 2, this year. They disclosed a situation that re- 
quired an exhaustive examination, which was participated in by 
the insurance departments of the States of Missouri, Illinois and 
Indiana. 

Since last May insurance authorities have been in substantial 
charge and have given direction to the business of the company. 

I am gratified that the Supreme Court of Kansas granted the 
motion of the attorney general to stay all proceedings in this 
case, leaving its disposition to the insurance commissioner and 
the attorney general. 

I can assure the policyholders, who live in Kansas and eclse- 
where, that so far as my judgment goes, this is the best policy 
that can be pursued, and means more in the way of preserving 
the company and its assets for the benefit of the policyholders 
first, and the stockholders next. 


Civil Suits Possible 
Some of the irregularities disclosed are serious and undoubtedly 
will result in civil suits to recover sums misappropriated, and 
will involve some criminal prosecutions. Some of them may affect 
former insurance department officials of this State. 
The investigations of this year have disclosed that there have 
been some freebooters operating in the insurance business in 





this section, and I regret to say that some of them have been 
found to have operated in Kansas. 
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1 shall give the insurance commissioner and attorney general 
my full support in their policy of eliminating this class of men 
from the insurance business of this State. 


——__— .___» 


FIDELITY MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 
New and Increased Limits 

The table following, effective at once, shows the gross amount 
at the various ages that the company is now prepared to issue 
on any individual standard risk. It will furthermore probably 
be possible to issue amounts in excess of these limits through 
re-insurance assistance in exceptional cases. | 


All Plans Except Term Term Plans 


Amounts Amounts 

Age Men Women Men Women 
it «ei ads enn adie 5,000 None None None 
in. <- etude odbe 10,000 None None None 
Mc cesecesececeee 20,000 None None None 
at « canmadieltinkawe 30,000 15,000 None None 
it «seebaunecwamas 45,000 15,000 None None 
om annie nha am 60,000 15,000 None None 
a o6eeen baeetes ¢ 90,000 45,000 None None 
Tiicsnieeduesens 105,000 45.000 None None 
i -cnawnie be «ewe 120,000 45,000 None None 
ih . 4 canna batwowe 135,000 75,000 40,000 None 
— Prrrrrir_ TT 150,000 75,000 40,000 None 
is sSuedddsvectes 165,000 75,000 50,000 None 
Th cedgdvebtbevoce 187,000 75.000 50,000 None 
PGs Veet ebec se 225.000 75,000 60,000 None 
mn cunaddssleive cs 195,000 75,000 50,000 None 
ih one Suess 6b0 ee 180,000 75,000 50,000 None 
> aodbeudee dudes 165,000 75,000 40,000 None 
ht. 6hSwed > o eed 150,000 75,000 40,000 None 
Ti stsheed ob'6bd of 135,000 75.000 30,000 None 
ah eOtbbec cosued i 120,000 75.000 30,000 None 
Me ceeeatcosseccs 112,000 75,000 30,000 None 
Tin >nbsaneceweane 105,000 75,000 30,000 None 
ae 97,500 75.000 30,000 None 
Pi éenceedecetnwe 90,000 75.000 30,000 None 
errr ree 75.000 30.000 None None 
Picwnaetsthaeeteen 67,500 30,000 None None 
mu Gtieeeeoesbcue 60.000 30.000 None None 
Mibeseuadcveesines 52,500 30,000 None None 
ih oebeb 600666686 45,000 30,000 None None 


Disability “A” 

The limit of insurance with Disability “A’ (waiver of premium 
only) is the full company retention which amounts to one-third 
of the above limits for ages 25-55 inclusive. Disability “A” is 
not issued in connection with Term Insurance. 

Disability “B’: Limit for men—$250 per month Disability In 


come, limit for women—$50 per month Disability Income. 
Double Insurance: Limit for men—$25,000, limit for women— 
$10,000. 








FIDELITY UNION LIFE INSURANCE COMPANY, 
DALLAS, TEXAS 


Increases Capital 
The capital stock of this company has just been increased from 


$100,000 to $200,000 and the new issue (par value $10 per share) 
was sold at $20 per share, thus placing $100,000 in the surplus 
account since there were no expenses connected with its issuance. 
The new issue was taken up by original stockholders. 
GOLDEN SEAL ASSURANCE SOCIETY, 
ROXBURY, NEW YORK 
Accident Business Reinsured 
As we announced last month, the Insurance Department of 
New York took over this company’s business and ar- 
ranged a reinsurance plan with the Metropolitan Life Insurance 
Company for its life business. The accident and health business 
has been reinsured with the Chicago Fraternal Life Association. 
The Fraternal was organized in 1894. 


GUARANTY LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Stock Being Offered 


The stock of this company is now being offered to the general 
public through the issuance of 16,500 shares at $33 per share, 
par value $5 per share. The company is being organized by 
interests identified with the United Thrift Plan, Inc., which will 
purchase 45% of the capital stock of the Guaranty Life and 
will also have a general agency contract with the Life Company. 
The full capital of the company will be 30,000 shares, (13,500 shares 
going to the United Thrift Plan, Inc.) par value $5 each, a 
total of $150,000, and when financing has been completed the 
company will have a surplus of $750,000. The company will be 
licensed to write life, accident and health insurance. 

The board of directors include the following: M. 8S. Anzel, 
Secretary-Treasurer, United Thrift Plan, Inc.: Edwin H. Barker, 
Trustee, Massachusetts Utility Associates; Richard E. Bishop, 
President, A. C. Horn Co.: Frederick Boschen, President, Savings 
Rank of Richmond Hill: Dwight Comstock, Vice President and 
Treasurer, Home Title Insurance Co.; Chas. G. Edwards, Presi- 
dent, Chas. G. Edwards Company, member of Board of Governors, 
Real Estate Board of New York Exchange, Inec.; Reuben Fink, 
President, United Thrift Plan, Inc.; Raymond M. Gunnison, Vice 
President, R. H. Donnelley Corp.: John S. Howe, President, Long 
Island State Bank & Trust Co., Riverhead, L. I1.; Alfred J. 
“L*heureux, Rumsey & Morgan, Attorneys: John S. Russell, Cor- 
ner, Bell, Russell & McNulty, Attorneys; Gen. Lewis W. Stotes- 
bury, Attorney 

HOME STATE LIFE INSURANCE COMPANY, 
OKLAHOMA CITY, OKLA. 


Additional Information 
This company, which began business July 29, 1929, had written, 


up to the end of November, approximately $3,700,000 of business, 

two-thirds of which is on the industrial plan and the remainder 

on the ordinary basis. The company is issuing Ordinary Life, 

Endowment at 85 and 10, 15 and 20 Payment Life policies. The 
Continued on next page 
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HOME STATE LIFE INS. COMPANY—Continued 


company is still selling stock and at the end of November had 
$150,000 of capital and an equal amount of surplus. J. D. Morse, 
President of the company, has practiced law in Oklahoma for 
thirty years; B. C. Housel, Secretary, is in the tax and appraisal 
business; Thos. Roach, Treasurer, druggist; Guy H. Fuller, 
Vice President, has been in the life insurance business and 
owns and controls the Fuller Adjustment Company which deals 
with fire losses; A. G. Palmie, Manager of the company’s Indus- 
trial Department and Assistant Secretary, was connected with 
the American National of Galveston, Tex., for twelve years; A. 
L. Hadley, Manager of the Ordinary Department, was formerly 
connected with the American National and the National Savings 
Life of Wichita, Kan. 


ILLINOIS BANKERS LIFE ASSOCIATION, 
MONMOUTH, ILL. 
Insurance Departments Approval of Reinsurance 

The following statement was issued by the Illinois Insurance 
Department under date of November 21, 1929. 

In the issue of the Journal of Commerce under date November 
21, 1929, our attention has been directed to an alleged statement 
by Hen. Charles D. Livingston, Insurance Commissioner of Michi- 
gan. 

There is no disposition on the part of the Illinois Insurance 
Department to enter into controversies with the supervising of- 
ficials of other states, and this is especially true in connection 
with Commissioner Livingston whom the Illinois Department 
regards with the highest respect both personally and officially. 
However, the Illinois Department does feel that there are some cir- 
cumstances in connection with the recent reinsurance contract 
between the Illinois Bankers Life Association, an assessment 
company, and the Illinois Bankers Life Assurance Company, 
which perhaps were not considered in the matter of this pro- 
test by the Michigan Department. 


The Lllinois Bankers Life Association was organized under the 
assessment law of Illinois. A recent examination of the assess- 
ment company disclosed that a large portion of its membership 
was upon an inadequate basis. No Insurance Commissioner can 
view such a situation except with uneasiness as to the ultimate 
outcome brought about by such a condition. Again, the recent 
examination disclosed that the assessment company was writing 


business on a non-medical basis, which under the opinion of 


the Illinois Department was contrary to law. Unfortunately the 
older membership being upon an inadequate basis and a large 
volume of the new business being upon a non-medical basis, 
created a serious situation with the assessment company and 
with this Department. The Illinois Department might have 
compelled the cancellation of all policy contracts written on a 
non-medical basis, but in doing so it would have taken from 
the membership a large volume of the new members who were 
supporting the assessment company. 


The organizers of the legal reserve stock company submitted 
to the Illinois Department a proposed reinsurance contract which 
at one time had been approved by the Illinois Department. The 
present administration insisted upon important changes from 
the previous reinsurance contract, looking to the protection of 
all the policyholders of this assessment company. When these 
changes were made in the contract the statute required that 
tentative, but not final, approval be given in order that the 
proposed contract should be submitted to the policyholders or 
membership of the assessment company. It was so submitted 
to all of the membership and policyholders of the assessment 
company for a period of thirty days. At the expiration of the 
statutory notice of thirty days, the policyholders and member- 
ship were represented at the meeting called for the purpose of 
considering the reinsurance contract, and at that meeting there 
was represented 25,448 votes, and only 90 of this number voted 
in the negative or in opposition to the proposed reinsurance 
contract. 


The Llinois Department acted upon the theory that, first, it 
should safeguard the policyholders as far as possible, and second, 
that the company actually belonged to its policyholders and 
membership, and the overwhelming approval of this reinsurance 
contract by the membership as indicated by the above vote, 
emphasized the desire of the policyholders and membership to be 





transferred from the assessment plan to the legal reserve stock 
plan, and with this record before me, I felt it my duty to cp- 
prove this reinsurance contract, and this was done, and for the 
added reason that both the assessment company and the stock 
company were Illinois organizations. 
Very truly yours, 
(Signed) Leo H. Lowe, 
Director. 


JOHN HANCOCK MUTUAL LIFE INSURANCE 
' COMPANY, 
BOSTON, MASS. 
President Reports Business 

Asked about current tendencies in life insurance, President 
Walton L. Crocker of the John Hancock Mutual, stated that no 
evidence had developed in the life insurance business indicating 
general business recession. 

The Company had an excellent experience during the first 
eleven months of 1929, showing a substantial increase in new 
business over the corresponding period of 1928. The volume of 
new business placed up to November 30 exceeded $568,000,000 and 
and this ratio promised to be maintained for the balance of 
the year. Other conditions were generally normal, although 
November witnessed a lively demand for policy loans, which is 
easing off. 

There is a steady, continuing market for real esate loans. 
Of total new loans made by the John Hancock Company in 1929, 
$24,048,537 was loaned on city property and $13,271,260 on farm 
property. Other securities purchased, such as governments, pub- 
lic utilities, railroad bonds, etc., amount to $19,000,500. 

During this eleven months’ period, said President Crocker, this 
company has paid to policyholders and beneficiaries, $60,000,000; 
of this $32,000,000 was paid to living policyholders and $28,000,000 
to beneficiaries. Included in these totals were dividend payments 
amounting to approximately $16,000,000. 

It is particularly interesting to know that $2,600,000 was paid 
to 7,700 beneficiaries by this company on the lives of policyholders 
who died in the first year of their insurance. 


Another interesting factor was that during the first eleven 
months of the year the John Hancock Company considered 
17,000 applications for $30,000,000 insurance on the lives of per- 
sons who were found not insurable. 


THE MANHATTAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


New Disability Benefit 
The company’s present disability benefits will shortly be dis- 
continued and in their place will be substituted new disability 
benefits. The terms of the new disability benefits will be sub- 
stantially as follows: 


1. Waive the payment of each premium beginning with the 
premium, the due date of which next succeeds the date of com- 
mencement of such disability, provided, however, that no pre- 
mium shall be waived, the due date of which is more than 
one year prior to the date of receipt at the Home Office of the 
Company of written notice of claim hereunder; and 


2. Pay to the insured, or if such disability is due to or is 
accompanied by mental incapacity, to the beneficiary of record 
under said Policy, a monthly income of $10 for each $1,000 of 
insurance or of commuted value of installments, if any, under 
said policy, such monthly income to be paid for each completed 
month of such continuous disability beginning with the fourth 
such month, provided, however, that in no case shall any such 
monthly income be paid for the first three months of disability 
nor for any fractional part of a month of disability, nor for any 
period of disability more than one year prior to the date of 
receipt at the Home Office of the Company of written notice 
of claim hereunder. 


The premiums for disability benefits will also be increased. 
The new disability benefits and premium rates will most probably 
become effective on or about March 1, 1930. 
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PILOT LIFE 


Opportunities 


A. W. McAlister, 
President 











General Agency Openings Throughout the South 
Pilot Life Insurance Company, Greensboro, N. C. 





T. D. Blair, 


Agency Manager 























METROPOLITAN LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Creditors Group Insurance 


The Metropolitan Life is expected to make bank funds more 
accessible to individuals in need of personal loans, and at the 
same time provide protection for the banks in case of the bor- 
rower’s death. 

The new contract, which is called Creditors Group Insurance, 
is being offered to regularly incorporated banks now making, 
or intending to make, personal loans to individuals on notes 
unsecured by collateral, but carrying one or more personal en- 
dorsements. The insurance may be taken out by banks in thirty- 
four states and in all the Canadian provinces. Explaining that a 
recent change in the Group Insurance Law of the State of New 
York enabled the Metropolitan to inaugurate the new plan, the 
announcement “Where a bank has willing to set 
up, a plan for making loans to individuals on the note of the 
borrower with one or more personal endorsers, but without 
collateral security, the company will consider covering such 
borrowers under a One Year Renewable Term Group Life Policy.” 
In order to obtain the insurance, which is applicable only to 
individuals making personal loans and under c .rcumstances 
applies to commercial loans, the bank must agree to limit the 
coverage to borrowers of that class only. While the insurance 
company has nothing to do with the loan itself, it will 
the insurance only to banks which require repayment of the 
loans in regular installments. The amount of insurance on 
borrower will be limited to the amount of the loan with 
insurance automatically decreasing as the loan is reduced. 
bank will make the contract with the insurance company, 
pay the premium and will be the beneficiary, so that in case a 
borrower dies, his indebtedness will cancelled through the 
payment of the insurance, which will be l.mited to a maximum 
of 35,000 for any one loan. While no medical examination is 
required, the bank is expected ‘to assure itself that the pros- 
pective borrower is in apparent good health. Borrowers, also, 
must be regularly employed. In order to keep the Creditors 
Group Insurance in force, the bank must add at least 100 new 
borrowers each year. 
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Lincoln Elected Director 

The vacancy created in the directorate of the 
Life by the resignation of former Governor Alfred E. Smith 
has been filled by the election of Leroy A. Lincoln, of Glen 
Ridge, N. J., first vice-president and general counsel of the Metro- 
politan, as a director of the company. Mr. Lincoln, who has 
been associated with the Metropolitan since 1918 as general at- 
torney and general counsel, was made first vice-president and 
secretary to the board last March at the time Frederick H. Ecker, 
succeeded to the presidency. He is a native of New York, being 
the son of Charles Z. Lincoln, who was legal advisor to Gov- 
ernors Morton, Black and Roosevelt. Mr. Lincoln was graduated 
from Yale College in 1902 and practiced law in Buffalo, N. Y., 


Metropolitan 





he became counsel to the New York State Lna- 
surance Department. Two years later he resigned to become a 
member of the law firm of Rumsey and Morgan in New York 
City where he practiced until he joined the Metropolitan. 


until 1915 when 


Record Industrial Dividends 

Bearing out the recent declaration of Frederick H. Ecker, presi- 
dent of the Metropolitan Life, that holders of dividend-paying 
Ife insurance policies would suffer no loss of dividends ag a 
result of the stock market collapse, the board of directors of 
the Metropolitan, approved the largest dividend total ever de- 
clared for the Company's industrial policyholders. 

The total amount declared for these policyholders for the year 
1930, subject to the approval of the superintendent of insurance, 
is $38,000 000 which represents a substantial increase over the 
record declaration of a year ago. 

Wh.le the bulk of the dividends will go to policyholders in the 
form of premium credits ranging in scale from seven to twenty- 
six weeks, there are included also mortuary and maturity divi- 
dends on claims arising in 10930, of from 2% to 25 per cent of the 
face of the policy. Also provided are equalization dividends on 


similar claims, by which the present-day benefits of industrial 
policies are generally made retroactive to include policies of 
sim.lar class but which were issued under earlier tables that 


In certain instances of policies of long 
duration, these equalization dividends, together with the premium 
credits and mortuary div.dends under the present declaration, 
will result in the original benefit being practically doubled, while 
the cost is reduced by one-half. 

In the course of an address before the Convention 
ciation of Life Insurance Presidents last month, in 
weighed life insurance contracts against stocks as a sound invest- 


provided lesser benefits. 


Asso 


of the 
which he 


ment, Mr. Ecker commented: “When the end of the year is 
reached, those who hold dividend-paying policies will find that 
such dividends as may be then declared will show no effect of 


the market's break.” 

Including the declaration for 1930, the Metropolitan will have 
paid or credited to its industrial policyholders more than $267,- 
000,000 in dividends and bonuses. 

Aviation Case Argued 

The Metropolitan Life’s “aviation case’ was argued in the New 
York Court of Appeals Thursday, December 5th. In June, 1927 
and in February, 1928 the Metropolitan Life submitted to the 
Superintendent of Insurance of New York for approval a form 
of rider clause for use in connection with its life insurance con- 


tracts. This rider was entitled “Special Provision as to Aero- 
nautics” and provided: 

“Death as a result of service, travel or flight in any species 
of air craft, except as a fare-paying passenger, is a risk not 
assumed under this policy; but, if the insured shall die as a 
result, directly or indirectly, of such service, travel or flight, 
the company will pay to the beneficiary the reserve on this 


policy.”” (fol. 56). 
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The purpose of this rider is to make available to aviators life 
insurance protection covering death from all causes except avia- 
tion. No decision in the case had been rendered when this 
form went to press. 


MID-CONTINENT LIFE INSURANCE COMPANY, 


SPRINGFIELD, ILL. 
Being Organized 

The authorized capital of the company is $100,000 divided into 
4,000 shares of a par value of $25.00 per share. The selling price 
is $50.00 per share. It has not been decided as to the amount of 
stock to be issued to the public. 

The organizers and their connections are: 

L. M, Crawford, Secretary, Mid-Continent Life Insurance Co.; 
Dorsey E. Dunne, D. D. Dunne & Company, Investment Securities ; 
Cc. J. Kindg, M. D.; Guy C. Livesay, Manager Centralia Insurance 
Exchange; W. D. Lumpp, Life Insurance Manager; Alfred F. 
Moberly, V. P. Frankie Atto. Co., Director, Union-Easton Trust 
Co.; W. B. Myers, Prop., Myers Funeral Home; R. C. Maginity, 
General Insurance, St. Louis Manager, Southern Surety Co.; 
Dr. Chas. H. Pope, Physician and Surgeon; Carl Strickland, 
President Mid-Continent Life, formerly president of the United 
States Reserve Insurance Corp., Kansas City, Mo., which was 
reinsured in the Federal Reserve Life in May 1928; Bryan 
Wilson, Member of Law Firm of Cobbs, Logan & Alexander; 
Leroy A. Weidle, President, Knight Drug Co.; Arthur E. 
Welsh, Life Insurance; J. R. Goodfellow, Farmer and Dealer 
in Live Stock; W. E. Lehmkuhl, Life Insurance; Glenn S. 
Hodapp, Life Insurance; Charles G. Caskey, Officer, Owens IIL. 
Glass Co.; A. T. Kineaid, Life Insurance. 


—- - = 


MIDLAND MUTUAL LIFE INSURANCE COMPANY, 
COLUMBUS, OHIO 


Report of Examination Favorable 


The Midland Mutual was examined by the Ohio Insurance De- 
partment as of December 31, 1928. The report, which wag favor- 
able, verified the company’s income and disbursement accounts 
as published in our 1929 Life Volume and increased the assets 
by $308 with a subsequent increase of that amount in the 
surplus. 


—_—_—_- —— 


MISSISSIPPI LIFE AND CASUALTY COMPANY, 
JACKSON, MISS. 


License of Promoter Revoked 

The license of L. C. Cadenhead, who was the promoter of this 
company, was revoked by the Mississippi Insurance Department 
on November Sth after an investigation which revealed irregu- 
larities in the handling of the company’s affairs. At a hearing 
on November 23rd, Judge V. J. Strickler, in Chancery Court, 
named Ben 8S. Lowry, Insurance Commissioner, as trustee for 
the organization until December 20th, at which time the com- 
pany was to be placed in liquidation or provision made for new 
plans for carrying on the organization. A. J. Oubre, Cashier of 
the Bank of Kempér, Scooba, Miss., who was also Treasurer of 
the Life Company, was sentenced to ten years in the penitentiary 
for embezzlement, and L. C. Cadenhead has also been indicted 
by the Grand Jury of Kemper County but has made bond and 
is awaiting trial at the next term of court. 


MUTUAL BENEFIT LIFE INSURANCE COMPANY, 
NEWARK, N. J. 


New York Department Disapproves Disability 

In a letter dated November 29, the Hon. Albert Conway, 
Superintendent of Insurance of New York, disapproved the dis- 
ability form submitted to him by the Mutual Benefit Life with 
the opinion that the company’s interpretation of what constitutes 
disability does not exclude cases which do not come under the 
definition arrived at by the National Convention of Insurance 
Commissioners. The Superintendent holds that the Mutual Bene- 





fit’s proposed supplemental forms would not conform to the 
requirements of the law and that the company would be in 
effect engaging in an accident and health business. The Superin- 
tendent’s letter to the Mutual Benefit is reproduced herewith. 


November 29, 1929. 


Mr. E. E. Rhodes, Vice President, 
Mutual Benefit Life Insurance Company, 
Newark, N. J. 

Dear Sir:— 

I desire to acknowledge receipt of your favor of the 7th refer- 
ring to your supplemental disability forms S-11 and 8-12. After 
careful consideration of these forms I have decided to disapprove 
them. 

Section 107, subdivision k-2, provides: 

“Nothing in this section shall apply to or in any way affect 
contracts supplemental to contracts of life or endowment insur- 
ance where such supplemental contracts contain no provisions 
except such as operate to safeguard such insurance against 
lapse or to provide a special surrender value therefor in the 
event that the insured shall be totally and permanently dis- 
abled by reason of accidental bodily injury or by sickness; pro- 
vided that no such supplemental contract shall be issued or de- 
livered to any person in this state unless and until a copy of 
the form thereof has been submitted to and approved by the 
superintendent of insurance, under such reasonable rules and 
regulations as he shall make concerning the provisions in such 
contracts and their submission to and approval by him.” 

Under this section this department has held 
First, that total disability is incapacity (resulting from bodily 
injury or disease) to engage in any occupation for remu- 
neration or profit. 

Second, that total disability which has been continuous for a 
period specified in the provision (not less than four 
months nor more than one year) shall be presumed 
permanent. 

Your proposed disability forms provide in part: 
“For the purposes of this insurance total disability is in- 
capacity (resulting from bodily injury or disease) to engage in 
any occupation for remuneration or profit. Such disability 
shall be presumed to be permanent when it has been con- 
tinuous for a period of four months.” 
Further, they provide: 
“As proof of disability, it must be established that by reason of 
bodily injury or disease, the average monthly earned income 
of the Insured for a period of four months has not exceeded 
one-fourth of his former earned income (averaged monthly 
for the twelve months immediately preceding such four 
months).” 


It is my opinion that these two paragraphs are inconsistent 
and that the latter is an attempt to broaden the definition set 
forth in the former. A definition, properly, should include and 
exclude everything except that which is defined. While un- 
doubtedly your modification includes all permanent and total 
disability cases, it does not exclude cases which do not come 
under the definition arrived at by this department and various 
departments of the country. 

The National Convention of Insurance Commissioners at To- 
ronto in September last, at which forty-six state departments 
were represented, adopted a definition of permanent and total 
disability which represents the best opinion of the insurance 
world. The adoption of this definition was as a result of a re- 
port by department and company actuaries who had spent a great 
many months in an attempt to work out a proper solution of the 
question. I attach hereto and make that report a part of this 
letter. At that Convention you presented for consideration pro- 
visions similar to those now contained in the forms submitted 
to me for approval. Your arguments you submitted orally and 
in writing. After a full consideration of the merits of your 
proposals the Convention rejected them. I attach hereto and 
make a part hereof, the galleys of the minutes of the National 
Convention relating thereto. 

I believe that the definition arrived at, as outlined in the de- 
partment’s ruling of September 25th, 1929, is the proper one. I 
attach hereto and make a part hereof a copy of that ruling. 


Continued on next page 
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MUTUAL BENEFIT LIFE INSURANCE CO.—Continued 


Under your proposed supplemental forms it is the opinion of 
this department that you would be engaging in insurance against 
accident and health as defined in subdivision 2 of Section 70 
without authority to transact such business either under your 
charter or the laws of this state. 

Very truly yours, 
Superintendent of Insurance. 


MUTUAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


To Adopt New Standard Disability Provision 

The Mutual Life will adopt the new standard disability pro- 
vision but in the meantime will continue to issue its various 
present disability clauses at increased rates calculated on the 
new basis. These new rates will be at least 50% higher than the 
present rates and will go into effect on January 1, 1930. Later 
on, when the new standard provisions are adopted, the premium 
rates will be adjusted accordingly. Rates, etc. will be announced 
later. 


NATIONAL LIFE INSURANCE COMPANY, 
MONTPELIER, VT. 


Moulton Elected Treasurer 
Clarence E. Moulton, who has been Actuary of this company 
for many years, was recently elected Treasurer of the company 
to succeed Paul Dillingham, who resigned because of poor health. 
Henry H. Jackson, who has been connected with the Actuarial 
Department of the company for some years, was elected Actuary. 





NATIONAL MUTUAL LIFE INSURANCE COMPANY, 
ESPERSON BUILDING, 
HOUSTON, TEX. 


Receives License 
This company was incorporated on October 22, 1928 and licensed 
June 19, 1929 as a mutual legal reserve life insurance company. 
No other details are available to us at present. 


NEW ENGLAND MUTUAL LIFE INSURANCE 
COMPANY, 
BOSTON, MASS. 


G. W. Smith Elected President 
On November 27, at a special meeting of the Board of Directors, 
Vice President George W. Smith was elected to the Presidency 
to succeed the late Daniel F. Appel, who died November 23 after 
a short illness. Mr. Smith was also elected to the Board of Di- 
rectors and a member of the Finance Committee. 


—_——_—__-—_— 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 


New Disability Rates 

Effective January 1, 1930 the New York Life will adopt a new 
schedule of premium rates for disability benefits. These rates 
will be approximately 50% higher than the rates now in use. 
Other details will be available shortly. On account of the higher 
cost of disability insurance experienced among women by the 
New York Life and other companies, the New York Life will 
charge women the same premium as men, but the monthly dis- 
ability income will be $5 per thousand of insurance instead of 
$10, and the age before which disability must occur will be Age 
55 instead of 60. No policies written upon applications secured 
after January 1, 1930 will be issued at the old rate, but any ap- 
plication dated not later than December 31, 1929, if received with 
complete medical report at any branch office by January 8, 1930 
or before, will count as business secured prior to January 1, 1930. 
No change from the present form of disability benefit to comply 
with the standard provisions adopted by the Insurance Com- 
missioners, is contemplated before April ist at the earliest. 





NORTHWESTERN MUTUAL LIFE INSURANCE 
COMPANY, 
MILWAUKEE, WIS. 


Revised Disability Rates and Agreement 


The Northwestern Mutual’s proposed new Disability Waiver of 
Premium Agreement, published herewith, complies with the Stand- 


ard Provisions adopted by the National Convention of Insurance 
Commissioners. It is expected that this new form will be useq 
after January 1, 1930 since more than half the State Insurance 
Departments to which it has been submitted have approved it. 
The revised rates for this benefit, effective January 1, 1930. are 


shown hereafter. 


Agreement attached to and made a Part of Policy No......... 
For Waiver of Premiums in Event of Total and Permanent 
Disability 


1. In consideration of the payment of an extra premium of 
Ddiampddetiedscseudd Dollars (first payment hereby acknowledged) with 
BER, cb bid swr vevesed ocd premium required under said Policy, it is 


agreed that if, while the Policy and this Agreement are in 
full force, the Company shall be furnished with satisfactory proof 
that prior to the anniversary of the date of issue of the Policy 
nearest to his 60th birthday anniversary the Insured has become 
totally and permanently disabled as the result of bodily injury 
or disease occurring after the issuance of said Policy and this 
Agreement, so as to be prevented thereby from engaging in any 
occupation for remuneration or profit, and that such disability 
has already continued without interruption for a period of at 
least four months, (such disability of such duration being deemed 
to be permanent only for the purpose of determining the com- 
mencement of liability hereunder), the Company on acceptance 
of such proof will waive the payment of the premiums falling 
due under the Policy and this Agreement beginning with the 
first such premium, the due date of which next succeeds the date 
of commencement of such continuous and existing disability, 
provided, however, that no such premium shall be included in 
the waiver, the due date of which is more than one year prior 
to the receipt at the Home Office of the Company of written 
notice of claim under said disability. 


2. Written notice of claim hereunder shall be given to the 
Company at its Home Office (a) during the lifetime of the Insured 
and (b) during the continuance of total disability, otherwise the 
claim shall be invalid; provided, however, that failure to give 
such notice within such times shall not invalidate any claim if 
it shall be shown not to have been reasonably possible to give 
such notice and that notice was given as soon as was reasonably 
possible. 


3. Proofs of total and permanent disability of Insured as 
claimed in the notice of claim shall be submitted to. the Com- 
pany at its Home Office ~'thin sixty days after the notice of 
claim shall have been filed, which proofs shall be submitted on 
forms to be furnished by Company on request. 


4. If any premium under the Policy or this Agreement shall 
be in default when written notice of claim hereunder shall be 
received by the Company at its Home Office and satisfactory 
proof of the total and permanent disability claimed shall be made 
as required, the waiver shall nevertheless be allowed provided 
such disability commenced prior to the due Aate of the first pre- 
mium in default or within the grace period allowed by the 
Policy for the payment of said premium, and provided algo that 
written notice of such claim is received by the Company at its 
Home Office within one year after the due date of such first 
premium in default. Where the date of commencement of such 
disability was subsequent to the due date of the first premium 
in default, but within the grace period thereof, such premium 
shall be payable by the Insured with interest at the rate of 
five percentum per annum until paid, premium and interest 
being deductible from any payments due under the Policy. No 
claim for the disability benefit shall be valid in any case where 
written notice of claim shall not have been received by the Com- 
pany at its Home Office within one year after the due date of 
the first premium in default. 


5. The waiver of premium under this Agreement shall be in 
addition to all other benefits, including participation annually 
im the divisible surplus, as provided by the Policy which pvenefits 
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and participation shall be the same as though the disability had 
not occurred, 

6. Notwithstanding the acceptance of proof of total and per- 
manent disability the Insured, or someone in his behalf, shall 
annually on the anniversary of the date of the Policy, or within 
31 days thereafter, file with the Company a declaration of the 
continuance of such disability of the Insured and shall upon 
request, but not oftener than once a year, furnish satisfactory 
proof thereof. If the Insured, or person acting in his behalf, at 
any time after such waiver shall, upon written request mailed 
by the Company to his or their last-known address, fail to furn- 
ish satisfactory proof of the continuance of such disability, or 
if it shall appear to the Company that Insured has so far re- 
covered as to be able to engage in any occupation for remunera- 
tion or profit, then and in either such event, said waiver shall 
upon written notice by the Company be deemed to have failed 
and any premium or premiums then or thereafter falling due 
under the Policy and this Agreement shall be payable the same 
as if no waiver of premiums had been made. 

7. No extra premium under this Agreement shall be payable 
with the final regular premium required by the Policy under 
endowments and limited payment life policies or with any pre- 
mium due on or after the anniversary of the date of issue 
nearest the 60th birthday of the Insured. The mode of premium 
payment shall not be subject to change during the continuance 
of disability. 

8 Such premiums as fall due after the receipt by Company 
of written notice of claim and prior to the acceptance of the 
required proofs thereof shall be payable by Insured but upon 
acceptance by the Company of the proofs submitted the same 
shall be refunded by Company. 

% This Agreement shall automatically terminate on the anni- 
versary of the date of issue of the Policy nearest to the 60th 
birthday anniversary of the Insured or upon prior surrender of 
said Policy. Except as otherwise herein provided this Agreement 
shall also terminate upon failure to pay, on the due date or 
within the days of grace provided by the Policy, any premium 
required under the Policy or the extra premium required by 
this Agreement; provided, however, that if the Policy be then in 
full foree this Agreement may be reinstated upon satisfactory 
evidence of the insurability of the Insured and payment of all 
premium arrears with interest at the rate of five percentum 
per annum. 

10. This Agreement shall not participate in the surplus of 
the Company and all premiums paid hereon shall remain the 
property of the Company in event of the termination hereof in 
any way. | 

Milwaukee, Wisconsin, 


a KE ebdd Soa eidebéne — 
THE NORTHWESTERN MUTUAL LIFE INSURANCE CO. 
By 
E. V. Jones 


Secretary. 
Agreement for 
Waiver of Premiums 
Extra Premium 
Non- Participating 
Form Z 681 
Jan. 1, 1930. 


Rates Per $1,000 for Waiver of Premium Disability 
20 Life 20 30 E 


Age 0. L. P. L. 65 Y. EB. P. L. 65 Y. EB. 
Msncoes $ 51 $ 42 $ .49 $ .62 $ .42 $ .54 $ .73 
Mieke .60 48 58 .68 51 .64 .78 
ass sen 73 57 .69 .78 .65 .78 .86 
TPs cécte 91 7 86 6 .86 .99 1.01 
Ge edeae 1.17 1.03 1.12 1.27 1.16 1.30 1.30 
Goccess 1.57 1.51 1.51 1.76 1.57 1.78 1.78 
ee 2.17 2. 2.15 2.42 . 2.18 2.57 2.57 
ae 3.10 3.18 3.31 3.35 sees 3.97 3.65 





PENN MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 


New Life Income with Death Benefit Contract 
This Annuity contract is similar to the company’s Cash Re- 
fund Annuity except that for each $1,000 consideration a fixed 


amount; namely $500, is payable at the death of the annuitant 
regardless of the age at issue or the time when death occurs. 
The death benefit is payable in one sum to any designated 
beneficiary. The annual income stated below is the guaranteed 
amount which will be increased by dividends awarded by the 
company. These dividends will be the same for all ages, and 
for the current dividend year wil' increase each payment per 
$1,000 consideration as follows: $9.25 if payable annually; $4.48 


if payable semi-annually; $2.20 if payable quarterly; and $.73 if 





payable monthly. The death benefit of $500 is available as a 
cash or loan value. 


Annuities Purchased by $1,000 
) 35 40 


Age 20 25 3 45 50 
Men.... $38.46 $39.37 $40.52 $41.98 $43.85 $46.26 $49.39 
Women.... 37.93 38.70 39.66 40.88 42.43 44.42 47.00 


PEOPLES LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


Re Mississippi Valley Deal 

As announced in previous issues of this publication, the Peoples 
Life Insurance Company became financially involved through the 
failure of the City State Bank of Chicago. The Life Company had 
made a loan of $900,000 on the stock of the City State Bank and 
had also invested $485,000 in the stock of the City State Bank 
Building Corporation. As yet it is not known to what extent the 
Life Company will be affected by the failure of the bank but it is 
expected that an examination which is now under way of the Life 
Company, will be completed shortly. Reinsurance of the Peoples 
Life business was arranged through a deal whereby the North 
American Company of St. Louis, a holding company, was to acquire 
98% of the capital stock of the Peoples Life, the Peoples business 
later being reinsured by the Mississippi Valley Life Insurance Com- 
pany of St. Louis, which is also controlled by the North American 
Company. The capital stock of the holding company consists of 
$1,475,000 of preferred stock, (this figure was approved by com- 
pany) which is non-voting unless two dividend dates have passed ; 
is cumulative and provides for 8% dividends. The remainder 
of the stock is common stock and amounts to $25,000, having a 
par value of $1 per share. This common stock is voting and has 
been fully sold. The preferred stock is not offered for sale to 
the public generally but is given in exchange for stock in some 
company which the North American desires to control. We were 
informed that the organizers of the holding company included 
George D. de Buchananne (brother of James D. de Buchananne), 
Jacob Babler, who was connected with Massey Wilson and the In- 
ternational Life: and E. W. Merritt, Jr. According to our informa- 
tion, Merritt and Babler sold their stock in this company to the 
de Buchananne interests. Later on the control was apparently 
sold to J. N. Mitchell, who according to our latest advices is 
President and Director of the Mississippi Valley Life and Presi- 
dent of the North American Company, and John B. Smith, Vice 
President, Secretary and Director of the Mississippi Valley Life 
and Vice President and Secretary of the North American Company. 

When the North American Company was negotiating for control 
of the Peoples Life the old officers were replaced by the following: 
James D. de Buchananne, President; John V. Sees, Vice President 
and General Counsel; Paul L. Temple, Secretary-Treasurer. The 
above officers, together with the following, comprised a new Board 
of Directors: J. T. Kiggins, Attorney, Chicago; Purvis F. Tabor, 
Grain Broker, Sullivan, Ill.; A. R. Miller, Attorney, East St. 
Louis, IU.: G. G. Kiggins, Chicago; Geo. R. Tabor, Chicago; W. F. 
Temple, Elgin, Ill. 

Charles J. Stromberg, a stockholder and policyholder of the 
Peoples Life, petitioned for a receivership of the company. His 
suit is published in full hereafter. Action on Stromberg’s petition 
was postponed on December 10th for one week in order to give 
counsel for the defendant and others named in the petition time to 
file answers. General denials of the charges contained in Strom- 
berg’s suit were made by the defendants in their answer which 
was made in behalf of the North American Company of St. Louis, 
J. N. Mitchell, John B. Smith, Mississippi Valley Life, Geo. D. 
de Buchananne, H. O. Janes, O. A. Runkle and Geo. C. Hargrave. 
James D. de Buchananne, Paul L. Temple and others were not 
mentioned in the answer. In their answer the defendants in 
general deny all fraud and all manner of unlawful combination, 


Continued on next page 
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PEOPLES LIFE INSURANCE COMPAN Y—Continued | President and Secretary of the North American Company and \ ice 


President, Secretary and Director of the Mississippi Valley Lire: 


conspiracy, etc. as charged against them in Stromberg’s bill of | Iinois. He was, for a short period, an examiner for the Illinois 
complaint. The defendants also state that the reserves of the | pepartment. 
Peoples Life are impaired to the extent of approximately $900,000 The suit of Charles J. Stromberg is published here in full. 
instead of the $400,000 impairment charged by Stromberg. After STATE OF ILLINOIS 
reviewing the answer filed by the defendants, Judge Wm. J. ss: 
Lindsay of Superior Court, on December 20, appointed Irwin A. COUNTY OF COOK 
Meyers, of the law firm of Eckern & Meyers, as receiver. The IN THE SUPERIOR COURT OF 
receivership authorizes reinsurance negotiations for the business COOK COUNTY IN CHANCERY 
of the Peoples Life. Judge Lindsay’s decision was given immedi- TO THE DSCEMBER, A.D. 1929, 
ately after an affidavit made by George L. Lutterloh, formerly TERM. 
Secretary-Treasurer of the Peoples Life, showed that James D. de TO THE HONORABLE 
Buchananne, John V. Sees and Paul L. Temple received a sum THE JUDGES OF THE SUPERIOR COURT 
of $1,750 as salaries from November 30 to December 13. OF COOK COUNTY 

In March, 1929 John N. Mitchell, President of the Mississippi IN CHANCERY SITTING: 
Valley Life informed us that James D. de Buchananne and Paul The complainant, CHARLES J. STROMBERG, respectfully repre 
L. Temple had severed all relations with the Mississippi Valley | gents and shows unto Your Honors: 
Life Insurance Company and the North American Company. The FIRST: That he is a citizen and resident of the City of Chicago, 
present arrangement appears to indicate that a relationship still County of Cook and State of Illinois; that he holds a policy of 
exists. insurance, upon his life for the sum of $5,000 issued by The 

Such information as we have regarding the part and present | Peoples Life Insurance Company ; that he is now, and for upwards 
connections of the defendants in Stromberg’s suit is given here: | of over one year last past, has been a stockholder of The Peoples 


James D. de Buchananne was employed by the International Life Insurance Company; that he owns and holds one hundred 
Life of St. Louis as agent and also in the Home Office as twenty-five (125) shares of the Common capital stock of the said 
clerk; President of Valley Park Bank, Valley Park, Mo.; Mis- Company; that he brings this suit for himself, and for and on 
souri Plate Glass Company, Valley Park, Mo.; President, Bank | behalf of all other persons who are stockholders of said Company, 
of Herculaneum, Herculaneum, Mo.; Incorporator of Globe and for and on behalf of all persons who hold policies of insurance 


Brokerage Company, St. Louis, Mo.; Secretary, Maryland Hotel upon their lives issued by the said Company who may desire to 
Company. We understand that he has been associated with J. L. | enter this suit and pay their proportionate share of the cost 
Babler since latter retired from International Life; was President thereof, and the complainant likewise brings this suit for and on 
of Mississippi Valley Life Insurance Company; President of North behalf of the said The Peoples Life Insurance Company. 
American Company, holding company for the Mississippi Valley SECOND: That on October 8, 1908, the said The Peoples Life 
Life. Vice President, Republic Casualty Underwriters; Vice Presi- Insurance Company was created a corporation under the laws of 
dent-Treasurer, Illinois Indemnity Company; Secretary of Inter- | the State of Illinois; that it is authorized to engage in the business 
national Holding Company ; President of Republic Casualty & Surety | of issuing life insurance policies to such persons who have, or 
Company of St. Louis; President of Providers Life Assurance | hereafter may, procure from it life insurance policies upon their 
Company, which was reinsured in the Federal Reserve Life. lives ; that in some of such policies are provisions for the payment 
George D. de Buchananne is now Treasurer and Agency Manager of money for physical disability, either temporary or permanent, 
of the Mississippi Valley Life and a director of that company ; con- occasioned by accidental means, and in others of the policies of 
nected with Kaskaskia Life Insurance Company before it was the Company are provisions for the payment of double indemnity in 


reorganized as the Mississippi Valley Life; was Vice President of | the instance of the death of policyholders by accidental means ; that 
the Providers Life Assurance Company, reinsured in the Federal | the said Company commenced doing business on October 21, 1908, 
Reserve Life; is brother of James D. de Buchananne. with an authorized capital of $150,000, $100,000 of which was paid 

George C. Hargrave, Assistant Secretary and Director of the in; that in the year 1914 its charter was amended whereby the 
Mississippi Valley Life and has been associated with James D. de Company was authorized to increase its capital to $500,000; that in 
Buchananne; was Secretary of the Providers Life Assurance | the year of 1923 the capital actually paid in amounted to the sum 
Company. of $200,000, at which amount it now remains; that it is licensed to 

M. M. Hines, Vice President of the Mississippi Valley Life in | conduct its business in the State of Illinois, Indiana and Missouri, 
1928; Cashier, Farmers State Bank, Stonington, Ill.; Treasurer of and that its principal office and place of business is in the said 


Republic Casualty Underwriters, Springfield, Ill, City of Chicago in the County of Cook and State of Illinois. 

H. O. Janes, connected with the Kaskaskia Life Insurance Com- THIRD: That the said The Peoples Life Insurance Company has 
pany from organization; is Assistant Secretary and Director of issued, and there is now in existence approximately 25,000 life in- 
the Mississippi Valley Life. surance policies upon the lives of a like number of living persons; 


J. N. Mitchell, President and Director of the Mississippi Valley | that said policies aggregate an amount in excess of $16,000,000.00; 
Life Insurance Company and President of the North American that an annual income of $400,000.00 is brought into the treasury 
Company. It is stated that he purchased part of the Temple and | of the Company from premiums paid on said policies; that in the 
de Buchananne interests in the North American Company when | year of 1928, the total income of the Company amounted to the sum 
they apparently severed their connections with that company; was | of $1,455,351.00 that the total amount of its disbursements in said 


Vice President and Secretary of the Reserve Life & Accident In- year was the sum of 482,240.00; that in said year the income of 
surance Company of Arkansas City, Kan., which was placed in the Company exceeded its disbursements. by the sum of $973,103.00; 
receivership a few years ago. that in said year life insurance policies were sold by the Company 


A. O. Runkel, was Agency Director and one of the incorporators | to an amount in slight excess of the sum of $5,000,000.00: that the 
of the Kaskaskia Life Insurance Company, Shelbyville, Ill, now Company has always paid just claims upon its policies promptly ; 
the Mississippi Valley Life; is Vice President and Actuary of the | that at the close of the business year of 1928, its liabilities, exclu- 
latter company and assistant secretary of the North American sive of its capital stock liability, amounted to the sum of $1,552.- 
Company. 446.00; that the sum of $1,518,424.00 of said liabilities constituted a 

John V. Sees is an Attorney and Director of the Mississippi reserve for its policyholders; that at the close of the business of 
Valley Life’; was Director in Republic Casualty & Surety Company | 1928, the Company’s admitted assets amounted to $1,960,459.00 ; that 


of St. Louis and Attorney for the Farmers National Life. during the year of 1929, the assets of the Company became im- 

John B. Smith, Vice President-Secretary & Director of the Missis- paired in its reserves to an amount approximating the sum of 
sippi Valley Life Insurance Company and, according to our ad- | $400,000.00, which impairment continues and now exists and is di- 
vices, Vice President & Secretary of the North American Com- | rectly attributable to a depreciation in the value of the assets of 


‘pany. It is stated that he also acquired part of de Buchananne’s | the Company not to be foreseen at the commencement of business 

and Temple's interests in the North American Company when they for the year 1928. 

apparently severed their connections with that company; is a FOURTH: That on or about November 10, 1929, the then Dire 

former Deputy Insurance Commissioner of the State of Kansas. tors of the said defendant, The Peoples Life Insurance Company, 
Paul L. Temple was Secretary of the Republic Casualty & Surety being mindful of their duty in that behalf to the policyholders of 

Company of St. Louis, which company was previously known as the said Company and to its general creditors and stockholders, 

the Republic Casualty Underwriters of Springfield, Ill.; was Vice intent then and there on preserving the funds and assets of the 
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said Company, entered into negotiations with other life insurance 
companies licensed to conduct such a business in the State of Illi- 
nois, to the end that said policies of life insurance, to the said 
number of approximately 25,000 might be reinsured and the cer- 
tainty of the payment thereof when they matured, or the liability 
thereon of the said Company became fixed, could be assured to 
said policyholders; that as a result of said negotiations two life 
insurance companies of unquestioned worth, responsibility, integrity 
and business ideality, both licensed to engage in that business in 
the State of Illinois, the officers, directors and agents of both of 
which are men of recognized honesty, integrity, character and ability, 
made proposals to the then directors of the said Company to rein- 
sure the policies of life and indemnity insurance theretofore issued 
by it; that both of said offers contemplated carrying on the busi- 
ness of the said The Peoples Life Insurance Company without profit 
to either of said proposing life insurance companies; that liens 
should not be placed upon the policies issued by the said The 
Peoples Life Insurance Company until at the end of five years, 
and then, only, if the profits from the business of the said defen- 
dant had not been sufficient to restore said reserves; and when 
said reserves were restored, and its creditors paid, the sum re- 
maining would be distributed among its stockholders; that in both 
of said proposals the overhead in the conduct of the defendant's 
business would not be charged to that Company, its assets ap- 
praised by persens skilled in that vocation, not in the employ of 
either of the proponents, and thereafter carefully conserved ac- 
cording to law; that in both of said proposals it was stated that 
immediately upon the acceptance thereof the Company selected by 
the Directors of the said The Peoples Life Insurance Company 
would advance a sufficient sum to restore said reserves, and that 
in both proposals it was stated that in all things and in every 
instance the affairs and business of the said defendant, The Peo- 
ples Life Insurance Company, would be so conducted as to serve 
and conserve the best interests of the policyholders, general credi- 
tors and stockholders of the said defendant, The People Life In- 
surance Company, all of which negotiations were continuously 
earried on until on or about November 18, 1929, when they were 
terminated under the circumstances hereinafter set out, just at a 
time when one of said proposals was about to be accepted by the 
then Directors of the said The Peoples Life Insurance Company 
subject to the approval of the stockholders thereof. And the com- 
plainant alleges, that ninety-one per cent of the stock of the said 
defendant Company is owned by the Co-operative Society of Amer- 
ica, the trustees of which Society are the said defendants, Sted- 
man, Castle and Robinson, and who as such trustees, and as in- 
dividuals, own 9844 per centum of the stock of the said The Peoples 
Life Insurance Company. 

FIFTH: That until on or about November 18, 1929, Lyman A. 
Glover, Morrison H. Castle, George A. Lutterloh. John A. Leitch, 
Frank B. Robinson, W. A. Jenkins, Max Gradous, T. J. Collins, 
Edward J. Cotter and Seymour Stedman were all of the Directors 
of the Company; that the said Seymour Stedman was Chairman 
of the Board of Directors and President of the Company, and the 
said Lyman A. Glover was its Secretary and Treasurer, and its 
Actuary, that the said persons, and each of them, and the said 
The Peoples Life Insurance Company, are now hereby made de- 
fendants to this suit. 


“SINTH: That on or about the tenth day of November, 1929, 
J. D. de Buchananne, George R. Tabor, G. G. Kiggins, John V. 
Sees, W. F. Temple, A. R. Miller, T. J. Kiggins, Purvis F. Tabor, 
Paul L. Temple, J. N. Mitchell, John B. Smith, George D. de 
Buchananne, H. O. James, A. O. Runkle and George C. Hargrave, 
each of whom are now hereby made defendants to this suit, know- 
ingly, wilfully, maliciously, fraudulently and feloniously conspired, 
combined, confederated and agreed together, and with each other, 
and with other persons whose names are to the complainant un- 
known, to cheat and defraud the complainant, all other stockhold- 
ers of the said defendant, The Peoples Life Insurance Company, 
all of the persons holding policies of insurance upon their lives 
issued by the said defendant, The Peoples Life Insurance Com- 
pany, the said Directors of the said Company, whose names are 
set out in the paragraph hereof marked “Fifth”, and the said 
defendant, The Peoples Life Insurance Company, itself, of the 
money, property and assets of the said defendant, The Peoples 
Life Insurance Company. 

SEVENTH: That the said J. D. de Buchananne is the brother 


of the said George D. de Buchananne; that the said George D. 
de Buchananne is the Treasurer and General Manager of Agencies, 








and a Director of the Mississippi Valley Life Insurance Com- 
pany; that the said John V. Sees is an Attorney at Law and 
counsel for the said J. D. de Buchananne, Geoge D. de Buchananne, 
and the Mississippi Valley Life Insurance Company; that the 
said J. N. Mitchell is the President and a Director of the Missis- 
sippi Valley Life Insurance Company and the President of the 
North American Company of St. Louis; that the said John B. 
Smith is the Vice President, Secretary and a Director of the 
Mississippi Valley Life Insurance Company, and the Vice Pres- 
ident and Secretary of the North American Company of St. Louis; 
that the said Paul L. Temple and the said W. F. Temple are 
brothers, as are the said G. G. Kiggins and T. J. Kiggins, and 
George R. Tabor and Purvis F. Tabor; that the said J. D. de 
Buchananne was the President of the North American Company 
of St. Louis, and the said Paul L. Temple was the Vice President 
and Secretary thereof, and each were succeeded in each of said 
respective offices by the said Mitchell and the said Smith; that 
the said H. D. James is the Assistant Secretary and a Director 
of the Mississippi Valley Life Insurance Company; that the said 
A. O. Runkle is a Vice President and a Director of the Mississippi 
Valley Life Insurance Company and its Actuary; that the said 
George C. Hargrave is the Assistant Secretary and a Director of 
the Mississippi Valley Life Insurance Company, and that the per- 
sons named in this paragraph have been intimately associated to- 
gether in numerous transactions involving the purchases and sales 
of life insurance companies and the execution of contracts of rein- 
surance arising therefrom. 


EIGHTH: And the complainant avers, that the said Mississippi 
Valley Life Insurance Company came into existence in the follow- 
ing manner; that prior to July 24, 1924, the Kaskaskia Live Stock 
Insurance Company was organized under the laws of the State of 
Illinois to engage in the business of insuring owners of livé stock 
from loss occasioned by either natural or accidental death of cat- 
tle, hogs and sheep; that on or about said July 24, 1924, the 
charter of said Company was altered and changed to authorize 
the transaction of a life insurance business and thereupon the 
name of the organization became Kaskaskia Life Insurance Com- 
pany; that on January 28, 192, the Kaskaskia Life Insurance 
Company began business as a life insurance company; that on or 
about August 27, 1927, the Company took over the Western Life 
Insurance Company of Chicago which was then and there a de 
funct life insurance company conducted upon the assessment plan, 
which said Company was made up of upwards of twenty defunct 
Fraternal Benefit Associations; that on or about the said August 
27, 1927, the name of the Kaskaskia Life Insurance Company was 
changed to the Mississippi Valley Life Insurance Company; that 
it has an authorized capital of $100,000.00, all of which was paid 
in cash by the sale of each share of stock the par of which is 
$25.00 for the sum of $50.00; that thereby the said Company 
created and had a surplus in the sum of $100,000.00 at the com- 
mencement of its business, but the surplus of said Company is now 
only $40,000.00; that in the year of 1928 there was contributed 
to surplus the sum of $48,000.00, otherwise there would have been 
an impairment thereof at the close of business for the year of 
1928; that on or about March 2, 1928, this Company secured con- 
trol of the Two Republics Life of El Paso, Texas, and reinsured 
the latter’s business in the sum of $10,160,386.00, and thereby ob- 
tained the assets of the latter which appear to have been ap- 
praised as “income” to the said Mississippi Valley Life Insurance 
Company to the amount of $1,428,603.00; that the actual income 
of said Company for the year of 1928, in excess of its disburse- 
ments, was the sum of only $64,236.00; that in the year of 1928 it 
received the sum of $304,506.00 from renewal of premiums and 
wrote in new business during the year of 1928 an amount sufficient 
only to obtain in new premiums the sum of $91,102.00; that it is 
pretended by the officers and directors of the said Company that 
it owned at the close of business for the year 1928, real estate 
of the value of $745,684.00, but whether or not the said Company 
owns real estate of that value; the complainant has no knowl- 
edge and, therefore, prays for discovery and disclosure relative 
thereto; that the number of claims against it arising upon policies 
issued by it or reinsured with it are high; that, in consequence, 
the complainant avers, that the said Company and its now officers 
and directors do not fairly deal with its policyholders and their 
beneficiaries ; that the said Company is not now possessed of the 
assets it is stated by its officers and directors it did possess at 
the close of business for the year of 1928, and the complainant is 
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informed and verily believes, and, upon such information and be- 
lief, charges the fact to be, that the said Mississippi Valley Life 
Insurance Company was on the said November 18, 1929, insolvent 
and was not then and there able securely to reinsure the policy- 
holders of any life insurance company, as the said persons named 
in the paragraph hereof marked “Sixth”, and each of them, then 
and there well knew. 

NINTH: And the complainant further avers, that ninety-four 
per centum of the capital stock of the said Mississippi Valley 
Life Insurance Company is owned by the said North American 
Company of St. Louis; that the latter Company was organized 
under the laws of the State of Delaware in 1924; that the said 
North American Company of St. Louis is now hereby made a de- 
fendant to this suit; that the said J. D. de Buchananne and 
Paul L. Temple were the organizers thereof; that its capital 
consists of $1,475,000.00 of Preferred stock and $25,000.00 of Com- 
mon stock of the par value of $100.00; that said Preferred stock 
is not voting unless two dividend dates have passed and provides 
for 8% dividends; that the said J. D. de Buchananne and the 
said Paul L. Temple sold said $25,000.00 of Common stock to the 
said J. N. Mitchell and John B. Smith, as aforesaid, and these 
two last named persons, who are the actual managing and direct- 
ing heads of the business pretended to be conducted by the said 
Mississippi Valley Life Insurance Company, are the actual owners 
of the said North American Company of St. Louis; that the lat- 
ter Company has no other office than that personally occupied by 
the said George D. de Buchananne in the general home offices of 
the said Mississippi Valley Life Insurance Company, and that in 
violation of the laws of the State of Illinois the said home offices 
of the said Mississippi Valley Life Insurance Company are in St. 
Louis in the State of Missouri. 

TENTH: That in furtherance of said unlawful and malicious 
conspiracy, confederation and agreement, on or about the said 
November 18, 1929, the complainant is informed and verily be- 
lieves, and upon such information and belief, charges the fact 
to be, that the said Mitchell, Hargrave, J. D. de Buchananne, 
John V. Sees and Paul L. Temple, came to the home offices of 
the said defendant, The Peoples Life Insurance Company, in said 
Chicago, Illinois; that thereupon they stated to the said defend- 
ants, Stedman, Castle and Robinson, then and there trustees of 
the said Co-operative Society of America, that they knew that 
the Peoples Life Insurance Company was in financial difficulty, 
that its reserves had been materially depleted because of the fail- 
ure of the City State Bank of Chicago, that they would be and 
were willing to assist in a solution of the problem then confront- 
ing them (the said Stedman, Castle and Robinson), that they 
were authorized to speak for the North American Company of St. 
Louis which held all of the stock of the Mississippi Valley Life 
Insurance Company, and that they proposed to offer a reinsurance 
contract with the latter Company, which Company was financially 
sound and amply able to reinsure the policies of The Peoples Life 
Insurance Company, without loss to them and without an increase 
in the rate of the present policies due to liens which might be ex- 
pected to be put upon them, and that the proposal contemplated 
that no liens would be put upon the policies issued by the said 
The Peoples Life Insurance Company, but that its impaired re- 
serves could be recovered out of the profits of the business, and 
that they were in a position to, and that they would see to it, 
immediately the contract was executed, to put into the treasury 
sufficient cash, or its equivalent, to replace the impaired reserves 
to the said amount of $400,000.00; that the said Mitchell, Har- 
grave, J. B. de Buchananne, Paul L. Temple and Sees, in further- 
ance of said unlawful and malicious conspiracy, confederation and 
agreement, further stated that they were familiar with the negoti- 
ations that had been carried on with certain other life insurance 
companies and their representatives, that those negotiations were 
and would be futile because the’ Insurance Department (of Illinois) 
would not approve any contract of reinsurance unless it was 
made with the said Mississippi Valley Life Insurance Company, 
that their proposal was precisely as fair as the other proposals 
that had been made, and that the policy of wisdom would be to 
accept their proposal, since, if they (the said Stedman, Castle and 
Robinson) did not accept it, a receiver would be appointed of the 
latter’s Company and its affairs wound up and liquidated; that 
they knew a citation had been issued by the State Insurance 
Department to show cause why the license to do business in 
Illinois granted to The Peoples Life Insurance Company should 














not be revoked (which said citation was to be answered on 7 ies- 
day, November 19, 1929) and that they controlled the situation 
relative thereto, and could have the citation withdrawn; that the 
said Mitchell, Hargrave, J. D. de Buchananne, Paul L. Temple and 
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Sees, in furtherance of said unlawful and malicious conspiracy, 
confederation and agreement, then and there also said to the said 
Stedman, Castle and Robinson, that the entire transaction could 


be accomplished, so far as the latter were concerned, by deliver- 
ing the shares of stock of The Peoples Life Insurance Company 
held by them as trustees of the said Cooperative Society of Amer- 
ica (which was an unqualified majority of all of the stock issued 
by the Company), and thereupon all the Directors of their Com 
pany could resign and their successors elected in their places and 
stead, whereupon the new Directors could and would call a special 
meeting of the stockholders of the Company and thereat approve 
the poposed contract of reinsurance with The Peoples Life Insur 
ance Company; that the complainant is informed, and verily be 
lieves, and upon such information and belief, avers the fact to be, 
that the said Stedman, Castle and Robinson, took counsel with 
the other members of the Board of Directors of their Company 
regarding the proposal; that while said conference was being 
held, the said Sees, in furtherance of said unlawful and mali. 
cious conspiracy, confederation and agreement, stated that Paul 
L. Temple was a nephew of George Haskinson and it would be 
useless and senseless to refuse to accept the said proposal; (that 
the said George Haskinson is now, and for upwards of three 
years last past has been, the Superintendent of Insurance of the 
State of Illinois); that the said Directors then and there well 
knew that if such a receiver was appointed of the said defendant. 
The Peoples Life Insurance Company, its entire estate would in 
all probability be sacrificed, and the beneficiaries of its policy 
holders deprived of the estates created for them and each ol 
them by the vast number of its policyholders; that, thereupon, the 
said Stedman, Castle and Robinson, and the remainder of the 
said Board of Directors of their Company, then and there well 
knowing of such relationship between the said Paul L. Temple 
and the said Haskinson, and then and there being fearful that a 
receiver would be appointed and the aforesaid dire consequences 
which would arise therefrom, and then and there relying upon 
the promise made by the said Mitchell, Hargrave, J. D. de Bucha 
nanne, Paul L. Temple and Sees, that no liens would be put upon 
the policies issued by The Peoples Life Insurance Company to 
overcome the impairment in its reserves, and then and there like 
wise relying upon the promise made by the said Mitchell, Har- 
grave, J. D. de Buchananne, Pau? L. Temple and Sees, that a 
sufficient sum in cash or its equivalent would immediately be put 
into the treasury of The Peoples Life Insurance Company to 
restore the impairment of its reserves, and then and there re!) 
ing upon their statement that said citation would be taken care 
of by them, (the said conspirators) and, then and there believing 
that the said Mitchell, Hargrave, J. D. de Buchananne, Paul L. 
Temple and Sees were men of honor and had made said proposal 
in good faith and then and there actually intended to perform 
said proposal in its letter and spirit, then and there made, executed 
and delivered the following: 


“Chicago, Illinois 

November 18, 1929 
We, the undersigned, the Trustees holding 117151/3 shares of 
the stock of Peoples Life Insurance Company, of Chicago, 
Illinois, agree to deliver to North American Company of St. 
Louis, 11715 1/3 shares of stock of said company and bona 
fide proxies for 197151/3 shares of said stock, and to procure 
and deliver the resignations of all of the directors and officers 
of said Insurance Company to said North American Company 
of St. Louis and to cause to be elected in place of said directors 
the persons designated by said North American Company. 


The foregoing action by the parties hereto is for the sole 
purpose of the protection of the policyholders of the Peoples 
Life Insurance Company. 


Upon receipt of the resignations of the officers and of the 
board of directors of the Peoples Life Insurance Company 
and the assumption of charge of the affairs of the company by 
the North American Company of St. Louis, the North American 
Company of St. Louis will comply with the requirements of 
the Insurance Department of the State of Illinois in accord- 
ance with the tentative agreement now existing with the De- 
partment. 
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The North American Company of St. Louis will grant to the 
Trustees of the Co-operative Society of America a valid option 
for a period of one year to purchase the stock of the City State 
Safe Deposit Company now owned by the Peoples Life Insur- 
ance Company or held by same as collateral at an agreed price 
of $100.00 a share, together with interest at the rate of 5% 
per annum, payable quarterly, the first interest payment to 
be due three months after date. Failure to promptly meet 
each quarterly interest payment shall cancel said option. 
(Signed) Seymour Stedman 
Morrison H. Castle 
Frank D. Robinson 
Trustees designated as The Co- 
Operative Society of America. 
Not individually but as Trustees. 
NORTH AMERICAN COMPANY 
OF ST. LOUIS 

By (Signed) J. N. Mitchell 

President 

ATTEST : 
(Signed) Geo. C. Hargrave 

Secretary 
and that on November 20, 1929, all of said stock was assigned in 
accordance therewith, and the complainant avers that the source 
of his information set out in this paragraph is the said Seymour 
Stedman. 

ELEVENTH: That the complainant avers that he is informed 
and verily believes, and upon such information and belief, charges 
the fact to be, that, in furtherance of said unlawful and malicious 
conspiracy, and with the intent then and there to beguile the said 
Directors of the said defendant, The Peoples Life Insurance Com- 
pany, into the belief and assurance that they would keep faith 
with them, the said conspirators caused the said Stedman to be 
informed that the said citation to be answered on said day had 
been withdrawn by the said State Department of Insurance of 
which the said George Huskinson was then and there its superin- 
tendent, as aforesaid; that, thereafter, and on or about November 
20, 1929, a special meeting of the Board of Directors of the said 
defendant, The Peoples Life Insurance Company, was held in its 
office in Chicago; that there were present at said meeting the 
said defendants, Stedman, Castle, Robinson, Glover, Cotter, Lut- 
terloh, Leitch, Gradous, Collins, and Jenkins, then and there all 
of the Directors of said Company; that there were also present 
the said Mitchell, J. D. de Buchananne, G. G. Kiggins, Sees, W. 
F. Temple, A. R. Miller, T. J. Kiggins, Purvis F. Tabor and Paul 
L. Temple, each of whom were heretofore made defendants to 
this suit in the paragraph hereof marked “Fifth”; that the pur- 
pose of said meeting was to entertain and receive all the resigna- 
tions of the then Board of Directors of said Company, and in 
furtherance of said unlawful and malicious conspiracy to elect a 
Board of Directors for said Company consisting of the said defend- 
ants Mitchell, J. D. de Buchananne, G. G. Kiggins, Sees, W. F. 
Temple, A. R. Miller, T. J. Kiggins, Purvis F. Tabor and Paul L. 
Temple, which was then and there done, and the said conspirators, 
Mitchell, T. J. de Buchananne, George R. Tabor, G. G. Kiggins, 
John V. Sees, W. F. Temple, A. R. Miller, T. J. Kiggins, Purvis F. 
Tabor and Paul L. Temple, thereupon presumed and pretended to 
act as Directors and as members of the Board of Directors of the 
said defendant, The Peoples Life Insurance Company; that so 
presuming and pretending, the said conspirators, in furtherance of 
said unlawful and malicious conspiracy, confederation and agree- 
ment, pretended to elect the said defendant, J. D. de Buchananne, 
President of the said Company and the said defendant, Paul L. 
Temple, the Secretary thereof; that on said day, in furtherance of 
said unlawful and malicious conspiracy, confederation and agree- 
ment, the pretended new Board of Directors of said Company, di- 
rected the said defendant, Paul L. Temple, to send to all of the 
stockholders of the said Company a certain notice which is 

“THE PEOPLES LIFE INSURANCE COMPANY 

CHICAGO, ILLINOIS 
NOTICE OF SPECIAL MEETING OF STOCKHOLDERS 
Chicago, Illinois, Nov. 21, 1929. 

To the Stockholders, The Peoples Life Insurance Company, of 

Chicago, Illinois : 

You are hereby notified that a special meeting of the stock- 

holders of The Peoples Life Insurance Company, of Chicago, 

Illinois, will be convened and held at the principal office of 

the company. No. 130 North Wells Street, in the City of Chicago, 


| 





(ook County, Illinois, at nine o’clock A.M. on the twenty- 
first day of December, A.D. 1929, for the purpose of consider- 
ing and voting upon the following propositions to-wit: 
1. The authorization and execution of a certain proposed 
contract of reinsurance with the Mississippi Valley Life In- 
surance Company, an Illinois corporation, copy of which pro- 
posed contract is set out in full on the back hereof, and 
further authorizing all and Several the acts necessary and con- 
venient to carry out the said contract. 
2. For the transaction of such business as may legally and 
properly come before said meeting. 

THE PEOPLES LIFE INSURANCE COMPANY 

$y Paul L. Temple, Secretaary. 

Signed : 

J. D. de Buchananne, 

George R. Tabor, 

G. G. Kiggins, 

John V. Sees, 


W. F. Temple, 
A. R. Miller, 

T. J. Kiggins, 
Purvis F. Tabor, 
Paul L. Temple 


DIRECTORS THE PEOPLES LIFE INSURANCE COMPANY, 
OF CHICAGO, ILLINOIS,” 


that in furtherance of said unlawful and malicious conspiracy, 
confederation and agreement, said notice was, on the said Novem- 
ber 21, 1929, deposited in the Post Office Establishment of the 
United States in envelopes addressed to each of the stockholders 
of the said Company owning shares of stock therein exclusive of 
those shares held by the said Stedman, Castle and Robinson, as 
Trustees of the said Co-operative Society of America, in conse- 
quence the complainant charges that the said conspirators used 
the Post Office Establishment of the United States in furtherance 
of a conspiracy to cheat and defraud in violation of Section 215 
of the Criminal Code of the United States. 

TWELFTH: And the complainant avers that the said special 
meeting of the then Board of Directors of the said defendant, The 
Peoples Life Insurance Company, was in legal effect a meeting 
called to elect a new Board of Directors for said Company; that 
said meeting was called for an unlawful and entirely illegal pur- 
pose; that the matters and things, and the acts and doings then 
considered, passed upon and considered relative to the election of a 
new Board of Directors for said Company were each, every, and 
all of them unlawful, illegal and void, and were in direct violation 
of the Constitution of the State of Illinois; that no notice of any 
meeting to elect Directors for the said Company was given to this 
complainant, nor to any other stockholders of said Company; that 
a meeting of all the stockholders of said Company was not called 
for the purpose of electing a Director or an entirely new Board of 
Directors for the said Company; that by the terms and provisions 
of Section 3 of Article XI of the Constitution of the State of 
Illinois it is exacted that none but the stockholders of any cor- 
poration organized under and existing by virtue of the laws of 
the State of Illinois can elect a Director or an entirely new 
Board of Directors for such a Company; that, in conseqence, the 
said defendants, Mitchell, J. D. de Buchananne, George R. Tabor, 
G. G. Kiggins, John V. Sees, W. F. Temple, A. R. Miller, T. J. 
Kiggins, Purvis F. Tabor, and Paul L. Temple, are not now the 
lawful Directors and do not constitute a lawful Board of Directors 
of the said defendant, The Peoples Life Insurance Company, and 
each, every, and all of them are trespassers and usurpers in each 
and every instance as a Director and as a member of the pretended 
Board of Directors of the said Company. 

THIRTEENTH: That in furtherance of said unlawful and mali- 
cious conspiracy, confederation and agreement, the said defendants, 
Mitchell, J. D. de Buchananne, George R. Tabor, G. G. Kiggins, 
Purvis F. Tabor, John V. Sees, W. F. Temple, as such pretended 
Directors and as such pretended members of the pretended Board 
of Directors, now possess all of the assets and property of the 
said defendant, The Peoples Life Insurance Company; that in 
furtherance of said unlawful conspiracy, confederation and agree- 
ment, the said last named defendants, on or about November 29, 
1929, despoiled the treasury of the said defendant, The Peoples 
Life Insurance Company, withdrew therefrom the sum of ap- 
proximately $15,000.00 in cash and securities to the amount of 
approximately $500,000.00, and thereupon sent them out of the 
jurisdiction of this Court and to St. Louis, Missouri, the home 
office of the said Mississippi Valley Life Insurance Company, 
which Company is now hereby made a defendant to this suit; 
that your Honors should forwith order and direct the said Mitchell, 
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J. D. de Buchananne, George R. Tabor, Sees, W. F. Temple, 
A. R. Miller, T. J. Kiggins, Purvis F. Tabor and Paul L. Temple, 
forthwith to recall said notice of November 21, 1929, to withdraw 
from said pretended offices of Directors ot said Company, to return 
to the treasury of the said defendant, The Peoples Life Insurance 
Company, any and all of the moneys, funds and securities taken 
from its treasury as aforesaid, and thereupon Your Honors should 
forthwith declare that each and every matter and thing done and 
considered relative to the election of Directors at said meeting of 
November 20, 1929, to be void and of no legal effect, and thereupon 
declare the last named defendants, and each of them, to be tres- 
passers and usurpers in each instance to the said office of Direc- 
tor of the said Company, and that the said Board of Directors 
pretended to consist of said defendants and each of them, is an 
illegal and unlawful Board of Directors, and that the said defend- 
ants, Stedman, Castle, Robinson, Glover, Cotter, Lutterloh, Leitch, 
Gradous, Collins and Jenkins are now the lawful Directors of 
said Company and lawfully constitute its lawful Board of Directors. 

FOURTEENTH: And the complainant further represents and 
shows unto your Honors, that notwithstanding the expressed 
promise made by the said conspirators to the said Stedman, Castle 
and Robinson on the said November 18, 1929, that no liens would 
be put upon the policies issued by the said defendant, The Peoples 
Life Insurance Company, that its impairment of the reserves of 
that Company immediately would be restored by the deposit in 
the treasury of that Company the sum of $400,000.00, or its 
equivalent in securities, and that said conspirators would in all 
things act in the utmost good faith in the proposed contract of 
reinsurance of the policies issued by that Company to the end 
that its policyholders, their beneficiaries and the stockholders of 
that Company would be as fully, completely, definitely and legally 
protected in their respective interests, and each of them, as the 
said Stedman, Castle, Robinson, Cotter, Glover, Lutterloh, Leitch, 
Collins and Jenkins would in like circumstances, the said de 
fendants, Mitchell, J. D. de Buchananne, George R. Tabor, G. G. 
Kiggins, Sees, W. F. Temple, A. R. Miller, T. J. Kiggins, Purvis 





F. Tabor and Paul F. Temple, in furtherance of said unlawfu! anq 
malicious conspiracy, confederation and agréement, pretendin:y to 
act as Directors and as members of said pretended Board of )i- 
rectors of the said defendant, The Peoples Life Insurance (\\. 
pany, and the said defendants, Mitchell, John B. Smith, Geors bp. 
de Buchananne, H. D. James, A. O. Rundle and George C. Harerive. 
as individuals and as Directors and members of the Boar of 
Directors of the said defendant, Mississippi Valley Life Ins<yr-. 
ance Company, in furtherance of said unlawful and malicious 
conspiracy, confederation and agreement, prepared and wrote. 
caused to be prepared and written, directed to be prepared and 
written, and assisted in the preparation and writing theres 
certain proposed contract of reinsurance with the said defendant. 
Mississippi Valley Life Insurance Company, which said proposed 
contract is: 


Contract of Reinsurance 
Between 


PEOPLES LIFE INSURANCE COMPANY OF 
CHICAGO, ILLINOIS 


and 


MISSISSIPPI VALLEY LIFE INSURANCE COMPANY 
OF MADISON, ILLINOIS 


Reinsurance Contract 


IT IS MUTUALLY AGREED AND UNDERSTOOD by and be 
tween MISSISSIPPI VALLEY LIFE INSURANCE COMPANY, a 
corporation organized under the law of the State of Illinois, herein 
after called “MISSISSIPPI VALLEY,” and the PEOPLES LIFE 
INSURANCE COMPANY, a corporation organized under the laws 
of the State of Illinois, hereinafter called the “PEOPLES,” in 
consideration of the mutual execution of this agreement and of 
the grants and convenants herein provided for as follows, to wit : 


Article 1 

Sec. (1). PEOPLES does hereby grant, bargain, sell, convey, as 
sign and transfer unto the said MISSISSIPPI VALLEY all of its 
insurance business together with the right to collect and receive 
from the policyholders of the PEOPLES all premiums, notes, loans, 
interest, etc., which may now or hereafter be or become due by 
virtue of any contract of insurance entered into by said PEOPLES 
or any contract of insurance assumed or reinsured by said PEO 
PLES, together with all its assets of every kind and character, 
real, personal or mixed, and wheresoever situated, and by whom 
soever held and said PEOPLES -does hereby agree that all of 
said assets, together with all appurtenances thereunto belonging. 
shall from the effective date of this contract be held of, possessed 
and controlled by the said MISSISSIPPI VALLEY, its successors 
and assigns forever as fully and completely as said PEOPLES 
does or can now hold, own, use, possess, enjoy, or control the 
same, said PEOPLES covenanting that it has good title thereto 
and the right to convey the same, and said PEOPLES further 
agrees to execute and deliver to said MISSISSIPPI VALLEY al! 
instruments of transfer or assignment or other documents proper 
or necessary to carry out the purposes of this agreement. 

Sec. (2). PEOPLES further agree that immediately upon con 
summation and approval of this agreement as herein provided, it 
will surrender its present offices to the MISSISSIPPI VALLE) 
and deliver to the MISSISSIPPI VALLEY all books, documents, 
papers, correspondence, records and instruments thereunto relat 
ing to, or in any wise appertaining to the insurance business of 
the PEOPLES or to the property or securities of the same as is 
hereby conveyed, and said books, documents, papers, correspon 
dence, records and instruments when so delivered shall become 
the property of MISSISSIPPI VALLEY. 

Sec. (3). PEOPLES further agree, that upon the reinsurance 
herein provided becoming effective, it will immediately cease anid 
continuously refrain from engaging in the life insurance business 
in any manner, it being understood that its corporate existence is 
to be discontinued and the charter surrendered in accordance with 
the statutes of the state of Illinois. 


Article 2 

Sec. (1). In consideration of the grant, conveyance and transfers 
above set forth, MISSISSIPPI VALLEY does hereby: 

Sec. (2). Assume and reinsure, subject to their terms, conditions 
and provisions, all of the outstanding life insurance policies and 
or annuity contracts of the PEOPLES as heretofore written or as- 
sumed by said PEOPLES and in force according to their terms 
and the books and records of PEOPLES, on the effective date of 
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this contract, subject to the exemptions, modifications and limita- 
tions as hereinafter provided, and agrees to carry out and perform 
all the obligations of the PEOPLES as contained in said policies 
and or any agreements covering their assumption by the PEOPLES 
according to the true intent and tenor thereof, subject, however, 
to the same rights of defense as have been, or can be possessed 
by the PEOPLES. 

Sec, (3). Agree to reinstate and restore any policies issued or 
assumed by the PEOPLES, which at this date or hereafter, are by 
their terms entitled to reinstatement and restoration, provided and 
en condition that all requirements necessary to procure a rein- 
statement and restoration of said policy are fulfilled to the satis- 
faction of said MISSISSIPPI VALLEY, subject to any liens ex- 
isting against any such policies and to a reservation of any rights 
to exercise any and all rights and privileges as are given by said 
eontracts to the insurer. 

Ser. (4). Assume any and all other legal contractual obligations 
of said PEOPLES ordinarily arising in the ordinary course of ad- 
ministration of a life insurance business according to the true 
intent and tenor hereof, excepting from this assumption the 
PEOPLES contracts with its agents regardless of classification or 
supervisors, which’ contracts are, or may be, subject to can- 
cellation by their terms. It being specifically understood that 
such agents and or supervisors contracts as are not subject to 
cancellation are hereby assumed. 

See. (5). Assume any and all contractual obligations of said 
PEOPLES to pay its agents first year commissions and bonus and 
renewal commission on business written prior to the effective date 
hereof according to the terms, conditions and limitations of said 
contracts, : 

Sec. (6). It is specifically understood, however, that the MIS- 
SISSIPPI VALLEY does not assume any liability for tort or dam- 
ages not arising out of a life insurance contract. 


Article 3 
Sec. (1). MISSISSIPPI VALLEY agrees that the business hereby 
reinsured shall be carried on and administered by it in good faith, 
and that the assets received from the PEOPLES hereunder shall 
not be sold or otherwise disposed of except after consultation with 
and approval of the Department of Trade and Commerce of the 
state of Illinois. 


Article 4 

Sec. (1). It is recognized by this agreement that the liabilities 
hereunder assumed by said MISSISSIPPI VALLEY exceed the 
assets conveyed, so that the accounting to be made as hereafter 
provided will necessarily commence with a deficit, therefore the 
reserve value of the policies hereunder reinsured as well as the 
amount of all liabilities shall be determined, and all of the assets 
of PEOPLES, shall be appraised, at a fair tentative value, by 
the officers of PEOPLES and MISSISSIPPI VALLEY, for the 
purpose of determining the amount of the lien hereinafter referred 
to, and the amount of said assets so determined shall be applied 
as far as possible to the reserve liability and other liabilities 
proportionately, and any deficiency in reserves -remaining shall be 
charged as a lien against such policies and shall remain a lien 
until remeved as hereinafter provided. 

Sec. (2). A lien shall be charged against the policies, or con- 
tracts of insurance hereunder reinsured, by MISSISSIPPI VAL- 
LEY, in an amount sufficient to equal the deficiency in reserve 
liability. The amount of said liens to be charged against in- 
dividual policies of PEOPLES, shall be their respective shares of 
the total liabilities assumed by MISSISSIPPI VALLEY hereunder, 
and shall be determined on a basis of their respective mean re- 
serves, as of December 3ist, 1929. Such liens shall bear interest 
annually at the rate of five (59%) per cent per annum, and shall 
be insured in the MISSISSIPPI VALLEY without medical examina- 
tion or other evidence of insurability of the policyholder, at the 
attained age, at one year term rates (American Experience 314%) 
Plus a loading of seven and one-half (744%) per cent. 

sec. (3). Insurance shall not be carried on any liens other 
than those created by this contract of reinsurance: only liens 
expressly created here, shall be liquidated as herein provided. 
Premium notes, existing policy loans and liens heretofore created, 
and net due and deferred premiums shall be received on account 
of the reserve liability under the individual policies to the extent 
of their reserve value at the end of the current policy year. “Re- 
serve value” as referred to above shall be defined to be the reserve 
on the policy, computed in accordance with its provisions, less 
the amount of lien created under this reinsurance contract. 





See. (4). All other liabilities, including all obligations of the 
PEOPLES to pay death or disability claims heretofore accrued 
and unpaid under the terms of any policy issued or assumed by 
said PEOPLES prior to the effective date hereof, regardless whether 
said claims have been reported to the PEOPLES or not, subject, 
however, to the same rights and defenses as have been or can be 
possessed by said PEOPLES, excepting liens of PEOPLES, shall 
participate, on the same ratio or per cent as the total amount of 
admitted assets ascertained by the officers of PEOPLES and MIS- 
SISSIPPI VALLEY, bears to the total liabilities of PEOPLES, 
including the legal reserve, and MISSISSIPPI VALLEY agrees 
to pay such amount in excess of the determined ratio or per cent 
of assets to liabilities, out of the surplus of MISSISSIPPI VAL- 
LEY. 

Sec. (5). MISSISSIPPI VALLEY shall ascertain annually gains 
from loading less renewal commissions, mortality savings and 
excess interest earnings on business of PEOPLES hereunder rein- 
sured, and shall first deduct therefrom the five (5%) per cent 
interest on the liens hereunder provided ; second, the premium for 
the lien insurance: and third, an amount equal to the tabular 
provisions for mortality (on basis of the American Experience 
Table of 314%) for the period for which the MISSISSIPPI VAL- 
LEY shall have been at risk on any policy that shall lapse before 
as much as one semi-annual premium thereon shall have been 
paid in cash to MISSISSIPPI VALLEY, and the remaining amount 
shall constitute the profits on business of PEOPLES and fifty 
(50%) per cent of said remaining amount shall be applied by 
MISSISSIPPI VALLEY to the reduction of said liens hereunder 
created until said liens shall have been liquidated. If the gains 
from loadings less renewal commissions, excess interest earnings 
and mortality savings in any year do not equal the amount of 
charges as provided for hereunder, any deficit shall be charged 
to subsequent years. 

Sec. (6). If the lien herein established has not been entirely 
liquidated at the end of ten (10) years from December 31, 1929, 
the remainder thereof shall be carried as a lien on said PEOPLES’ 
policies: provided that each holder of a PEOPLES’ policy may 
have his insurance and premium reduced to the amount corres- 
ponding to the amount of the validated reserve applicable thereto, 


Article § 

MISSISSIPPI VALLEY agrees and is hereby authorized to re- 
value semi-annually all assets received from PEOPLES, commenc- 
ing June 30, 1930, and any appreciation in the value of said assets 
Shall be then credited to the existing liens, herein provided and 
established, and likewise any depreciation in the value of any 
of the assets received from PEOPLES shall be charged to the 
existing liens as herein provided for and established, provided that 
the amount of lien shall be definitely determined at the end of 
ten (10) years from December 31, 1929, such determination to be 
then approved by the Director of Trade and Commerce of his suc- 
cessors, 

Article 6 

MISSISSIPPI VALLEY agrees that it will, at all times, main- 
tain separate, distinct and complete accounts and records of all 
transactions pertaining to the business of PEOPLES, and as 
hereunder provided, in the form described by the National Con- 
vention of Insurance Commissioners for life companies, and as of 
June 30 and December 31 in each year, beginning June 30, 1930, 
it will prepare, also in the form prescribed by said Convention, a 
statement of income and disbursements and of assets and liabilities 
on such business, showing the deficit or surplus pertaining thereto, 
and hereinafter referred to as the Balance Sheet. 

Article 7 

This agreement, its rights, duties and obligations shall inure 
to the benefit of and be binding upon the respective parties, their 
several successors, or assigns. 

Article 8 

The legal rule of Construction, known as the rule of ejusdem 

generis, shall not apply under this agreement or to any of its terms, 


Article 9 


This contract shall become effective only when approved, first, 
by the stockholders of PEOPLES and MISSISSIPPI VALLEY and, 
second, by the Director of Trade and Commerce of the State of 
Tilinois. 

IN TESTIMONY of all of which said PEOPLES LIFE INSUR- 
ANCE COMPANY and said MISSISSIPPI VALLEY LIFE IN- 
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PEOPLES LIFE INSURANCE COMPANY—Continued 
SURANCE COMPANY, by vote of the stockholders of each company, 
have caused this Indenture to be signed in the name and in behalf 
of such company, respectively, by its President or Vice-President 
and attested by its Secretary or Assistant Secretary, respectively, 
and to be impressed with the corporate seal of each of said com- 
(five originals of the same being so executed, as 


panies 

OF WRRdk cdwccdccdocssvetiegend Bae. GE. dc ccvaweqvocecscceavese 1929. 

Attest : PRHOPLES LIFE INSURANCE COMPANY. 

5 oes 60b5 00080 0oe0soaE OO ORES BBW ccccccccccsecteosococosesses 
Secretary. President. 

Attest : MISSISSIPPI VALLEY LIFE INS. COMPANY. 

savéboUdbs taeebesunenweseade Pc ccosweseccondcevesssecessede 
Secretary. President. 


which contract is the contract of reinsurance mentioned in the 
said notice of November 21, 1929, set out in the paragraph hereof 
marked “Eleventh”’. 

FIFTEENTH: And the plaintiff avers that the foregoing pro- 
posed contract of reinsurance is wholly worthless as a document 
intended to protect and safeguard the interests of the persons to 
whom policies of life insurance, with or without indemnity provi- 
sions, and the beneficiaries thereof have been issued by the said 
defendant, The Peoples Life Insurance Company, and the com- 
plainant and all other stockholders of the Company; that it is 
so vague, indefinite and uncertain in its material parts as to 
be without meaning; that it is in direct violation of the ex- 
pressed proposal of the said defendants, Mitchell, J. D. de Bucha- 
nanne, Hargrave, Sees and Paul C. Temple, made, as aforesaid, 
on the said November 18, 1929, to the said Stedman, Castle and 
Robinson; that it will permit and allow a manifest fraud to be 
imposed upon said policyholders, their beneficiaries, the complain- 
ant and the other stockholders of the said Company and upon 
the said defendant, The Peoples Life Insurance Company, itself, 
and was manifestly drawn for those purposes, and with those 
objects present and abiding in the said defendants Mitchell, J. B. 
de Buchananne, George R. Tabor, G. G. Kiggins, Sees, W. F. 
Temple, Miller, T. J. Kiggins, Purvis F. Tabor, Paul L. Temple, 
Hargrave, George D. de Buchananne, Smith, James and Runkle; 
that it permits and allows the agents, associates, representatives 
and employees of the said defendants, Mitchell, George D. de 
Buchananne, Smith, Hargrave, James and Runkle to sell the said 
defendant, The Peoples Life Insurance Company, and all of its 
right, title and interest in and to all of its assets of every kind, 
character and description to the said Mitchell, George D. de 
Buchananne, Smith, Hargrave, James and Runkle for any price 
and upon terms which are fraudulent in themselves and which are 
designed to cheat and defraud the said policyholders, their benefi- 
ciaries, the complainant and other stockholders of the said Com- 
pany and the said Company itself, and that in effect the said 
proposed contract of reinsurance is nothing other than a contract 
whereby the seller sells to itself, the purchaser, all the assets of the 
said defendant, The Peoples Life Insurance Company, in conse- 
quence the said contract if executed would be wholly void and of 
no legal effect. 

SIXTEENTH: And the complainant further represents and 
shows unto your Honors, that the said defendant, The Peoples 
Life Insurance Company, has sold a vast number of policies of 
insurance wherein are set out provisions for benefits accruing 
to such policyholders when such policyholders shall have sustained 
either temporary, permanent or total disability because of accident, 
in which event such policyholder is not further required to pay 
the annual premiums on such policies which, otherwise, he would 
be exacted to pay, and for the payment of monthly income when 
the disability of the policyholder has become temporary, permanent 
or total because of accident, and for double indemnity to be paid 
to the beneficiaries of policyholders who may die as the result of 
accidental causes; that in said proposed contract of reinsurance 
the said defendant, Mississippi Valley Life Insurance Company 
does not undertake to reinsure such policies, or any, or either of 
them, and that, in consequence, should said proposed contract of 
reinsurance be executed, then the estate of each, every, and all 
of such persons to whom have been issued such policies by the 
said defendant, The Peoples Life Insurance Company, would 
forever be destroyed, and they, and each and all of such policy- 
holders, and their beneficiaries would be deprived of the benefits 
and avails of the contracts they have made with the said Com- 
pany, in consequence whereof, the complainant charges that said 








————— 


proposed contract of reinsurance, when executed, would be raud 


upon the rights of such policyholders and their beneficiar::. ang 
that the effect thereof would be to confiscate the rights ©: suep 
policyholders, and each and every of them, and give none o: them 


anything of value in return therefor. 


SEVENTEENTH: That the said defendant, The People- Life 


Insurance Company, is now possessed of an estate of great valnye 
to the complainant and to other persons in like situation to him, 
and is of great value to the policyholders of said Company and the 


Company itself; that in the year of 1928, there was paid the sum 
of $80,000.00 to its stockholders as dividends earned; that it is 
now possessed of assets of the value of not less than $1,000,000.00, 
exclusive of the good will of said Company, which is worth at 
least the sum of $300,000.00; that said value is a fixed, de/inite. 
ascertained and lawfully determined value, and is not predicated 
upon assumption or conjecture, nor is said valuation an experi- 
mental valuation; that by the terms and provisions of said pro. 
posed contract of reinsurance, the said conspirators are given the 
authority to place a lien upon each policy of insurance issued by 
the said defendant, The Peoples Life Insurance Company, and like 
wise to place such a valuation upon the assets of the said defend. 
ant, The Peoples Life Insurance Company as they choose to place 
thereon ; that the complainant charges that it is the plan and in 
tention of the said defendant conspirators, in furtherance of said 
unlawful and malicious conspiracy, confederation and agreement, 
to minimize the value of the assets of the said defendant, The 
Peoples Life Insurance Company; that the effect thereof would 
be immediately to increase the reserve liability of the said Com- 
pany; that thereby the lien which the proposed contract of rein- 
surance provides shall be placed upon each policy heretofore issued 
by the said Company, will be increased to a sum far in excess 
of the proper amount of lien to be placed on them, with the re 
sult that each policyholder will thereafter be compelled to pay 
more for the protection sought to be secured for themselves and 
their beneficiaries, than an honest proper, actual and lawful ap- 
praisement of the assets of the said Company actually would re 
quire said policyholders to expend to the end said reserve liability 
could and would be overcome; that the right given to the said 
conspirator defendants in said proposed contract of reinsurance 
to place a valuation upon all the assets of the said defendant, The 
Peoples Life Insurance Company, establishes in them the power 
to minimize the true worth and value of said assets, so that 
thereby such assets as they may hereafter desire to dispose of at 
the valuation placed thereon by the said conspirator defendants 
can be disposed of with resultant profits to themselves, and the 
complainant charges that, in furtherance of said unlawful and maii- 
cious conspiracy, confederation and agreement, the said conspirator 
defendants intend so to do when said proposed contract of rein- 
surance shall have been executed. 


NINETEENTH: That the expense of the administration of the 
business and affairs of the said defendant, The Peoples Life Insur- 
ance Company, should be exceedingly slight, that is to say, merely 
nominal and inconsequential, since it will not thereafter engage 
in the life insurance business or function as a life insurance com- 
pany, in the event the proposed contract of reinsurance is exe 
cuted; that should said contract be executed, then and in such 
event, the policyholders and the complainant and other stockhold 
ers of the said defendant, The Peoples Life Insurance Company, 
should be apprised of the allocation of such expenses intended to 
be made by the said conspirator defendants in the pretended per- 
formance of said contract to the end that the said policyholders, 
and the complainant, and other persons in like situation to them, 
may have knowledge of substantially the amount they may be called 
upon to meet in the performance of said contract: that the said 
proposed contract of reinsurance is silent as to the proportionate 
amount of the expense, or overliead, occasioned by the perform- 
ance thereof by the said defendant, Mississippi Valley Life Insur- 
ance Company, which will be charged to the said defendant, The 
Peoples Life Insurance Company, or to its surplus or reserves; 
that because said proposed contract imposes no limitation upon the 
amount of such overhead that may be assessed against the said 
defendant, The Peoples Life Insurance Company, by the said de 
fendant, Mississippi Valley Life Insurance Company, in the pre 
tended performance of said proposed contract, the said defendants, 
Mitchell, George D. de Buchananne, Smith, James, Hargrave and 
Runkle, as the said officers of the said defendant, Mississippi 
of each policy issued by a life insurance company in the liquidation 
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Valley Life Insurance Company, have the power to, and in further- 
ance of said unlawful conspiracy, confederation and agreement, 
will allocate such expenses or overhead as they may chodse to al- 
locate to the said defendant, The Peoples Life Insurance Com- 
pany, to the end that the expense and overhead of the said Mis- 
sissippi Valley Life Insurance Company in the conduct of all its 
business as a life insurance company will be minimized, and the 
said defendants, J. D. de Buchananne, George L. Tabor, G. G. 
Kiggins, W. F. Temple, Sees, Purvis F. Tabor, T. J. Kiggins, Miller 
and Paul L. Temple, as the officers of the said defendant, The 
Peoples Life Insurance Company, can, and in furtherance of said 
unlawful and malicious conspiracy, confederation and agreement, 
will approve such allocation; that the effect thereof will be to pre- 
clude the restoration of the reserve of the said defendant, The 
Peoples Life Insurance Company, and would create a further im- 
pairment thereof; that in just the proportion that the overhead is 
excessively charged to the said defendant, The Peoples Life Insur- 
ance Company, will the amount of lien upon the policies issued by 
that Company be increased; that as such lien increases, the policy- 
holders of that Company would be required to pay larger premiums 
for the protection sought to be secured to themselves and their 
beneficiaries until the cost thereof would become so great that 
they would be compelled either to abandon their contracts, or to 
have their valuable insurance converted to term insurance, which 
does not provide for such benefits as suspension of premiums, 
monthly income, or double indemnity, in the event of temporary, 
permanent or total disability or death occasioned by accident; 
that term insurance required no reserve, either as a matter of 
accounting or as a matter of law, and that in this respect the 
said proposed contract is unconscionable and a fraud upon the said 
policyholders, their beneficiaries, the complainant and other persons 
in like situation to them, and the said defendant, The Peoples Life 
Insurance Company. 


TWENTIETH: That, as a matter of law, the policyholders of a 
life insurance company have a priority of right to all the assets 
©! a life insurance company and shall first be paid the face value 





thereof, thereafter the claims of general creditors shall be paid ano 
the remainder of its assets distributed among its stockholders; that 
by the terms and provisions of he said proposed contract of reinsur- 
ance, all the liabilities of the said defendant shall be determined 
by the said defendant, J. D. de Buchananne, G. R. Tabor, G. G. 
Kiggins, Purvis F. Tabor, J. T. Kiggins, A. R. Miller, W. L. 
Temple, Sees, and Paul L. Temple, as officers of the said defendant, 
The Peoples Life Insurance Company, and the said Mitchell, George 
Db. de Buchananne, Hargrave, Smith, James and Runkle, as officers 
of the said Mississippi Valley Life Insurance Company; that they 
are thereby authorized arbitrarily to admit and allow such obliga- 
tions as they may choose to declare to be valid liabilities of the 
said defendant, The Peoples Life Insurance Company, regardless 
of whether such liabilities are well founded in fact and in law; that 
in just the proportion such liabilities are allowed, the reserves of 
the said defendant, The Peoples Life Insurance Company, will be 
impaired and depleted; that, as aforesaid, in just the proportion 
that the reserves of that Company will be depleted, the lien intended 
to be put upon each policy issued by that Company will be increased, 
with the same effect and result to the policyholders of that Com- 
pany set out in the immediately preceding paragraph hereof marked 
“Nineteenth”; and the complainant chargs, that in furtherance of 
said unlawful and malicious conspiracy, confederation and agree 
ment, the said defendants, Mitchell, J. D. de Buchananne, G. R. 
Tabor, G. G. Kiggins, Purvis F. Tabor, W. F. Temple, T. J. Kiggins, 
Sees, Paul L. Temple, George D. de Buchananne, Hargrave, Smith, 
James and Runkle, will admit and allow general liabilities of the 
said defendant, The Peoples Life Insurance Company, regardless 
of whether such liabilities are well founded in fact and in law; 
that thereby the reserves of that Company will be further im- 
paired and depleted to the end that the policyholders of that Com- 
pany will be compelled to accept term insurance, the effect of which 
will be to relieve the said defendant, Mississippi Valley Life Insur- 
ance Company, of the necessity of carrying a reserve to meet its 
liabilities in the performance of said proposed contract of re 
insurance, and such a fund then can and will become the exclusive 
property of that Company to be used and disposed of in such 
manner and for such purposes as the said defendant conspirators, 
in furtherance of said unlawful conspiracy, confederation and 
agreement, may choose to use and dispose of said fund. 


TWENTY-FIRST: That by the terms of said proposed contract 
of reinsurance, it is pretended that the said defendant, Mississippi 
Valley Life Insurance Company, will carry on the performance of 
said proposed contract for a period of ten year’s from December 31, 
1929, during which period, it is pretended in said proposed contract, 
that it will attempt to restore the impaired reserves of the said 
defendant, The Peoples Life Insurance Company, and the liens 
established on each of the policies issued by the latter Company 
and fixed thereon by the defendants controlling the said defendant, 
Mississippi Valley Life Insurance Company, shall be liquidated, but 
if such liens are not then liquidated, they shall forever thereafter 
remain on each of said policies ; that the said defendant, Mississippi 
Valley Life Insurance Company, cannot and will not restore the 
impaired reserves of the said defendant, The Peoples Life Insurance 
Company, that the expense ratio in the sale of the policies of the 
said defendant, Mississippi Valley Life Insurance Company, is 
vastly higher than that of the said defendant, The Peoples Life 
Insurance Company, and that the said defendant, Mississippi Valley 
Life Insurance Company, by the terms and provisions of the said 
contract of reinsurance, may assign it to some Company beyond 
the bounds of the jurisdiction of this Court without the knowledge, 
leave, license or consent of the complainant, the said policyholders 
of the said defendant, The Peoples Life Insurance Company, or 
that Company itself, and thereupon abandon the pretended or 
actual performance of the said proposed contract of reinsurance. 


TWENTY-SECOND: That because of the terms and provisions 
appearing in said proposed contract of reinsurance, and the absence 
of exactions therein whereby the said defendant, Mississippi Valley 
Life Insurance Company, wouid be bounden in all respects so to 
perform it that the interests of the said policyholders, their 
beneficiaries, the complaint and other persons in like situation to 
him, would be secured, the said contract is unconscionable, unjust, 
inequitable and fraudulent, and in furtherance of said unlawful 
conspiracy, confederation and agreement, was so intended to be by 
the said consiprator defendants; that in accordance with the terms 
of the notice to the stockholders of the said The Peoples Life In- 


Continued on next page 
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surance Company, to be held in the offices of that Company on 
December 21, 1929, the said defendant conspirators, J. D. de Buch- 
ananne, George R. Tabor, G. G. Kiggins, Sees, W. F. Temple, 
A. R. Miller, T. J. Kiggins, Purvis F. Tabor and Paul L. Temple, in 
furtherance of said unlawful conspiracy, confederation and agree- 
ment, will accept said proposed contract of reinsurance, pretending 
then and there to act as all of the Directors and as the Board of 
Directors of the said defendant, The Peoples Life Insurance Com- 
pany, and thereupon the said defendant conspirators, Mitchell, 
George D. de Buchananne, Hargrave, Smith, James and Runkle, in 
furtherance of said unlawful and malicious conspiracy, confederation 
and agreement, will take and become possessed of all of the assets 
of the said defendant, The Peoples Life Insurance Company, as the 
officers and Directors of the said defendant, Mississippi Valley Life 
Insurance Company, and thereupon said assets will become the 
property of the said North American Company of St. Louis, a corpo- 
ration not authorized to engage in the business of a life insurance 
company; that thereby the complainant and other persons in like 
situation to him, and the policyholders and their beneficiaries, of 
the said defendant, The Peoples Life Insurance Company, and that 
Company itself, will thereby suffer and sustain irreparable loss, 
damage and injury, in this, that the said policyholders, and their 
beneficiaries, will be deprived of their lawful rights in and to their 
contracts of insurance now existing with the said defendant, The 
Feoples Life Insurance Company, and the benefits secured therein 
to them; and in this, that the said policyholders will be compelled 
to pay a higher rate to protect the estates secured to them in 
their policies than they should be required to contribute to main- 
tain the reserves necessary to fulfill the obligations appearing in 
their policies ; and in this, that the said reserves will continuously 
be so depleted that the said policyholders will be compelled to 
accept term insurance, or find themselves without any insurance 
protection for their families; and in this, that the said stock of 
the said complainant and other persons in like situation will be 
worthless, since there will be nothing left of the assets of their 
Company to distribute among them; and in this, that the said 
defendant conspirators intend to deal in the assets of that Company 
with themselves upon terms not disclosed to the said policyholders 
and the complainant and other persons in like situation to him; 
and in this, that the said defendant conspirators are permitted to 
make such use of the books of the said defendant, The Peoples Life 
Insurance Company, as they may desire and to destroy the said 
books should they wish so to do; and in this, that the said con- 
tract may be assigned to some other life insurance company of in- 
consequential worth instantly it is executed and the policyholders 
and the complainant thereby be compelled to resort to the Courts 
of some other jurisdiction than the Courts of this County and State 
to protect their interests in and to the assets of the estate of the 
said defendant, The Peoples Life Insurance Company, and, lastly, 
in this, that the good will of that Company, which is of great value, 
and is of the value of not less than the sum of $300,000, will be 
forever destroyed, and that, therefore, the execution of said pro- 
posed contract of reinsurance should be restrained and enjoined by 
Your Honors, temporarily, and upon final hearing of this suit, such 
injunction should be made permanent, and the said J. D. de Buch- 
ananne, George R. Tabor, G. G. Kiggins, John V. Sees, W. F. 
Temple, A. R. Miller, T. J. Kiggins, Purvis F. Tabor, and Paul L. 
Temple, as individuals, and as officers and Directors of the said 
defendant, The Peoples Life Insurance Company, be forever re- 
strained and enjoined from executing said proposed contract of 
reinsurance. 

TWENTY-THIRD: And the complainant further shows unto Your 
Honors that he is informed and verily believes that the said 
defendants, J. D. de Buchananne, George R. Tabor, G. G. Kiggins, 
John V. Sees, W. F. Temple, A. R. Miller, T. J. Kiggins, Purvis F. 
Tabor, Paul F. Temple, George D. de Buchananne, J. M. Mitchell, 
John B. Smith, H. O. James, George C. Hargraves and A. QO. 
Runkle. and each of them, do not reside in the State of Illinois, 
nor are they, or any of them, citizens thereof, and are residents of 
the State of Missouri, except the said Sees, he being a citizen and 
resident of the State of Indiana; that the said defendant, North 
American Company of St. Louis, is a corporation organized under 
the laws of the State of Delaware, as aforesaid, and is a citizen 
and resident of Delaware, and the said defendant, Mississippi 
Valley Life Insurance Company, while a corporation organized 
under the laws of Illinois, maintains its home office in St. Louis, 
Missouri: that the said J. D. de Buchananne, George R. Tabor. 








See — 


G. G. Kiggins, John V. Sees, W. F. Temple, A. R. Miller, T. J. 
Kiggins, Purvis F. Tabor, Paul F. Temple, George D. de Buchananne 
J. N. Mitchell, John B. Smith, H. O. James, George C. Hare ave 
and A. O. Runkle, nor any, or either of them, own any property ip 
this State, nor do they, or any, or either of them, own property 
elsewhere of the worth and value sufficient to save harmles: the 
complainant, the polciyholders of, and the said defendant. The 
Peoples Life Insurance Company, for any and all loss, damace and 
injury they will sustain by reason and because of the unlawfy) 
and fraudulent acts done by them, or any, or either of them. ip 
furtherance of said unlawful and malicious conspiracy, confedera. 
tion and agreement and the accomplishment of its objects and 
purposes, 


TWENTY-FOURTH: That the said defendant, J. D. de Bueh 
ananne, George R, Tabor, G. G. Kiggins, John V. Sees, W. F. 
Temple, A. R. Miller, T. J. Kiggins, Purvis F. Tabor, and Pau! L. 
Temple, in furtherance of said unlawful conspiracy, confederation 
and agreement, while pretending to act as the officers and directors 
of the said defendant, The Peoples Life Insurance Company, have 
despoiled the treasury of that Company: that. as aforesaid. on 
the said November 29, 1929, they withdrew from the treasury of 
that Company the sum of $15,000 in cash and negotiable securities 
of the value of $500,000, and caused said money and securities to 
be sent out of the jurisdiction of this Court and to the home office 
of the said defendant, Mississippi Valley Life Insurance Company, 
at St. Louis, Missouri; that the complainant charges that the 
said defendants just last named, in furtherance of said unlawful 
and malicious conspiracy, confederation and agreement, will further 
despoil the treasury of the said defendant, The Peoples Life In. 
surance Company, and take therefrom negotiable securities, which 
were held in said treasury on or about the said November 29, 1929, 
to the amount and value of approximately $450,000, and send them 
out of the jurisdiction of this Court and to the home office of the 
said defendant, Mississfppi Valley Life Insurance Company, and 
will squander, dissipate and waste the assets of the said defendant, 
The Peoples Life Insurance Company, unless the said defendants, 
J. D. de Buchananne, George R. Tabor, G. G. Kiggins, John V. Sees, 
W. F. Temple, A. R. Miller, Purvis F. Tabor and Paul L. Temple 
are restrained and enjoined from doing so: that the said defendants 
just last named, and the said defendant, J. N. Mitchell, George D. 
de Buchananne, John B. Smith, H. O. James, George C. Hargrave 
and A. O. Runkle, should be restrained and enjoined from receiving 
any of the assets of the said defendant, The Peoples Life Insur- 
ance Company, and should be restrained and enjoined from con- 
verting any of those assets to the use of them, or either of them, 
or to the use of the said defendant, Mississippi Valley Life Insur- 
ance Company; that the said defendants, J. D. de Buchananne, 
George R. Tabor, G. G. Kiggins, John V. Sees, W. F. Temple, A. R. 
Miller, Purvis F. Tabor, Paul L. Temple, John N. Mitchell, George 
Db. de Buchananne, John B. Smith, H. O. James, George C. Har- 
grave and A. ©. Runkle, in furtherance of said unlawful and 
malicious conspiracy, confederation and agreement, are, actually, 
in the respective instances of those of said defendants who now 
pretend to be Directors of the said defendant, The Peoples Life 
Insurance Company, and, constructively, in the respective instances 
of said other defendant conspirators, in the possession of the money 
property and assets of the said defendant, The Peoples Life Insur- 
ance Company; that these said defendants now hold and possess 
said money, property and assets without any lawful right so to do 
and in direct violation of the fundamental law of the State of 
Illinois, and in furtherance of said unlawful and malicious con 
spiracy, confederation and agreement, to cheat and defraud the com- 
plainant, other stockholders of the said defendant, The Peop'es 
Life Insurance Company, all of the persons to whom it has issued 
its policies of life insurance, their beneficiaries, and the said The 
Peoples Life Insurance Company, itself, and that in consequence, a 
receiver should be appointed by Your Honors to regain, collect, and 
marshall, and thereafter hold, safeguard and keep the money, 
property and assets of the said defendant, The Peoples Life Insur- 
ance Company, until the determination of this suit. 


TWENTY-FIFTH: And the complainant further 
represents and shows unto Your Honors, that in furtherance of 
said conspiracy, confederation and agreement, the defendants, J. D. 
de Buchananne, George R. Tabor, G. G. Kiggins, John V. 
W. F. Temple, A. R. Miller; T. J. Kiggins, Purvis F. Tabor, Pau! L. 
Temple, J. N. Mitchell, John B. Smith, George C. Hargrave, George 
D. de Buchananne, H. O. James and A. O. Runkle, have presented to 
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one, Leo H. Lowe, Director of Trade and Commerce of the State of | Kiggins, Purvis F. Tabor, Paul L. Temple, J. N. Mitchell, John B. 
Illinois, (an officer of said State charged by its statutes with super- Smith, George D. de Buchananne, H. O. James, A. O. Runkle, 
vising the administration of life insurance companies exercising the | George C. Hargrave, The Peoples Life Insurance Company, Missis- 
charter powers in said State) and said proposed contract of reinsur- | sippi Valley Life Insurance Company, North American Company of 
ance for the approval of the said Leo H. Lowe in accordance with | St. Louis, Leo H. Lowe and George Huskinson, and each of them, 


the statute in such case made and provided; that the said George | shall make full, true, complete and accurate answer to this Bill of 
Huskinson, as Superintendent of the Insurance Division of said | Complaint, but not under oath, each answer under oath being 
Department of Commerce and Labor, has sanctioned said proposed | hereby expressly waived, the complainant prays: 

A. That the said defendants, Seymour Stedman, Lyman A. Glover, 
George A. Lutterloh, Edward J. Cotter, Morrison H. Castle, John A. 
Leitch, T. J. Collins, Frank D. Robinson, Max Gradous, W. A. 
Jenkins, and each of them, disclose to the Court here the negotia- 
appears in the agreement set out in the paragraph hereof marked | tions carried on by them, and each of them, relative to procuring 
“Tenth” : that the said Lowe and the said Huskinson. and each of | & contract of reinsurance for the policies of life insurance issued 
them. have known since said November 17, 1929. that the business by the said defendant, The Peoples Life Insurance Company; the 
and affairs of the said defendant, The Peoples Life Insurance Com- names of each of the companies with which such negotiations were 
pany, are in such condition that a further transaction of its busi- being had prior to November 18, 1929; the names of each of the 
ness will be hazardous to its policyholders, to its creditors, and to officers of said companies participating in such negotiations; the 
the public, and that neither the said Lowe nor the said Huskinson verbal and written offers of each of such companies; the verbal 
have reported that fact to the Attorney General of the State of offers made by the said defendants, Mitchell, Hargrave, Sees, 
Illinois, whose duty it is, upon receiving such report, to apply forth- ‘aul L. Temple and J. D. de Buchananne, on or about November 18, 
with, by petition of the said Director of Trade and Commerce, for 1929, relative to the execution of a contract of reinsurance; the 
the appointment of a receiver, in accordance with the statute in ‘auses for and the reasons why the document appearing herein 
such case made and provided; that the said Leo H. Lowe, as in the paragraph hereof marked “Tenth” was executed by the 
and the | Said defendants, Stedman, Castle and Robinson, and each, every 
said George Huskinson, as Superintendent of the Insurance Division and all matters and things, acts and doings done and performed 
of said Department of Commerce and Labor, are each of them at a meeting of the Board of Directors of the said defendant, The 
hereby defendants to this suit to the end that they may have Peoples Life Insurance Company, held on or about November 20, 
official notice thereof. 1929. 

B. That the said defendant, The Peoples Life Insurance Company, 

TWENTYISIXTH: That the relief hereinafter prayed will prevent | .nall account to the Court here the nature, quality, quantities, and 
a multiplicity of suits by the said policyholders, and their bene- true and utmost value of all the money, property and assets of 
ficiaries, when their rights to the avails of such policies become the said defendant: the number of life insurance policies which it 
established by the terms thereof, and the stockholders of the said | has issued in the course of the conduct of its business: the kind. 
defendant, The Peoples Life Insurance Company, and unless such | oparacter and description of the various classes of life insurance 
relief is granted by Your Honors, then endless and needless litiga- | policies issued by the defendant; the exact amount of the policies 
tion thereafter will ensue. of life insurance issued by the said defendant wherein there are pro- 

FORASMUCH, THEREFORE, as the complainant, and other | visions for suspension of premiums, or monthly income, occasioned 
persons in like situation to him, and all the persons to whom by temporary, permanent, or total disability, and the number of 
policies of life insurance have been issued by the said defendant. policies wherein is contained provisions for double indemnity in 
The Peoples Life Insurance Company, and their beneficiaries, and the event of the death of the policyholder by accidental means; 
the said Company, itself, is without remedy except in a Court of the amount of the premium income of the said defendant for the 
Equity, and to the end that the said defendants, Lyman A. Glover, vears of 1928 and 1929: th dmount of disbursements made by the 
Morrison H. Castle, George A. Lutterloh, John A. Leitch, Frank D, | defendant in the years of 1928 and 1929; a full, true and correct 
Robinson, W. A. Jenkins. Max Gradous. T. J. Collins. Edward J. itemization of any, all and every of the money, property and 
Cotter, Seymour Stedman, J. D. de Buchananne, George R. Tabor, | 288ets held and owned by the said defendant on November 15, 


G. G. Kiggins, John V. Sees, W. F. Temple, A. R. Miller, T. J. Continued on next page 
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contract of reinsurance and will approve it in the event it is ac- 
cepted and executed ; that the said Leo H. Lowe and the said George 
Huskinson have known of the existence of said proposed contract 
of reinsurance since on or about November 17, 1929, as more fully 
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PEOPLES LIFE INSURANCE COMPANY—Continued 
1929; the expense ratio of the said defendant, and every, any and 
all items of every kind, character and description reflecting the 
worth and value of the said Company on November 18, 1929, to- 
gether with the total amount of insurance policies issued by the 
said defendant Company up to and inclusive of that day. 


Cc. That the said agreement of November 18, 1929, appearing in 
the paragraph hereof marked “Tenth,” be declared to have been 
procured by duress and fraud imposed upon the said Stedman, 
Castle and Robinson; that it be declared to be illegal, unlawful and 
void, and- wholly for nothing esteemed; that the said defendants. 
J. D. de Buchananne, George R. Tabor, G. G. Kiggins, John V. 
Sees, W. F. Temple, A. R. Miller, T. J. Kiggins, Purvis F. Tabor 
and Paul F. Temple, discover and disclose to the Court here the 
names of the persons to whom the shares of stock mentioned in said 
agreement have been issued and are now held; that said shares of 
stock be forthwith ordered by this Court to be surrendered and 
delivered up to the receiver of the said defendant, The Peoples Life 
Insurance Company, to be appointed by the Court as hereinafter 
prayed, to be held by him pending the final determination of this 
suit. 


D. That the pretended election of the said defendants, J. D. de 
Buchananne, George R. Tabor, G. G. Kiggins, John V. Sees, W. F. 
Temple, A. R. Miller, T. J. Kiggins, Purvis F. Tabor, and Paul F. 
Temple, Directors of the said defendant, The Peoples Life Insurance 
Company, be decreed to have been held in direct violation of the 
fundamental law of the State of Illinois, and decreed to be illegal, 
unlawful and void, and to be wholly for nothing esteemed; that 
this Court decree that the said J. D. de Buchananne, George R. 
Tabor, G. G. Kiggins, John V. Sees, W. F. Temple, A. R. Miller, 
T. J. Kiggins, Purvis F. Tabor and Paul L. Temple, are not now 
and never were the Directors of the said defendant, The Peoples 
Life Insurance Company; that they, nor either of them, ever were 
the lawful Board of Directors of said Company ; that they, and each 
of them, have assumed to be Directors and members of the Board 
of Directors in direct violation of law and are trespassers and 
usurpers to said offices and each of them, and that each, every and 
all acts done and committed by the said defendants while pretend- 
ing to act as such Directors are wholly void; that the said defend- 
ants, J. D. de Buchananne, George R. Tabor, G. G. Kiggins, John 
V. Sees, W. F. Temple, A. R. Miller, T. J. Kiggins, Purvis F. Tabor, 
and Paul L. Temple, and each of them, be temporarily restrained 
and enjoined by this Court from acting and pretending to act as 
Directors and as members of the Board of Directors of the said 
defendant, The Peoples Life Insurance Company, and that upon 
final hearing, said injunction be made permanent; that this Court 
decree the true and lawful Directors of the said defendant, The 
Peoples Life Insurance Company, to be the said defendants, Sted- 
man, Castle, Robinson, Cotter, Latterloh, Glover, Leitch, Collins 
and Jenkins, and that they constitute the lawful Board of Directors 
of said Company. 


E. That this Court decree that the election of the said defendant, 
J. D. de Buchananne, as President of the said defendant, The 
Peoples Life Insurance Company, to have been held in direct viola- 
tion of the fundamental law of the State’ of Illinois, accomplished 
by persons wholly without authority so to do and be decreed to be 
illegal, unlawful and void, and to be wholly for nothing esteemed ; 
that this Court decree that the said J. D. de Buchananne is not now 
and never was the true and lawful President of the said.defendant, 
The Peoples Life Insurance Company; that the said defendant, 
J. D. de Buchananne, has assumed to be President of said Company 
in direct violation of law and is a trespasser and usurper to said 
office ; that the said defendant, J. D. de Buchananne, be temporarily 
restrained and enjoined by this Court from acting and pretending 
to act as President of the said defendant, and upon final hearing 
said injunction be made permanent, and that this Court decree that 
the said Seymour Stedman is the true and lawful President of the 
said defendant, The Peoples Life Insurance Company. 


F. That this Court decree that the election of the said defendant, 
Paul L. Temple, as Secretary of the said defendant, The Peoples 
Life Insurance Company, to have been held in direct violation of 
the fundamental law of the State of Illinois, accomplished by per- 
sons wholly without authority so to do and be decreed to be illegal, 
unlawful and void, and to be wholly for nothing esteemed ; that this 
Court decree that the said Paul L. Temple is not now and never 
was the true and lawful Secretary of the said defendant, The 
Peoples Life Insurance Company; that the said defendant, Paui L. 





Temple has assumed to be Secretary of said Company in | irect 
violation of law and is a trespasser and usurper to said «fice: 
that the said defendant, Paul L. Temple, be temporarily rest: vine 
and enjoined by this Court from acting and pretending to 1:1 as 
Secretary of the said defendant, and upon final hearing said i: june. 
tion be made permanent, and that this Court decree that the saiq 
Lyman A. Glover is the true and lawful Secretary of the saig 
defendant, The Peoples Life Insurance Company. 


G. That this Court restrain and enjoin the said defendants, |. p. 
de Buchananne, George R. Tabor, G. G. Kiggins, John V. Sees, \v. F 
Temple, A. R. Miller, T. J. Kiggins, Purvis F. Tabor, J. N. Mitchell, 
George D. de Buchananne, John B. Smith, H. O. James, A. 0. 
Runkle, George C. Hargrave and Paul L. Temple and their re. 
spective agents, attorneys, assigns, representatives and employees 
from attending the meeting of all of the stockholders of the said 
defendant, The Peoples Life Insurance Company, proposed to be 
held on December 21, 1929, in accordance with the terms of the 
notice thereof appearing in the paragraph hereof marked “Eleventh,” 
*nd from calling said meeting to order, and from adjoining and 
postponing said meeting to another day, and from, in any manner 
and means, and by any method participating in, and causing and 
allowing any other persons whomsoever to participate in said pro- 
posed meeting; that this Court forthwith direct the receiver of the 
said defendant, The Peoples Life Insurance Company, when ap. 
pointed as hereinafter prayed, to give notice to all of the stock. 
holders of said Company that said meeting has been indefinitely 
postponed and adjourned by order of this Court, and that this Court 
forthwith make and enter its order in this suit directing that said 
meeting be adjourned and postponed to a day thereafter to be fixed 
by this Court. 


H. That the said defendants, J. D. de Buchananne, George R. 
Tabor, G. G. Kiggins, John V. Sees, W. F. Temple, A. R. Miller, 
T. J. Kiggins, Paul L. Temple, Purvis F. Tabor, J. N. Mitchell, 
George D. de Buchananne, John B. Smith, H. O. James, A. 0. 
Runkle, George C. Hargrave, Mississippi Valley Life Insurance 
Company and North American Company of St. Louis, and each of 
them, shall account to the Court here: 


(a) For the amount of money received by the said defendants, 
and each of them, or any, or either of them, from the said defend. 
ant, The Peoples Life Insurance Company. 


(b) The dates of the receipt of any and all money, property and 
assets received by the said defendants, and each of them, subsequent 
to on or about the 20th day of November, 1929, from the treasury of 
the said defendant, The Peoples Life Insurance Company. 


(c) The manner in which the funds obtained by the said 
defendants, and each of them, were obtained from the said defend- 
ant, The Peoples Life Insurance Company. 


(d) The manner in which the funds obtained by the said defend 
ants, and each of them, from the said defendant, The Peoples Life 
Insurance Company, have been and are now invested by the said 
defendants, and each of them. 


(e) The amounts of the sums o fmoney belonging to the said 
defendant, The Peoples Life Insurance Company, disbursed by the 
said defendants, and each of them, directly or indirectly, to any 
person or persons, firm or firms, corporation or corporations, setting 
forth the name of such persons, firms and corporations, and the 
dates when said mney was disbursed, the amounts thereof, the 
reason why said money was disbursed, and the utmost values of 
said items and Said moneys. 


(f) That in taking the aforesaid accounts, the said defendants, 
and each of them, be required to make discovery of all accounts, 
records or entries relating to any moneys obtained from the said 
defendant, The Peoples Life Insurance Company, by the said 
defendants, and each of them, so obtained from the said defendant, 
The Peoples Life Insurance Company, and by way of payments to 
any person, firm or corporation whomsoever, for any work or service 
pretended to have been performed by such persons, firms or corpo 
rations for the benefit of the said defendant, The Peoples Life 
Insurance Company, and the said defendants, and each of them. 
are required to produce all accounts, data, memoranda, books and 
matters necessary and proper to exhibit, bring together, calculate 
and compute, the exact amount now due the said defendant, The 
Peoples Life Insurance Company, from the said defendants, and 
each of them. 


(g) That the said defendants, and each of them, be required to 
state the said nature, quality, quantities and true and utmost 
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TEN PROFIT POINTS 


Commission, company, contracts, are only names. These are 
valuable to agents only when they are backed by service that enables 
the agent to write a profitable volume of business. 


The following are ten profit points of the Ohio National Life 
Insurance Company: 


1-—-No investments in fluctuating 7—Free health examination 
securities. service for policyholders. 
*Ample capital and surplus &8—An agency-minded Home Of- 
for protection of policyholders. fice staff. 
Policies for everyone—birth 9—A correspondence course in 
to age 65—both men and life insurance for both 
women. beginners and experienced 
4--Sub-standard department for agents. 
under average risks. 10—Participating or estimated 


w 


Policy for rejected risks. low cost policy service; non- 
6--Non-medical application serv- participating or guaranteed 
ice. low cost policy service. 


The foregoing are only a few of the reasons Why It Pays to Tie 
Up With The Ohio National. 

Desirable openings available in the following states: Arkansas, 
Illinois, Indiana, Iowa, Kansas, Kentucky, Michigan, Mississippi, 
Missouri, Nebraska, Ohio, Pennsylvania, Tennessee, Texas and West 
Virginia. 





For information as to territory and details of contract write— 


THE OHIO NATIONAL LIFE INSURANCE 
COMPANY 


CINCINNATI, OHIO 


T. W. Appleby. President. 
E. E. Kirkpatrick, Supt. of Agencies. 








value of the funds received by each of the said defendants from the 
said defendant, The Peoples Life Insurance Company, and every 
part thereof regardless of their present form, and how, and when, 
and why the same, and every part thereof, has been applied and 
disposed of, and whether any part or parts thereof now remain 
unapplied or undisposed of in its original form. 

I. That this Court restrain and enjoin the said defendants, J. D. 
de Buchananne, George R. Tabor, G. G. Kiggins, John V. Sees, 
W. F. Temple, A. R. Miller, T. J. Kiggins, Paul L. Temple, Purvis 
F. Tabor, J. N. Mitchell, George D. de Buchananne, John B. Smith, 
H. O. James, A. O. Runkle, and George C. Hargrave, from selling, 
assigning, giving, granting, conveying, transferring and by every, 
any, and all means, methods, schemes and devices, any of the money, 
property and assets of the said defendant, The Peoples Life Insur- 
ance Company, which came into the possession of them and each 
of them both as individuals and while pretending to act as Directors 
of the Board of Directors of the said Company, to any person and 
persons, corporation and corporations, firm and firms, copartners 
and copartnerships, and any and all associations, whether voluntary 
or otherwise; that said defendants, J. D. de Buchananne, George 
R. Tabor, G. G. Kiggins, John V. Sees, W. F. Temple, A. R. Miller, 
T. J. Kiggins, Paul L. Temple, Purvis F. Tabor, J. N. Mitchell, 
George D. de Buchananne, John B. Smith, H. O. James, A. O. 
Runkle and George C. Hargrave, be ordered and directed by this 
Court forthwith to recover any, every and all of the money, prop- 
erty and assets of the said defendant, The Peoples Life Insurance 
Company, which came into the possession of them and each of them 
as individuals and while acting and pretending to act as Directors 
and as members of the Board of Directors of the said defendant, 
The Peoples Life Insurance Company, and thereupon, immediately 
surrender and deliver up to the receiver of the said defendant, The 
Peoples Life Insurance Company, when he is appointed as herein- 
after prayed, and that the said defendants, J. D. de Buchananne, 
George R. Tabor, G. G. Kiggins, John V. Sees, W. F. Temple, A. R. 
Miller, T. J. Kiggins, Paul L. Temple, Purvis F. Tabor, J. N. 
Mitehell, George D, de Buchananne, John B. Smith, H. O. James, 
\. O. Runkle, and George C. Hargrave, abstain and refrain from, 
in any, every, and all manner, and by any, every, and all means, 





schemes, plans and devices, any and every activity relative to the 
administration of the business and affairs of the said defendant, 
The Peoples Life Insurance Company, and any, every, and all 
matters and things of and concerning the said defendant, The 
Peoples Life Insurance Company, and, particularly, with the said 
defendant, Leo H. Lowe and George Huskinson, in any capacity 
whatsoever, official and otherwise. 

J. That the said defendant, Mississippi Valley Life Insurance 
Company, shall account to the Court here the nature, quality, 
quantities, and true and utmost value of all the money, property 
and assets of the said defendant, Mississippi Valley Life Insurance 
Company; the number of life insurance policies which it has issued 
in the course of the conduct of its business; the kind, character 
and description of the various classes of life insurance policies 
issued by the defendant, Mississippi Valley Life Insurance Company ; 
the exact amount of the policies of life insurance issued by the 
said defendant wherein there are provisions for suspension of 
premiums, or monthly income, occasioned by temporary, permanent, 
or total disability, and the number of policies wherein is contained 
provisions for double indemnity in the event of the death of the 
policyholder by accidental means; the amount of the premium 
income of the said defendant, Mississippi Valley Life Insurance 
Company, for the years of 1928 and 1929; the amount of disburse- 
ments made by the said defendant, Mississippi Valley Life Insur- 
ance Company in the years of 1928 and 1929; a full, true and correct 
itemization of any, all and every of the money, property and assets 
held and owned by the said defendant, Mississippi Valley Life In- 
surance Company on December 5, 1929; the expense ratio of the said 
defendant, Mississippi Valley Life Insurance Company, and every, 
any and all items of every kind, character and description reflect- 
ing the worth and value of the said Company on December 5, 1929, 
together with the total amount of insurance policies issued by the 
said defendant, Mississippi Valley Life Insurance Company up to 
and inclusive of that day. 

K. That the said defendant, North American Company of St. 
Louis, discover and disclose unto the Court here a full, true, com- 
plete, accurate and precise statement of.all of its money, property 
and assets of every kind, character and description, wheresoever 
situate; the amount of its capital stock and the amount thereof 
issued and outstanding, together with the names of the persons, 
firms, corporations and associations now possessed of said stock 
or any shares thereof; the names of the persons who organized 
said corporation, and its objects and purposes, together with the 
names of the respective officers and the Board of Directors from the 
date of its organization to this 5th of December, 1929. 

L. That the Court restrain and enjoin the said defendants, J. N. 
Mitchell, George D. de Buchananne, John B. Smith, H. O. James, 
A. O. Runkle and George C. Hargrave, from selling, assigning, 
giving, granting, conveying, transferring, and by every, any, and 
all means, methods, schemes and devices, any of the money, property 
and assets of the said defendant, The Peoples Life Insurance Com- 
pany, which came into the possession of them, and each of them, 
both as individuals and as the officers, agents, employees and 
Directors of the said defendant, Mississippi Valley Life Insurance 
Company, to any person and persons, firm and firms, corporation 
and corporations, copartners and copartnerships, and any and all 
associations, whether voluntary or otherwise; that the said defend- 
ants, J. N. Mitchell, George D. de Buchananne, John B. Smith, 
H. O. James, A. O. Runkle and George C. Hargrave, be ordered and 
directed by the Court forthwith to recover any, every, and all of 
the money, property and assets of the said defendant, The Peoples 
Life Insurance Company, which came into the possession of them, 
and each of them, as individuals and while acting as the officers, 
employees, agents and Directors of the said defendant, Mississippi 
Valley Life Insurance Company, and thereupon, immediately sur- 
render and deliver up to the receiver of the said defendant, The 
Peoples Life Insurance Company, when appointed as hereinafter 
prayed, and that the said defendants, J. N. Mitchell, George D. de 
Buchananne, John B. Smith, H. O. James, A. O. Runkle and George 
C. Hargrave, abstain and refrain from, in any, every, and all 
manner, and by any, every, and all means, schemes, plans and 
devices, any and every activity relative to the administration of the 
business and affairs of the said defendant, The Peoples Life Insur- 
ance Company, and any, every, and all matters and things of and 
concerning the said defendant, The Peoples Life Insurance Company, 
and, particularly, with the said defendants, Leo H. Lowe and 
George Huskinson, in any capacity whatsoever, official and other- 
wise. 

Continued on next page 
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ONDITIONS change. Entirely 

new policies are needed as years 
pass to fit new insurance require- 
ments. Issuance of new policies is 
therefore a measure of a company’s 
desire to keep pace with new condi- 
tions as they arise. 


Our new policies are demonstrating 
their value now in increased business 
and in the enthusiasm of our agents. 


| 
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PHILADELPHIA LIFE 
INSURANCE COMPANY 


111 North Broad Street 
Philadelphia, Pa. 
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PEOPLES LIFE INSURANCE COMPANY—Continued 


M. That this Court appoint some suitable person in whom this 
Court has and eposes confidence as Receiver of all the money, 
property and assets of the said defendant, The Peoples Life Insur- 
ance Company, with fall powers to do and perform any and all acts 
necessary and requisite pmeperly to conserve, safeguard, marshall 
and secure the estate of the said defendant, The Peoples Life Insur- 
ance Company, pending the determination ef this suit and until 
the further order of this Court and that such receiver-be required 
to give his bond conditioned according to law in a sum to be 
determined by this Court and approved by this Court. 


N. That this Court grant unto the complainant the people's 
writ of injunction restraining and enjoying the said defendants, 
J. D. de Buchananne, George R. Tabor, G. G. Kiggins, John V. Sees, 
W. F. Temple, A. R. Miller, T. J. Kiggins, Purvis F. Tabor, Paul L. 
Temple, J. N. Mitchell, John B. Smith, George D. de Buchananne, 
H. O. James, A. O. Runkle, George C. Hargrave, Lyman A. Glover, 
Morrison H. Castle, George A. Lutterloh, John A. Leitch, Frank D. 
Robinson, W. A. Jenkins, Max Gradous, T. J. Collins, Edward J. 
Cotter and Seymour Stedman, and the respective agents, attorneys, 
assigns, representatives and employees, from attending a meeting 
of all of the stockholders of the defendant, The Peoples Life Insur- 
ance Company, proposed to be held on December 21, 1929, at the 
hour of 9:00 A. M. in the principal office of The Peoples Life Insur- 
ance Company, at No. 130 N. Wells Street, in the City of Chicago, 
County of Cook and State of Illinois, and from calling said meeting 
to order, and from adjourning and postponing the said meeting to 
another day, and from, in any manner and means, and by any 
method, participating in, and causing and allowing any other per- 
sons whomsoever to participate in said proposed meeting, and to 
restrain and enjoin the said defendants Mississippi Valley Life 
Insurance Company and North American Company of St. Louis, 
from selling, assigning, giving, granting, conveying, transferring, 
and by every, any, and all means, methods, schemes and devices, 
any of the money, property and assets of the defendant, The 
Peoples Life Insurance Company, to any person and persons, firm 
and firms, corporation and corporations, copartners and copartner- 








a ——s 
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ships, and any and all associations, whether voluntary or otherwise, 
and that the said defendants, J. D. de Buchananne, George R. Tabor, 
G. G. Kiggins, John V. Sees, W. F. Temple, A. R. Miller, T. J 


Kiggins, Purvis F. Tabor, Paul L. Temple, J. N. Mitchell, 
John B. Smith, George D. de Buchananne, H. O. James, A. 6. 


Runkle, George C. Hargrave, Lyman, A. Glover, Morrison H. Castle. 
George A. Lutterloh, John A. Leitch, Frank D. Robinson, W. A. 
Jenkins, Max Gradous, T. J. Collins, Edward J. Cottter and Sey. 
mour Stedman, abstain and refrain from, in any, every, and all 
manner, and by every and all means, schemes, plans and devices, 
any and every activity relative to the administration of the business 
and affairs of the said, The Peoples Life Insurance Company, and 
any, every, and all matters and things about, of, and concerning 
the said The Peoples Life Insurance Company, and with Leo H. 
Lowe and George Huskinson in any capacity whatsoever, official or 
otherwise. 

O. That the Court grant unto the 
summons in chancery, directed to the Sheriff of Cook 
Illinois, commanding him that he summon the said defendants. 
Lyman A. Glover, Morrison H. Castle, George A. Lutterloh, John A. 
Leitch, Frank D. Robinson, W. A. Jenkins, Max Gradous, T. J. 
Collins, Edward J. Cotter, Seymour Stedman, J. D. de Buchananne. 
George R. Tabor, G. G. Kiggins, John V. Sees, W. F. Temple, A. R. 
Mijler, T. J. Kiggins, Purvis F. Tabor, Paul L. Temple, J. N. 
Mitchell, George C. Hargrave, John B. Smith, George D. de Buch. 
ananne, H. O. James, A. O. Runkle, The Peoples Life Insurance 
Company, Mississippi Valley Life Insurance Company, North Ameri- 
can Company of St. Louis, Leo H. Lowe and George Huskinson, to 
be and appear before this Court on the first day of the next January 
Term thereof to be held in the County Building in the City of 
Chicago, County of Cook and State of Illinois, aforesaid, then and 
there to answer this bill, and that the complainant have such other 
and further relief in the premises as equity may require and to the 
court shall seem meet. 


complainant the writ of 


County 


(Signed) Charles J. Stromberg, 
Complainant. 
(Signed) David D. Stansbury, 
(Signed) George F. Callahan, 
Solicitors for Complainant. 


STATE OF ILLINOIS 
COUNTY OF COOK 


CHARLES J. STROMBERG, being first duly sworn upon his oath, 
deposes and says, that he has read the foregoing bill of complaint 
by him subscribed: that he knows the contents thereof, that the 
same are true, except as to those matters and things herein alleged 
upon information and belief, and as to those matters and things, 
he verily believes them to be true. 

(Signed) Charles J. Stromberg. 

Subscribed and Sworn to before me this 
5th day of Deeember, A.D. 1929. 

(Signed) Kathryn G. Lanahan, 
Notary Public. 


—_—_—_ —-— 


PHOENIX MUTUAL LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 


Winslow Russell Dies Suddenly 
Winslow Russell, Director and Vice President of the company 
since 1918, died suddenly on December 4th. He had been con- 
nected with the company since 1898 in various capacities. 





PILOT LIFE INSURANCE COMPANY, 
SPRINGFIELD, ILL. 
Being Organized 
This company is being organized by George Kabureck and 
other officers and directors of the Commonwealth Life Insurance 
Company of Springfield, Ill, an assessment association. The Pilot 
Life is being organized as a legal reserve company with a pro 
posed capital of $100,000, the stock to be sold at $35 per share. 
The Commonwealth Life recently issued certain participating 
policies which provided for the purchase of stock in a new stock 
company to be organized, the stock to be purchased with the 
dividends accruing to the policies. The Attorney General of the 


' State of Illinois recently ruled (see page 480 of the November Ist 
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Life News) that such a contract could not be issued by an as- 
sessment company in which provision for the future organization 
of a legal reserve company was included. The laws of the 
State specify that in order to convert a mutual assessment com- 
pany to a stock basis it is first necessary to form the stock com- 
pany and thereafter reinsure the mutual company’s business. It is 
for this intention that the new stock company is being organized. 
Follows a list of the officers and directors of the Commonwealth 
Life and the positions they will occupy with the new company 
when fully organized, together with their connections: 

George Kabureck, President, Incorporator Pilot Life. His career 
in the Life Insurance business was started in 1906 as agent for 
the Metropolitan Life Insurance Company. In 1908 he was ap- 
pointed Manager for the National Protective Life Association of 
New York, and in 1911 was elected Vice-President and Director. 
He remained with that Company until December, 1926. At that 
time he organized the Citizens National Life Insurance Company 
of East St. Louis, Illinois. He remained with this Company as 
Director, Secretary and General Manager until November 1, 1928, 
and at that time resigned with the object in view of organizing 
a Company in Springfield, Illinois, where he had always resided. 
He also organized the Eagle National Life Insurance Company. 

F. Ross Sharp, ist Vice-President, Incorporator Pilot Life, 
was connected with Springfield Banks for 14 years. He has been 
associated with the First National Bank, the Springfield Marine 
Bank and the Commercial Trust and Savings Bank, and is now 
associated with the Sangamon Dairy Co. 

Ross J. Traylor, 2nd Vice-President, Incorporator Pilot Life, 
has been connected with the Sales Department of the Weaver 
Mfg. Company of Springfield, for the last 10 years. 

F. A. Barrett, Secy-Treas., Incorporator Pilot Life is in the 
Hardware and Farm Equipment business and is located at Tallula, 
Illinois. 

Dr. A. E. Walters, Medical Director, Advisory Board Pilot Life, 
is a Physician, specializing in Eye, Ear, Nose and Throat diseases 
with offices in Springfield, Ill. 

Frank L. Trutter, General Council, Advisory Board Pilot Life, 
was admitted to practice law October 6th, 1909, and has practiced 





in Springfield, Illinois, ever since his admission to the Bar. 

He was President of the Sangamon County Bar Association 
during the year 1928. He has been Treasurer of the Illinois State 
Bar Association since 1925, and was recently re-elected for an- 
other term. Recently appointed Master in Chancery of Sanga- 
mon County, Illinois. 

Donald F. Campbell, Actuary, Actuary Pilot Life, a consulting 
Actuary, represents a number of Insurance Companies through- 
out the United States with his offices which are located in 
Chicago. 

H. C. Harms, Advisory Board Pilot Life, is Office Manager of 
the Producers’ Live Stock Commission Company which specializes 
in buying and selling live stock in Springfield, Illinois. 

Douglas Moss, Incorporator Pilot Life, is President of the 
Bluford State Bank of Bluford, Illinois, Director of the Edge- 
wood State Bank, Edgewood, Illinois, was formerly cashier of the 
Iola State Bank at Iola, Illinois. He has also been a General 
Merchant at Iola, Illinois, for the past 30 years and is owner of 
1200 acres of farm land in that part of the state. 

Ray T. Blampied, Springfield, Illinois, Incorporator; Calip 
Sanders, Springfield, Illinois, Incorporator; M. L. Reilly, Spring- 
field, Illinois, Incorporator; L. M. Gunn, Springfield, Illinois, In- 
corporator. 


PRAIRIE STATES LIFE INSURANCE COMPANY, 
BLOOMINGTON, ILL. 
Being Organized 
This company is being organized to operate as a legal reserve 
life company with a proposed capital of $100,000, par value $25 
per share. The officers and directors are the same as the Great 
States Life Insurance Company of Bloomington, IIL, a mutual 
assessment association. The Great States Life had been issuing 
participating certificates similar to those issued by the Common- 
wealth Life Insurance Company of Springfield, Ill. (see report else- 
where herein on Pilot Life Insurance Company, Springfield, I.) 
and it is expected that the business of the Great States Life will 
be reinsured in the Prairie States Life when that company has 


been fully organized. 
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RELIANCE LIFE INSURANCE COMPANY, SOUTHERN GENERAL MUTUAL LIFE INSURANCE 
PITTSBURGH, PA. COMPANY, 
Increased 1930 Dividend Scale HOUSTON, TEXAS 
Ordinary Life History 
Age 20 25 30 35 40 45 50 This company has been incorporated as a mutual legal reserve 
Prem. $17.97 $20.13 $22.92 $26.55 $31.33 $37.80 $46.65 company under the laws of the state of Texas on August 30, 1929 
Yr. 1 3.80 4.04 4.34 4.73 524 5.91 6.84 and on the same date received its temporary permit. The com. 
9 3.87 4.18 4.46 4.88 5.42 6.14 7.12 pany was licensed to write insurance on November 13, 1929. It 
3 3.95 4.23 4.58 5.03 5.61 6.38 7.41 commenced business December 1, 1929. 
4 4.03 4.33 4.70 5.18 5.80 6.61 7.70 The company was organized by Lee R. Bond with the assistance 
5 4.12 4.43 4.83 5.34 6.00 6.86 7.99 of R. R. Bond. No promotion expense or organization salaries 
10 4.59 5.01 5.54 6.22 7.07 8.14 9.50 were paid during the six months time required in completing the 
15 5.14 5.69 6.37 7.22 8.25 9.51 11.04 organization work which is commendable. 
20 5.80 6.48 7.31 8.32 9.50 10.88 12.52 
Management and Reputation 
Twenty Payment Life The company is owned and controlled by its policyholders and 
Prem. $26.86 $29.24 $32.13 $35.71 $40.20 $46.04 $53.83 all profits belong to them. 
Yr. 1 4.27 4.50 4.78 5.15 5.63 6.25 7.12 The officers and directors with business connections are: 
2 4.44 4.69 5.00 5.40 5.91 6.58 7.48 George L. Noble, Chairman of the Board and Treasurer; Active 
3 4.62 4.89 5.23 5.66 6.20 6.91 7.86 | Vice President, The Texas Company. 
4 4.81 5.10 5.46 5.92 6.50 7.25 8.24 Lee R. Bond, President and Manager; Insurance Counsel, 3 
5 5.00 5.32 5.71 6.20 6.81 7.60 863 | Years Experience. 
10 6.11 6.55 7.08 7.74 8.54 9.51 10.71 Harris W. Garrow, Vice President; Vice President, Garrow, Mc. 
15 7.45 8.05 8.75 9.60 10.58 11.73 13.08 Clain and Garrow. 
ott 9.09 9.86 10.77 11.82 13.02 14.38 15.94 John A. Deering, Vice President; President, Traders Oil Com- 
pany. 
Twenty Year Endowment "Wm. L. Sachtleben, Vice President: Advertising Manager, Ma- 
Prem. $48.13 $48.68 $49.46 $50.62 $52.46 $55.49 $60.54 jestic Theater. 
Yr. 1 6.46 6.55 6.67 6.84 7.09 7.48 = J. Collier Hurley, Vice President; Vice President, Retail Credit 
- 6.87 6.96 7.07 7.25 7.50 7.90 8.52 Exchange; President, Gray Automobile Devices Company. 
$$ 723 6738 6750 TOT 78S SH 886 | James W. Stuart, Secretary; Vice President, Archer-Stuart Hard 
4 7.72 7.82 7.93 8.11 8.37 8.79 Oe te ees y; Vice President, Arcner-Stuart Har 
‘Re ee ee ee eo oe nme } 
10 10.76 10.86 10.98 11.17 11.43 11.85 12.48 Wright Morrow, Legal Counsel; King, Wood and Morrow, At- 
15 13.95 14.05 14.17 14.35 14.61 14.99 15.57 torneys at Law; Former Assistant Attorney General, Texas Legal 
20 17.90 18.01 18.14 18.34 18.61 19.03 19.66 Counsel for Commissioner of Insurance. 





SENTINEL LIFE INSURANCE COMPANY, 
KANSAS CITY, MO. | 


Stock Offered to Policyholders at $50 a Share—Our Value $36 


A letter has been sent to policyholders of this company offering 
an opportunity to purchase stock, par value $10, at $50 per share, 
in blocks of not more than ten shares. 

The company was organized about three years ago, and has ex- 
cellent local backing. Hon. Arthur M. Hyde, formerly Governor 
of Missouri, was its president until October last, when he resigned 
upon being appointed Secretary of Agriculture. He was succeeded 
by L. L. Adams, formerly district manager of the Metropolitan 
Life Insurance Company in Kansas City. 

The company writes both life and accident and health business. 
As of December 31, 1928, its paid-in capital was $250,000 and its 
net surplus $44,991. It had in force $10,007,395 of life insurance, 
which has considerably increased since that time. During 1928 its 
income in the accident and health department was $535,348. It 
acquired the accident and health business from the Employers In- 
demnity Corporation, in 1927. 

The management considers that the prospects of the company 
justify the offering price of $50 per share, which, however, is 
materially higher than the valuation we reached of $36 a share, 
using our customary formulas. 


SHENANDOAH LIFE INSURANCE COMPANY, 
ROANOKE, VA. 


Associated Life Companies Acquires Interest 

The Associated Life Companies, Inc., of Nashville, Tenn., which 
is a holding company owning control of the Inter-Southern Life 
of Louisville, Ky. and the Southeastern Life of Greenville, 8. C. 
has acquired a substantial interest in the stock of this company 
but not control. The holding company is controlled by Rogers 
Caldwell & Company of Nashville, Tenn. and other interests. (See 
August Life News.) 





Dr. Wm. M. Brumby, Medical Director; Former Medical Director, 
Amicable Life Ins. Co.; Former City Health Officer, Houston; 
Former State Health Officer, Texas. 

Howard F. Smith, Director; President Howard F. Smith Com 
pany, Inc.; President Stancliff Well Screen Mfg. Company. 

Robert B. Morris, Director; President Morris Investment Com- 
pany. 

Clyde Ellis, 
Equipment. 

R. Rutherford Bond, Manager of Agencies. 

The officers and directors have all agreed to serve without salary 
excepting the president whose galary is $3,600.00 per annum. 


Director; The Clyde Ellis Company, Oil Field 


Kinds of Insurance Written 
The company will write ordinary insurance on the participating 
plan. 
Written ages—15 to and including 60. 
The company will limit the amount of insurance written from 
$1,000 to $35,000 and retain only $1,000 of any risk the first year. 


Forms of Policies Issued 
The company issues only the following forms for the present 
time: 
Whole Life and Twenty-payment Life. 


Women 

Women will be insurable on all forms of policies, but without 
the right to any Total Disability Benefit, on the same conditions 
as men; namely, that they pay their own premiums out of their 
own earnings or out of the income of their own individual prop- 
erty and insure for the benefit of a dependent beneficiary, such as 
minor children or parents or estate when the applicant is a single 
woman. Insurance will only be issued on the life of a married 
woman provided the amount in force and applied for (in this or 
other companies) doeg not exceed the amount carried (in this or 
other companies) by her husband; and, provided, further, that 
the Company is satisfied that there is no special hazard involved 
or that the sum applied for is not out of proportion to the means 
and requirements of the applicant. 
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LIFE INSURANCE RATE BOOKS 


























Flexible 
Cover 


Patented Patented 
Built-in Back Built-in Back 
To allow for supplements 


Samples and prices submitted on request for binding insurance books from printed sheets. 


Write us full specifications and send sample of old book, if possible. 


GEORGE McKIBBIN 
& SON 


3RD AVENUE, 33RD TO 34TH STREETS 


Brooklyn Borough, New York City 





BINDERS 
OF ALL 
BOOKS 
PUBLISHED 
BY 
ALFRED M. BEST CO. 








Disability 


No wisability benefit of any kind will be granted under policies 
issued on the lives of women, policies rated up for any cause, 
policies issued on applicants maimed or deformed in any way, or 
policies issued on any Term, Single Premium Life, nor will any 
disability benefit be granted in the case of policies on lives aged 
60 or over. The only disability benefit which may be provided by 
any policy issued on the Joint plan is Waiver of Premiums, and 
will be available on the disability of any one male life. 


Form of Valuation 
Full preliminary term. Interest at 344%. 


Surplus 

The company has derived a surplus from the issuance of surplus 
certificates. To date the company has issued Surplus Certificates 
to the extent of $8,000.00, and will not issue additional Surplus 
Certificates unless additional funds are needed for the proper 
financing of the company’s business. 

The Surplus Certificates issued by the company bear interest at 
the rate of 10% per annum, payable annually, and extend for a 
period of one year from the date the Certificate was issued. They 
may be renewed, however, from year to year until such time as 
the company is conveniently able to retire the same from its 
earned surplus, 


= ———————s 


SPRINGFIELD LIFE INSURANCE COMPANY, 
SPRINGFIELD, ILL. 


Report of Examination Reviewed 


This company was examined (Convention) by the Insurance 
Departments of Illinois, Minnesota and Missouri as of December 
Si, 1928. The report, dated August 10, 1929, submitted by the 
examiners, decreased the asset and surplus items as published in 
our Life Report. The assets were reduced to $7,984,086 from 
$8,024,148 and the surplus from $338,749 to $245,321. Several re- 
adjustments in the assets and liabilities contributed to the de- 
crease in surplus. The policy claims were increased approximately 


} 


| 
| 
| 
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5,000, while $40,000 was deducted as a non-admitted asset for 
excess of book value over appraised value of real estate. Extracts 
from the examiners comments follow: 


Examiners’ Comments 
History 

“The Springfield Life Insurance Company was organized under 
the Laws of Illinois on the stock and mutual plan to transact 
the business of life insurance on the legal reserve basis. The 
Declaration of Incorporation and proposed charter was recorded 
by the Illinois Department on July 10, 1924. The paid in capital 
was $100,000.00 consisting of 4,000 shares of a par value of $25.00 
each. The capital stock deposit of $100,000.00 was retired on 
October 22, 1924 at $25.25 per share thus leaving the Company 
purely mutual. The Company was organized for the purpose of 
assuming the risks of the Court of Honor Life Association, a 
Fraternal Beneficiary Society, having in force at the date of re- 
insurance $74,591,421.00 of insurance. The assumption of assets 
and liabilities was made as of October 8, 1924, and this Company 
began business on that date. 


Ledger Assets 
Book value of real estate, $578,640.13 


“This item consists of the following parcels all of which are 
farm properties except the first two listed: 


Year Actual Book 
No. Description Acquired Cost Value 
1 Home Office, Springfield, Ill..... 1924 $225,446.50 $225,446.50 
2 Old Home Office lot, Springfield... 1924 1,662.99 1,662.99 
3 281 acres, Jasper Co., Indiana.... 1924 15,370.98 15,370.98. 
4 174 acres Starke Co., Indiana.... 1925 12,000.00 *9,000.00 
5 170 acres Mayes Co., Oklahoma.. 1926 5,976.41 5,976.41 
6 220 acres Mayes Co., Oklahoma.. 1926 8,808.75 8,808.75 
7 220 acres Mayes Co., Oklahoma.. 1926 10,766.03 10,766.03: 
8 500 acres Mayes Co., Oklahoma.. 1927 30,645.92 30,645.92 
9 200 acres Grady Co., Oklahoma.. 1927 10,782.06 *9,482.06 


Continued on next page 
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10 124 acres Hunt Co., Texas....... 1927 3,545.60 3,545.60 
11 138 acres Johnson Co., Texas.... 1927 4,213.75 4,213.75 
12 142 acres Johnson Co., Texas.... 1927 4,294.53 4,294.53 
13 241 acres Somervill Co., Texas... 1927 4,404.97 4,404.97 
14 240 acres Mayes Co., Oklahoma.. 1927 14,197.83 14,193.83 
15 1197 acres Jeff Davis Parish, La. 1927 51,208:93 51,208.93 
16 60 acres and lots 3 & 4 Carter Co., 
CRE tb bie amet wos eddscbeces 1927 5,184.02 *3,659.02 
18 320 acres Cotton Co., Okla. ...... 1927 13,442.34 13,442.34 
19 240 acres Butler Co., Mo. ........ 1927 9,380.40 9,380.40 
20 200 acres Marshall Co., Okla. ... 1928 5,193.77 5,193.77 
21 96 acres Henderson Co., Ill....... 1928 11,671.34 11,671.34 
22 163 acres Henderson Co., Ill...... 1928 16,600.27 16,600.27 
23 496 acres Hopkins Co., Texas.... 1928 19,646.72 19,646.72 
24 220 acres Atoka Co., Okla. ...... 1928 6,173.17 6,173.17 
25 1106 acres Pike Co., Mo. ........ 1928 45,143.97 45,143.97 
26 214 acres Johnston Co., Okla..... 1928 12,273.56 12,273.56 
27 156 acres Fannin Co., Texas ..... 1928 8,430.86 8,430.86 
28 906 acres Rains Co., Texas ...... 1928 19,931.08 19,931.08 
29 170 acres Rains Co., Texas ...... 1928 8,068.38 8,068.30 
DD ih eal ek cucteaktwabeubhues 584,465.13 $578 640.13 





* Sold under contract of sale. 

“The Home Office property now occupied by the Company is 
located at the northwest corner of Spring and Monroe Streets, 
Springfield, Illiniois, fronting 135 feet on Monroe Street, and hav- 
ing a depth of 157 feet. The land was purchased at a net cost of 
$14,535.00 and the remainder of the book value represents the ac- 
tual cost of construction of the modern fireproof, three story and 
basement office building, completed im 1924, all of which is occu- 
pied by the Company. Since the last examination of the Com- 
pany, $4,621.95 has been expended on the building for permanent 
improvements which amount is included in the book value. 

“No depreciation on the building has been charged off from year 
to year but your examiners are of the opinion that the present 
value of the land will more than offset the depreciation. Your 
examiners believe, however, that a reasonable amount should be 
charged off annually for depreciation. 

“The building was appraised in 1924 by the Rau Appraisal Com- 
pany of Milwaukee at $257,094.09 and the land at $27,000.00 by 
three appraisers of Springfield, Illinois. 

“The old home office property is a vacant lot fronting 60 feet on 
Adams Street between Second and Third Streets in Springfield, 
Illinois, and having a depth of 90 feet. The Company sold 100 
feet frontage adjoining this property, including the improvement, 
several years ago for $27,000.00. 

“All other properties owned are farm lands acquired through 
foreclosure of mortgages. 

“The deeds to parcels number 11, 12 and 15 are missing but the 
abstracts of all of these properties indicate that the same have 
been properly recorded showing title in the Company. These deeds 
should be located or certified copies of same should be obtained. 

“The abstracts covering parcel numbers 3, 4, 13, 19, 21, 22, 28 and 
29 should be brought down to date to show the recording of the 
deeds conveying title to the Company. 

“Your examiners did not see the papers on parcel numbers 20 
and 27 but were informed by the management, and the corre- 
spondence files so indicate, that the papers, including the deeds, 
had been sent to out-of-town attorneys for their use in court. On 
the former parcel the Company is being sued to have the fore- 
closure set aside so that the plaintiff may repossess the land 
while on the latter parcel the Company is suing for a deficiency 
judgment. When similar cases arise in the future it is suggested 
that photostatic copies of the important papers be kept in the 
Company’s files. 

“Parcel numbers 4, 9 and 16 have been sold under contracts of 
sale and the differences between the actual costs and the book 
values are the amounts already paid on these sales contracts. In 
this connction it was found that the Company deeded parcel num- 
ber 9 to the purchaser on December 13, 1928 and took back a 
mortgage for $9,700.00. This adjustment has been made by your 
examiners in the non-ledger and not-admitted assets in the fore- 
going financial statement. 

“Very few appraisals have been secured by the Company on the 
farm properties owned. In most instances the only appraisals in 
file are those made from eight to ten years ago, at the time the 
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mortgage loans were made. 


During the course of this exam 


1930 


TT 


ination 


the Illinois Department caused appraisals to be made of a number 


of real estate parcels owned by the Company. 


results of 


these appraisals show an excess of book value the ap- 

praised value on the following parcels: 

No. Book Value Appraised Value Excegs 
7 $10,766.03 $8,900.00 £1.866.03 
8 30,645.92 22,000.00 <645.92 

14 14,193.83 10,800.00 3,393.83 

18 13,442.34 10,200.00 242.34 

2: 19,646.72 12,500.00 7,146.72 

26 12,273.56 5,200.00 7,073.56 

28 19,931.08 11,020.00 8,911.08 

$120, 899.48 $80,620.00 $40,279.48 


“The sum of $40,279.48, excess of book value over appraised value 
of real estate has been deducted as an asset not admitted in the 


foregoing financial statement. 

“The Company 
necessary 
the desired 


fore 
obtain 


information 


does not maintain a Real Estate ledge 
different sources to 
Your exam- 


several 


pertaining thereto. 


r, there- 


iners are of the opinion that the instalation of a detailed Real 
Estate ledger would greatly facilitate the handling of real estate 
and the compilation and preparation of the annual statements. 

“The Company realizes a nef return of about four per cent on 
the book value of the Home Office property but the other outside 
properties show quite a loss, the expenditures exceeding the in- 
come by about $9,100.00. 

“Every effort should therefore be extended to realize on or dis- 
pose of the same. 

“It was noted that the Company includes in the actual! cost 
figures of mortgages under foreclosure, interest from date of de- 
fault at the penalty rate. 
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——— | Louisiana 6 6 17,600.00 
| Michigan 6 3 87,500.00 
Mississippi 6 1 42,000.00 
THE HOME LIFE INSURANCE ro ‘ : 20,000.00 
COMPANY OF AMERICA | oY . ae 
Incorporated 1899 | 7 1 17,500.00 
| Montana 6 1 1,400.00 
_ North Dakota 6 1 3.000.00 
PROTECTS THE ENTIRE FAMILY Oklahoma 514 6 30,400.00 
amen 6 28 149,556.90 
POLICIES ARE ISSUED FROM BIRTH TO ‘ 7 Bs oe 

Tex 6 63,088. 
Sixty-Five YeEArs Next BirtTHDAY — 6%, 1 3 500.00 
The Four Fundamental Purposes of Life In- 217 $3,776,452.82 


surance are: 


(a) The payment of all debts that mature at 
death. 


(b) The unencumbered ownership of a home for 
the family, or its cash equivalent. 


(c) The assurance to the family of some of the 
comforts which the husband was pleased to 
give. 

(d) An old age fund for the insured. 

Basil S. Walsh, President 
Joseph L. Durkin, Secretary 
P. J. a Vice-President 


ohn J. Gallagher, 7reasurer 
George A. Huggins, Actuary 


Independence Square 





PHILADELPHIA, PA. 























Mortgage Loans, 8$3,776,452.82 


“The Company has on deposit with the Lllinois Department, 
under the Guarantee Deposit law, mortgages amounting to $100,- 
000.00 as evidenced by a statement of the Securities Examiner. 
The balance of the mortgages were examined in the Company’s 
office and at the local bank which acts as custodian of the Com- 
pany’s securities. The presence of the principal note and mort- 
gage or trust deed was verified in every case and the supporting 
instruments were examined. All necessary papers, with a few 
exceptions which were brought to the attention of the manage- 
ment, were properly executed and in file. In a number of cases, 
however, new fire insurance policies have not been procured to 
replace those expired. Also, loss payable clauses in a number of 
fire insurance policies do not run to the Company. The Company 
is proceeding to remedy these objections. 

“All of the Company's loans are purchased from reputabie in- 
vestment concerns and the appraisals in file indicate that the same 
are adequately secured. 


“Following is a schedule of mortgage loans as of December 31, 
1928 distributed by states and rates of interest. 


State Rate Number Amount 
Florida 7% 1 $142,500.00 
8 8 73,848.56 
Illinois 5 6 266,000.00 
5% 61 1,217,931.10 
5% 2 37,000.00 
6 50 1,368,950.00 
6% 1 10,000.00 
7 2 10,829.96 
Indiana 5% - 28,825.00 
6 2 7,325.00 
Kansas 514 4 14,800.00 
6 7 29,000.00 
7 1 10,718.18 


* These items were paid in full in 1929. 


“The Company has been very active for the past few years in 
investing in mortgages secured by city residence and city business 














properties. The following schedule shows the distribution of farm 
and city mortgages by states: 

State Farm City Total 
Pe $216,348.56 $216,348.56 
eee $1,349,661.06 1,561,050.00 2,910,711.06 
BRGOGRE ccceecccceve 28,825.00 7,325.00 36,150.09 
PE ie cues taene 54,518.18 54,518.18 
Louisiana ......... 17,600.00 17,600.00 
Ee 8,500.00 79,000.00 87,500.00 
Mississippi ........ 42,000.00 42,000.00 
ED tins dace 43,500.00 43,500.00 
Montana .......... 1,400.00 1,400.00 
North Dakota t 3,000.00 3,050.00 
Oklahoma ......... 182,736.71 114,400.00 297,136.71 
Was ive decovtenn 41,588.31 25,000.00 66,588.31 

BOER cedeacese $1,773,329.26 2,003,123.56 $3,776,452.82 


“The following schedule shows the mortgages on which interest 
was past due on December 31, 1928: 











Interest Interest 

No. State Rate Amount Paid To: Past Due 
629 Florida 8% $2,200.00 9-26-28 $88.00* 
630 S 3,400.00 12-10-28 136.00* 
631 8 3,200.00 12-11-28 128.00* 
633 8 45,000.00 8-20-28 1,800.00 
637 8 2,500.00 8- 7-28 100.00 
643 8 10,000.00 10- 7-27 1,252.03 
486 Illinois 7 3,000.00 6-15-27 466.61 
499 7 7,500.00 9-28-28 212.50* 
550 6 12,000.00 7-29-27 1,413.64 
568 5% 15,000.00 12- 9-28 825.00 
570 514 6,000.00 6-18-28 334.54* 
589 5% 2,500.00 9-21-28 687.50 
501 5% 10,500.00 9-21-28 577.50 
603 51% 130,000.00 9- 1-2 11,377.49 
622 6 8,000.00 4-20-28 487.20* 
654 6 7,000.00 10-20-28 210.00 
657 6 20,000.00 12- 1-28 600.00* 
689 514 5,000.00 12-31-28 137.50* 
323 Kansas 6 2,000.00 9- 1-28 60.00* 
332 7 10,000.00 9- 1-26 1,943.04 
479 Louisiana 6 7,400.00 12- 1-28 444.00* 
668 Michigan 6 60,000.00 6- 6-28 3,654.00 
438 Missouri 5 20,000.00 9-22-28 500.00 
478 7 17,500.00 3-10-28 1,246.44 
507 6 3,500.00 10- 1-28 105.00* 
503 Oklahoma 7 2,500.00 10- 1-26 502.31 
41 6 4,500.00 11- 1-28 270.00 
376 Texas 6 1,500.00* 2- 1-28 90.00* 
386 6 1,000.00 12- 1-28 60.00* 
390 6 2,275.00 12- 1-27 281.19 
398 6 6,200.00 1- 1-27 774.12 
417 6 3,000.00 3- 1-28 180.00* 
458 6 3,500.00 10- 1-28 100.00 
$31,043.61 


“The following mortgages were in foreclosure on December 31, 


1928: 


Continued on next page 
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Are You Ready 
for Advancement ? 


* *+ * & 


Have you looked forward to the time 
when you would own your own business? 
Have you had the ambition to do larger 
thingsP Why not capitalize your ability 
and experience to your own advancement? 
Build your own general agency in your 
own city, where you are known. Why not 
have the larger commissions and longer 
renewals and overwriting commissions on 
the production of men you appoint? 


We have splendid general agency open- 
ings in Pennsylvania, New Jersey, Mich- 
igan, Illinois, Ohio, Iowa, and Missouri. If 
we have no agency in your vicinity, write 
to us. 


* *+ * *& 


WE OFFER YOU VERY DISTINCT 
ADVANTAGES 


Splendid General Agency Contract, long term re- 
newals. 


All standard forms of policies, both participating and 
non-participating. 


Liberal disability benefits. 


Guaranteed Premium Reduction Coupons, beginning 
at end of first year, with further cash dividends each 
year after the second, making very low net cost. 


Confidential communication is invited if you have a 
clean record and the ability to write insurance yourself 
and to develop a General Agency. You know your 
own ability and your own limitations. Can you meas- 
ure up? Can you make this the turning point in your 
life, the door to the ‘larger opportunity and larger in- 
come of which you have dreamed? 


* * * * 


GIRARD LIFE INSURANCE 
COMPANY 


Opposite Independence Hall 
PHILADELPHIA, PA. 
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SPRINGFIELD LIFE INSURANCE COMPANY—Coniinueg 
No. State Rate Principal Book Value 
643 Florida 8% $10,000.00 $10,723.56 
486 Illinois 7 3,000.00 3,329.96 
550 6 12,000.00 12,1/22.00 
603 5% 130,000.00 138,009.10 
332 Kansas 7 10,000.00 10,718.18 
472 Oklahoma 6 5,500.00 5,859.90 
503 7 2,500.00 2,779.81 
398 Texas 6 6,200.00 6,583.31 

$179,200.00 $190,025, R90 


* Taxes, costs and attorneys’ fees expended to December 3). 1928 
have been added to the principal and are included in this amount. 
“The following loans have been foreclosed and transferred to 

Real Estate since December 31, 1928: 
c——Transferred to Real Estate—~ 








No. State Principal For On 
43 Florida $10,000.00 $13,250.84 May 17, 1929 
589 Illinois 12,500.00 14,401.69 July 30, 1929 
603 130,000.00 171,816.36 July 30, 1929 
332 *Kansas 10,000.00 14,249.98 February 27, 1929 
472 Oklahoma 5,500.00 6,634.75 August 6, 1929 
390 Texas 2,275.00 2,729.59 May 21, 1929 
$170,275.00 $223,083.21 


* This parcel was sold on April 2, 1929 for a cash consideration of 
$13,186.80, the Company thereby taking a loss of $1,063.18 on the 
sale. 
EE, ER A, Be, RE CREE ee $130,000.00 
“This mortgage was purchased by the Company by two pay- 
ments on July 30, 1925 and August 20, 1925 of $80,000.00 and s50.- 
000.00 respectively. The mortgage was dated July 23, 1925 to 
mature on September 1, 1930. It was a 5% per cent loan secured 
by 2,098.14 acres of land, and the improvements thereon, located 
in Fulton County, Illinois. An appraisal in file, or $297,935.88. 
1925, placed the value of the land at $142.00 per acre, or $297,935.88, 
and the improvements at $17,064.12 making a combined total of 
$315,000.00. The land is Illinois River bottom land protected by 
levees. In 1926 the levee broke flooding the lands and destroying 
all the improvements. Interest on the mortgage was paid to Sep- 
tember 1, 1927 when the mortgagor defaulted. Foreclosure pro 
ceedings were commenced by the Company and judgment was 
rendered in the Circuit Court of Fulton County, Illinois, on De- 
cember 17, 1927. Sale was had on January 21, 1928 and the 
property was bid in in the name of this Company. There being 
no redemption, deed to the Company was issued on April 29, 1929. 
“Following is a statement of the judgment: 


Ey SEOE ‘ecbbiedebas odwidens bcwdbdcbede cies cnceé $130,000.00 
Interest on same at 7% from 9-1-27 to 12-16-27 .... 2,654.60 
Interest coupon No. 8, due 9-1-27 .........ccceccccce 3,575.00 
Interest on same at 7% from 9-1-27 to 12-16-27 .... 72.99 
Se PEED “onnvbsesvcesvoccted vocweses cease 17.00 


$136,319.59 

“The total debt, interest and costs were computed at $141,609.07 
and the bid being $134,000.00 left a deficit of $7,609.07. A deficiency 
judgment wag taken for the latter amount, transcript of which is 
on file in Iroquois County, Illinois, and on which the Company is 
now involved in injunction proceedings. The Company, apparently 
will eventually realize on the deficiency judgment. 

“It is to be noted that the Company acquired title by Master's 
Deed on April 29, 1929 but the loan was not transferred to Real 
Estate on its books until July 30, 1929 at the then invested value. 
viz.: $171,816.36. Following are the items making up this amount: 





A Rs cn mi en eeésbesete $130,000.00 
Interest and penalty interest to April 20, 1929 ...... 17,320.38 
ee Se ca. cb eaieecd Ceebbd Cc ee 8,009.10 
EE Wari cntnbhechonnebeecéeces bkO¥0 0 dnb ccek be 7,354.97 
ae 5 ohh ic edibe ce bas co deeen 9,127.81 
ee oo 8 os a edie bbede bade 4.10 

$171,816.36 


“Since the Company has acquired title to the property it has 
been forced to expend considerable amounts for improvements and 
in reclaiming the land making it suitable for cultivation and pre- 
sentable for future sale. Four new sets of improvements have 
been contracted to be constructed on as many equal plats of the 
land at a cost of $32,000.00 and extensive operations completed in 
the nature of draiage ditches, levees, pumping plant and roads. 
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To accomplish the task of keeping the land free from floods in 
the future the Longellier Drainage and Levee District, which is 
the land now owned by this Company, issued six percent bonds 
totaling $44,497.00. On May 11, 1929 the Company purchased all 
of these bonds. Proceeds, to pay interest and retire the principal 
of these bonds, are derived from additional assessments levied 
on the land in the district. So long as the Company owns the 
jand it will be paying its own interest and retiring its own bonds 
as they mature. The bonds mature annually, for irregular 
amounts, from July, 1931 to July, 1940. 

“Since the Company acquired title to this farm it has expended 
$5,693.22 of which $3,487.81 was for permanent improvements. 

“The Company's investment in this parcel, which was originally 
a mortgage loan for $130,000.00, may be briefly summarized as 


follows : 
Principal, interest, taxes and costs ............6005:. $171,816.36 
Longellier Drainage and Levee District bonds ...... 44,497.00 
Improvements contracted for .......... $32,000.00 
Less payments thereon ............666. 2,205.41 
--———_-— —- 29,794.59 
$246,107.95 


“The following schedule ig included to show the Company’s ac- 
tivity of investing in individual mortgage loans of large amounts: 





From $200,000. to $250,000. 1 $240,000.00 
$100,000. to $150,000. 7 809,500.00 
$50,000. to $100,000. 11 707,000.00 
$25,000. to $50,000. 21 689,000.00 

Up to $25,000. 177 1,320,127.00 
Advanced for taxes and costs 10,825.00 
Totals 217 $3,776,452.82 


“All except four mortgages included in the first three groups 
above listed are secured by city properties. It appears to your 
examiners that the investing of large amounts in individual mort- 
gages May embarrass the Company in event of a possible loss of 
principal and interest income in event of foreclosure. The experi- 
ence now obtaining in regards to the Longellier loan ig a practical 
example of this possibility. 
ay Ga “EE edhe sees 660 Ubbb06 00d OhbCUh0s bad eb08 $4,400.00 

“As noted in the report of the last examination, the Company 
was made defendant to suit on a claim of usury on account of 
this loan. The Company originally purchased this loan from other 
parties for $4,400.00 but it is claimed that only $4,000.00 was paid 
to the borrower. The Court upheld the borrower that usury ex- 
isted and judgment was entered for $4,000.00 and interest and 
expenses making a total of $4,148.03. This latter amount was paid 
on July 26, 1926 and accepted as payment in full. A gross loss 
on sale was thereby taken, amounting to $251.97. 

No. 690 Marbold ........ $100,000.00 

“This loan was purchased on December 29, 1927 for $101,909.72 
being the principal plus accrued interest to date of purchase. In 
the transaction the Company traded back to the vendor three loans 
previously acquired from the same party, which had proved un- 
satisfactory. The principal plus accrued interest on these three 
loans totaled $41,331.13. The balance of $60,578.59 was paid in 
cash by the Company. 

Bonds, $2,041,115.43 

“All the bonds owned by the Company, of a total par value 
$2,019,000.00, were examined and counted at the local bank where 
the same are deposited for safe-keeping under the custodianship 
agreement heretofore mentioned. 

“The book value of bonds as above set forth, is the amortized 
value. The Company has consistently in the past, chosen to take 
credit for the difference between the market value and the book 
value thus obtained in its annual statements under non-ledger 
assets. For the purposes of this report therefore, a credit of 
$89,752.07 has been allowed for this difference. The market rates 
used are those listed in the valuation pamphlet of the National 
Convention of Insurance Commissioners for 1928. 

“The bonds owned by the Company are ‘municipals,’ apparently 
of a high grade, and $20,000.00 of par value of miscellaneous bonds. 
Principal and interest on only one block of bonds were in default 
as of December 31, 1928 but these items were paid on January 
14, 1929. 

Claims for death losses incurred but unreported, $52,742.00 

“This item determined from the death claim register. In its 
annual statement for 1928 the Company included an amount of 
$10,000.00 to cover the liability for this item. The large difference 
is due to the fact that the actual amount of claims so incurred 
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Celiper! 


HARRY L. SEAY, President 


The Southland Life is one of the South’s most 
progressive companies, widely and favorably 
known throughout the territory in which it 
operates. To men of character and ability who 
have the qualifications to become successful agents 
the Southland Life offers an unparalleled oppor- 
tunity. Much virgin territory yet remains to be 
allotted. 

The Company has facilities for training men 
who are unfamiliar with the business but are 
otherwise qualified. 

For further information address 

CLARENCE E. LINZ - ist Vice Pres. & Treasurer 





was not known at the time the annual statement was prepared and 
filed by the Company. 
General 


Custodianship Agreement 
“On November 14, 1924 the Company entered into a custodianship 


agreentent with a local bank whereby the bank assumed the cus- 
tody and safe-keeping of the Company’s securities. The bank 
collects, for the Company, income, principal and other monies 
which become due on such securities. A reasonable fee is charged 
by the bank for these services, which is payable semi-annually. 
The agreement provides that the Company must protect itself, at 
its own expense, against burglary, holdup, fire, the acts of God 
and other causes beyond the control of the bank, by insurance to 
be taken out by the Company in its name and for its own benefit, 
but your examiners, without questioning the honesty and integrity 
of the bank, respectfully submit the question of the liability of 
the bank in case of embezzlement considering that the Company 
has over $5,000,000.00 of its policyholders’ securities deposited un- 
der this custodianship agreement. 
Conclusion 

“While the volume of new business acquired each year does not 
reflect a material increase, the admitted assets have shown a 
steady and consistent gain”’ 

. = ad - 
Formed with Guaranty Capital 

On page 537 of the December 2, 1929 Life News, we published 
a list of purely mutual life companies which originally were in- 
corporated as stock companies or with guaranty capitals, but we 
neglected to include the Springfield Life Insurance Company. This 
company was originally formed to take over a fraternal society 
operating under the name of The Court of Honor Life Association 
and started business with a guaranty capital of $100,000, which 
was retired immediately after the reinsurance of the fraternal 


society. 


—_--- 


STANDARD LIFE INSURANCE COMPANY, 
PITTSBURGH, PA. 
Report of Examination 
The Standard Life was examined as of December 31, 1928 by 


Continued on nezt page 
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STANDARD LIFE INSURANCE COMPANY—Continued 


the Insurance Department of Pennsylvania. The examiner's finan- 
cial statement verifies the income and disbursement accounts as 
published in our 1929 Life Report, but through readjustments in 
the liability and non-admitted asset accounts the company’s assets 
were decreased $6,860 to $5,452,824 and a reduction of $7,294 in 
surplus to $97,652. Extracts from the examiner’s comments follow: 


Real Estate 

“The real estate owned by the Company on December 31, 1928 
consisted of a Home Office Building located at 4th Avenue and 
Smithfield Street, Pittsburgh, Pennsylvania, and four properties 
located in Pennsylvania acquired by foreclosure of mortgages. 

“The Home Office Building was purchased in the year 1916 at a 
cost of $530,000.00. It is a 13 story stone and brick structure and 
extends over the entire plot of ground. 

“It has a frontage on Smithfield Street of 60.35 feet and a 
depth of 60.22. For the portion of the building occupied as a 
home office the Company charges themselves a rental of $8,965.28 
per annum. The balance of the building is rented for stores and 
office purposes. 

“It is carried at a book value of $798,427.00 and was appraised 
at this value for the Department by the Pittsburgh Real Estate 
Board in 1921. This appraisement fixed the value of the building 
at $290,667.00 and the land at $507,760.00. 

“The Company has been charging off 2 percent of the value of 
the building annually during the past five years. A liability of 
$29,066.70 is set up representing this charge off. The assessed 
value for tax purposes is $590,570.00. 

“The four parcels of real estate secured by 
carried at a combined book value of $63,439.92. 
represents the actual cost. 

“Deeds and necessary papers in connection with the real estate 
possessed by the Company were examined and found intact. 

“The Company’s operation of its real estate account from De- 
cember 31, 1926 to December 31, 1928 shows the following results: 
Gross rental less interest on incumbrances: 


foreclosure are 
This amount 











BE SS UC AVES VON CON Ce WUES oS OT USC KUSeus $97,964.23 
ani ie ot eat aad nk ell tan el oe he 110,775.23 
DE cbs cub Uae beeecdeséten cbbadedceseve 91,415.50 
$300,154.96 
Expended for taxes, repairs and expenses: 
Dt dihkbiadGebendevsidhenssesanceses ec $81,678.31 
Dt dvbtieh wed cdenaebbentseebebebdédoh een 79,529.61 
iD dite 6p dntebnabhdiwageaenhednsdéeoe 69,640.04 
230,847.96 
Excess of revenues over eXpenses ...........6055 $69,307.00 
Mortgages 


“Mortgage loans an real estate and the necessary papers in con- 
nection therewith were examined. Proper evidence of the mort- 
gage was submitted in all cases where the mortgage was out for 
collection or foreclosure. Payments made during 1929 were veri- 
fied with cash book entries. 

“The verification of these loans involved an examination of 
notes, deeds of trust, mortgages, bonds, evidence of title, legal 
opinion, appraisals and fire insurance policies. 

“The principal of all Mortgages unpaid December 31, 1928 
amounted to $1,032,056.58. 

“The following summary displays the distribution of principal 
by States and the number of loans: 





Number 
State of Loans Principal 
I ins ten i ee ide ee ded eeenebhd ching 130 $937,856.58 
DD +. snus ndensee on disshde ban bosdébastonne ne 2 14,200.00 
DL: dh tabula de tnvaks ensddubsiasecnhad ios beh ou 2 50,000.00 
ES Ee et One On, oe ee ee 1 30,000.00 
ID -dth¢ toa cucin oekion hed cmenineetmeraetheatt 135 $1,032,056.58 


“Of the total number of Loans one hundred and thirty three 
have been made on city property and two on farm property. 

“A review of the appraisements indicates that the loans are 
within the proper ratio as to property values. 

“Appraisements on properties securing loans of large principal 
are made by appraisers employed by the Company. The small 
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loang are reviewed and appraised by the members of the invest- 
ment committee. 

“All loans bear interest at 6 percent 

“As of December 31, 1928 there were thirteen mortgages with 
interest over due amounting to $5,493.17. 

“The accrued interest was carefully computed and amount to 
the sum of $14,327.17. 

“Interest due and accrued on these loans has been included 
in the financial statement under Non Ledger Assets. 
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Collateral Loans 

The Company had eight collateral loans as of the close of 1928 
amounting to $69,485.00, secured by the deposit of stocks and 
bonds. The market value of the collateral was ascertained. All 
loans were in proper ratio as to collateral with the exception 
of two which were reduced during the course of the examination 
to meet the statutory requirements. 


Bonds and Stocks 

“The book value of bonds owned by the Company was §2,313,- 
774.23 with a par value of $2,348,700.00 as of December 31, 1928. 
Contained in the above amounts are bonds with a book value of 
$71,268.75 and a par value of $72,000.00 that are carried in the 
Health and Accident Department. 

“Actual count and examination of the securities was made at 
the vaults of the Union Trust Company and the Peoples Savings 
and Trust Company, Pittsburgh, Pennsylvania, with the excep- 
tion of those sold or matured during 1929 and those on deposit to 
conform with statutory requirements. 

“Cash book entries verified all bonds disposed of and a proper 
receipt was in evidence for those on deposit. 

“Rates furnished by the National Convention of Insurance Com- 
missioners’ Book of Valuation and a reliable trust company were 
used to determine the market value of these securities, with the 
exception of a number of real estate mortgage bonds. At the 
time of the last examination the properties securing these bonds 
were appraised and the bonds allowed at par or cost. For the 
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purpose of the examination the par value has been allowed. 

“~The Company possessed Russian Bonds with a par value of 
$5,000.00 which were charged out as having no value in arriving 
at the market value. 

“Book value of bonds over the market value was found to 
he $24,422.73, of which $468.75 pertained to the securities of 
the Health and Accident Department, and has effected the financial 
statement of this report under Non Admitted Assets. 

“The Company also possessed one block of stock with a book 
value of $2,420.00 and a market value of $1,182.50. The excess 
ef book value over the market value of $1,237.50 has been charged 
out in Non Admitted Assets. 


Excess Investments 

“At the time of this Examination the Company had invest- 
ments totaling $227,205.25 in Collateral Loans of $69,485.00, Mis- 
eellaneous Bonds of $155,300.25 and Stocks in the amount of 
$2,420.00. 

“Sections 404 and 405 of the Act of May 17, 1921, P. L. 682 
provides that investments of this nature shall not exceed in 
amount the surplus of the Company. 

“The Surplus of the Company on December 31, 1928 was $97,- 
1.96 and these investments accordingly exceeded this amount 
by $129,553.29. From this situation it appears that the Company 
has invested its funds in excess of that provided for in the 
aforementioned act. 

“It is recommended that in the future the Company confine 
its investments to those securities which are permissable under 
the law; and should within a reasonable length of time dispose 
of the so called Excess Investments which by this examination 
appears to exist. 


Remarks 

“This examination discloses the Company to be possessed of 
Admitted Assets of $5,452,824.14 while current and accrued lia- 
bilities, not including capital were $4,999,077.18 resulting in a 
surplus, as regards policyholders of $453,746.96. 

“It is recommended that Surplus Investments be confined in 
amount to that of the Surplus of the Company; and that those 
investments as of December 31, 1928 in excess of the Surplus as 
of that date, be disposed of within a reasonable length of time 
as enumerated on page 32 of this report.” (ED.—The company 
has given special attention to the suggestions under the heading 
of “Remarks” and to the recommendations regarding miscel- 
laneous investments and collateral loans and reductiong are being 
made. The company states that the bonds referred to under 
miscellaneous investments will be disposed of by the end of 
1929 and the collateral loans reduced to proper proportions.) 


STATE LIFE OF ILLINOIS, 
CHICAGO, ILL. 


New Management 


Wilbur Wynant and associates have abandoned plans to or- 
ganize the Ft. Dearborn Life Insurance Company and have merged 
that organization with the State Life of Illinois. At the same 
time new officers were elected ag follows: Chairman and Presi- 
dent, Wilbur Wynant; Vice President, C. 8S. Williston; Secretary, 
J. O. Karstrom; Treasurer, A. C. Stockton. Wilbur Wynant, in 
the past, has been connected with the Protected Home Circle of 
Penna.; the Supreme Tribe of Ben Hur of Ind.; agent in Detroit 
for Illinois Life Insurance Company in 1904 and 1905; agent in 
Cleveland for Reserve Loan Life Insurance Company in 1906; 
President of the Toledo Life Insurance Company; Vice President 
of Cleveland Life Insurance Company; President of the United 
Photo Plays Company of Chicago; President Gary Nat'l Life In- 
surance Company; connected with promotion of Associates Com- 
pany financing the Progressive Life Insurance Company of Chi- 
cago which never completed organization. 





STATE LIFE INSURANCE COMPANY, 
INDIANAPOLIS, IND. 


New Participating Premiums 
Effective March 1, 1929 the State Life adopted a new schedule 











of rates but no announcement was made until recently. The 
new rates follow: 


Ordinary Life 
Age 20 25 30 35 40 45 50 
Pee, Bes cesene $16.31 $18.39 $21.03 $24.50 $29.10 $35.30 $43.83 
Waele: We ee wee 16.57 18.73 21.46 25.06 29.88 3640 45.43 
With M. I. ... 18.85 21.29 2434 28.35 33.67 40.83 50.61 
Wem’ ar Es cee 17.81 19.89 2253 26.00 30.60 36.80 45.33 


20 Payment Life 
mem, BOs ssece 25.04 27.27 29.99 33.33 37.49 4285 49.97 
Weer wee Be ove 25.2 27.47 30.27 33.73 38.10 43.92 51.61 
With M. I. ... 28.49 30.95 33.89 37.47 4189 48.35 56.79 
Wu ae a See 26.54 28.77 31.49 34.83 38.99 44.35 51.47 


20 Year Endowment 
a). See aes 4483 45.27 45.91 46.87 48.39 5096 55.31 
Wem We Be ccc 45.12 45.62 46.34 47.43 49.19 52.26 57.16 
Wa me i eee 45.98 46.66 47.60 49.06 5147 55.70 61.72 


—_— 


STATE NATIONAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 


History 


This company has been incorporated ag a stock legal reserve 
company under the laws of the state of Missouri on January 19, 
1928 and was licensed on October 29, 1929. It began business on 
October 30, 1929. The authorized capital is $100,000 and paid in 
capital $100,000. The par value of the shares is $10.00, they 
were sold at $25.00 thus producing a cash surplus of $45,000 
(balance in interest bearing notes which are now being paid) 
after organization expenses (limited to 10% in stock application 
blank), were met in the amount of $25,000.00. 

The promotion was handled by Cornelius J. Shea on the follow- 
ing basis: That all expenses, including commissions be paid out 
of the 10%. There was no stock sold, or resold above the agreed 
price of $25.00 per share. 


Management and Reputation 


The company is owned and controlled by its stock holders, 
and all profits belong to them. 

The insurance men connected with the company, and their 
insurance experience are: 

Cornelius J. Shea, President, over 20 years as agent, supervisor 
and General Agent. Represented Michigan Mutual as General 
Agent in St. Louis for eight years; was 2% years President of 
Michigan Mutual Managers and General Agents Association; later 
Agency Director in Charge of Agents of Continental Life of 
St. Louis, Mo. 

Roy G. Diepenbrock, Secretary, four years in Actuarial De- 
partment of Central States of St. Louis and five years with 
Continental Life in Actuarial Department, 


Kinds of Insurance Written 


The company will write ordinary insurance on the non-partici- 
pating plan. Non medical is not written. 


Forms of Policies Issued 


The company issues the following forms of policies: O. L. End 
85; 20 P. L. End 8; O. L. Special $5,000.00; 20 Year Endow- 
ment; Expectancy term—5 year term, 10 year term, both con- 
vertible, 3 and 7 years respectively; 20 Payment Life; Savings 
Fund (This policy may be paid for monthly) and Juvenile 20 
Pay Life and 20 Year Endowment, each issued with or without 
beneficiary insurance. 

Insurance on women is written on the same basis as men 
except Exp. term and 5 and 10 year term. 

Disability is not granted to married women. Single women 1% 
times rate on men. 


Policy Provisions 
Cash values available after 3 years. Extended insurance is 


Continued on next page 
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CONSERVATION SPECIALISTS 


THE OTIS HANN CO., INC. 


10 So. LA SALLE STREET 
CHICAGO, ILL. 











ERSTON L. MARSHALL 
Consulting Actuary 
919 Hubbell Building 
DEs MOINES, Iowa 


NEW YORK 

















MISSOURI 
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FACKLER & BREIBY 
CONSULTING ACTUARIES 
25 Church Street 


New York City rT Ne Wa 
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DONALD F. CAMPBELL 


CONSULTING ACTUARY 


160 NORTH LA SALLE STREET 
CHICAGO, ILL. 


TELEPHONE, STATE 7298 





ALEXANDER C. GOOD 
CONSULTING ACTUARY 


807 PAUL BROWN BUILDING 
ST. LOUIS, MISSOURI 


an 
800 Securities Building 
Kansas City, Missouri 


WOODWARD, FONDILLER ano RYAN 


CONSULTING ACTUARIES 
INSURANCE ACCOUNTANTS 
Harwood E. Ryan 
Richard Fondiller 
Jonathan G. Sharp 


75 Fulton St 
New York 
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HAIGHT, DAVIS & HAIGHT, Inc. 
Consulting Actuaries 
Frank J. Haight, President 


INDIANAPOLIS 


Kansas Ciry OMAHA 











Miles M. Dawson & Son 


Consulting Actuaries 
Auditors and Accountants 

36 WEST 44th STREET 
NEW YORK CITY st: 


FRANK M. SPEAKMAN 
Consulting Actuary 


Associates 
Fred E. Swartz, C. P. A. 
W. L. Clayton 
E. P. Higgins 
The Bourse 


N. Y. Praverrnu} 




















STATE NATIONAL LIFE INS. CO.—Continued 
automatic. Policy loan interest at 6% payable in advance. 
Disability benefits take the following form: Waiver and waiver 
with $10.00 per month. Double Indemnity, $2.00 per month. 


Gross and Net Lines 


Depends upon circumstances; retains $3,000, 15 to 49-—$2,000 
over 49. 


Officers 
President, Cornelius J. Shea; vice-president, Sam T. Able; 
secretary, Roy G. Diepenbrock; treasurer, Chas. J. 
medical director, C. H. Wachenfeld; actuary, Roy G. Diepenbrock ; 
superintendent of agents, handled by president. 


Directors 


Able, Sam T., with R. G. Dun Merc. Agency; Goodwin, Ben P., 
secretary-treasurer Hogan Goodwin Printing Co.; Grier, R. C., 
attorney; Ives, Frank W., secretary Mississippi Valley Structural 
Steel Co.; Krone, Fred, vice-president of Real Estate Mortgage 
Trust Co.; Muechenmeister, Henry W., investments; Prince, C. J., 
vice-president Scruggs, Vanderwort & Barney Bank; Rogles, 
Frank L., manager Hour Scale Co. and Cornelius J. Shea. 


Territory 
Missouri only. 


Form of Valuation 
Select and ultimate, Modified preliminary term (Illinois stand- 
ard). Interest at 3%%. 


Illustrations of Premium Rates 
Ordinary Life Special $5,000 
Age 20 25 30 35 40 45 50 
meg. Pr. ..ccs $67.40 $75.50 $85.95 $99.55 $117.55 $142.00 $177.95 


| 
| 
| 
| 
| 


| 
| 





Extra for W. P. 2.00 2.50 3.05 4.00 5.05 6.50 850 
Extra for M. I. 9.15 10.00 11.15 12.80 14.75 17.65 21.6 


20 Payment Life Endowment at 85 per $1,000 


i, 22.20 24.24 26.60 20.53 33.24 37.909 42 
Extra for W. P. 26 4 44 60 SS 1.35 1& 
Extra for M. I. 2.32 2.39 2.47 2.60 2.79 3.58 4.53 


20 Year Endowment $1,000 


a 40.83 41.10 41.42 42.01 43.05 46.60 51.11 
Sims; Extra for W. P. 46 57 OS 8 1.13 1.61 2.009 
Extra for M. I. 134 1.58 LSS 2.33 3.07 3.84 4.72 


TRAVELERS INSURANCE COMPANY, 
HARTFORD, CONN. 


E. B. Morris Dies 


Edward B. Morris, Actuary of this company, died December 19th 
following a major operation. He became connected with the com- 
pany in 1898 and was appointed Assistant Actuary of the Life 
Department in 1906 and Actuary in 1914. He wag an authority 
on insurance law. 


TRINITY RESERVE MUTUAL LIFE INSURANCE 
COMPANY, 
DALLAS, TEXAS 


Being Organized 


This company is being organized as a mutual legal reserve 
life insurance company by A. Morgan Duke, who is also the 
President. No other details are available to us at present. 
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UNITED FIDELITY LIFE INSURANCE COMPANY, WASHINGTON FIDELITY NATIONAL INSURANCE 
DALLAS, TEXAS COMPANY, 
CHICAGO, ILL. 
New Rates and New Policies ; 
’ To Increase Capital 
$$ The United Fidelity recently adopted a new Endowment at : 
‘ : Age 65, 20 Pay policy and has also revised its rates for the The capital stock of this company is to be increased by a 
BY Ordinary Life and 20 Pay Life Select Risk policies. The rates | ‘ransfer of $300,000 from surplus to the capital account, thus 
RIE for the Endowment at Age 65 at ages 25, 35 and 45 are: $26.87, increasing the capital to $600,000. 
ES $34.55, $47.93. The rates for the Ordinary Life Select Risk at conan 
the same ages are: $15.48, $20.55 and $20.51 and for the 20 Pay WASHINGTON LIFE INSURANCE COMPANY, 
. is 2 28. 09. 
select Risk, $23.68, $28.89 and $37.06 SEATTLE, WASH. 
N.Y, ——- Voluntary Liquidation 
This company, which was being organized by Seattle interests, 
UNITED INSURANCE COMPANY, | through a vote of its directors has been voluntarily liquidated. 
R | CHICAGO, ILL. 
Merges and Increases Capital WOODMEN OF THE WORLD, 
s The United States Mutual Insurance Company and the Lincoln | DENVER, COLO. 
rs . j ; r , “leve hio, have | 
Metropolitan Mutual Casualty Company of Cleveland, Ohio, | L 
been merged with the United Insurance Company which brought | A ppeals from Adverse Ruling 
ton St. the combined premium income of the three companies to approxi- | District Judge Geo. F. Dunklee of Denver recently entered an 
Yorx mately $1,300,000 at the end of 1929. On December 12, 1929 the | order enjoining this Society from putting into effect the increasd 
stockholders of the United Insurance Company adopted a resolu- | rate schedule recently adopted. The Society will bring an appeal 
tion to increase the capital stock from $200,000 to $300,000. $50,000 to the Colorado Supreme Court and it is expected that the 
of the increase is to be paid by a stock dividend from surplus | Supreme Court will give the Society a favorable decision in this 
and the remaining $50,000 is to be sold to the present stockholders case since a great many similar cases have been decided in favor 
: on the basis of one share for each four shares now held. | of the fraternals. 
STATEMENT OF THE OWNERSHIP, MANAGEMENT, CIRCU- | Alfred F. Scott, 4624 Sheridan Road, Chicago, III. 
LATION, ETC.., REQUIRED BY THE ACT OF CONGRESS OF | Raymond T. Smith, 10 South LaSalle Street, en Ill. 
AUGUST 24, 1912, of “BEST’S INSURANCE NEWS, LIFE EDI- | Arthur Snyder, 75 Fulton Street, New York City. 
TION,’ published monthly at Albany, N. Y., for October 1, 1929. | Louise R. Whilden, 777 East 17th Street, Brooklyn, N. Y. 
State of New York, County of New York, ss. Before me, a | 3. That the known bondholders, mortgagees and other security 
notary public in and for the the State and County aforesaid, per- | holders owning or holding 1 per cent. or more of total amount of 
peti) sonally appeared Marion F. Millar, who having been duly sworn | bonds, mortgages, or other securities are: None. 
according to law, deposes and says that she is the secretary of | 4. That the two paragraphs next above, giving the names of 
Alfred M. Best Company, Inc., and that the following is, to the _ the owners, stockholders and security holders, if any, contain not 
best of her knowledge and belief, a true statement of the owner- | only the list of stockholders and security holders as they appear 
ship, management, circulation, etc., of the aforesaid publication | upon the books of the company, but also in cases where the 
— for the date shown in the above caption, required by the Act of | stockholder or security holder appears upon the books of the 
August 24, 1912, embodied in Section 411, Postal Laws and Regu- company as trustee or in any other fiduciary relation, the name 
) 8 50 lations : of the person or corporation for whom such trustee is acting, 
— 1. That the name and address of the publisher are Alfred M. | is given; also that the said two paragraphs contain statements 
> 21.6 Best Company, Inc., Exec. Offices, 75 Fulton Street, New York | embracing affiant’s full knowledge and belief as to the circum- 
City, and of the editor and ae editor, Alfred M. Best, 75 | stances and conditions under which stockholders and security 
Fulton Street, New York Cit _ holders who do not appear upon the books of the company as 


2 That the names and . of the stockholders owning trustees, hold stock and securities in a capacity other than that 
one per cent. (1%) or more of the stock of Alfred M. Best Com- of a bona fide owner; and this affiant has no reason to believe 


» HH pany, Inc., are as follows: that any other person, association, or corporation, has any inter- 
; 1.90 J. C. Ammermuller, 79 John Street, New York City. est, direct or indirect, in the said ‘stock, bonds or other securities 
4s Wm. O. Badger, Jr., 75 Fulton Street, New York City. | than as so stated by him. 
Arthur D. Baker, Lansing, Mich. MARION F. MILLAR, 
Alfred M. Best, 75 Fulton Street, New York City. | Secretary. 
we 3 Childs, A ae mage Street, Boston, Mass. | Sworn to and subscribed before me this 27th day of September, 
: Albert M. Johnson, 290 So. LaSalle St., Chicago Til. | my 
| SLU Chester B. Kellogg, 67 Wall Street, New York City _ (Seal) Elizabeth V. McQuade. 
2.00 Lester A. Kraushaar. 214 Broadway, New York City. Notary Public, New York County, 
472 Herbert L. Noble, Hinsdale, Ill Co. Clerk’s No. 156. 
Reliance Securities Corp., 92 William Street, New York City. Commission Expires March 30, 1930. 
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Interpreting t . “genes to Ftoxur evevrevesser «© JaBuUary ..... 502 
Leading as Usual ...........0.+e0. Sod clea gics va: MIR Sas ceaes See 
reserve Life Insurance 1 no an Investment ...........+. January ..... 626 GENERAL ARTICLES 
so the ONG GO ak, has kuch bode cecuetace 5 BRE eaccdecs ee 8 ee I. FD 5 occ wtnncacnceusececs aakel Me pbaiiinenka 144 
t Mail Order Campaign Criticized veboosbap ead wu sedecescs 148 | Aggregate Life Insurance Figures .......... SS Pe ) 
Maturity Dividends ........ccccccecccccseeess February .... 545 Alcohol Death Rate Up ......... eéesencte code GU ectcancée...05 
OTR, WEEE nocdaudcqceovecccvccccccene . September ... 269 | Amendments to Section 10]a .........eeeeeeee MAY .seeeeeee 19 
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American College of Life Underwriters ...... February .... 558 | New York Life Underwriters ..... ba eeses baba IE owcccccce 99 
March ...... 640 | Non-Medical Experience ..............eeeeeee: Septembe: o7K 
April ...... 713 | Ohio Supreme Court ......eceeeceeceeeees ; Juuuury 510 
BE -océccs Be te BE TOORITO «0 0 ovdcncecge veececconctece October . . 870 
September PROMIGM LOOR PORCELS oo cccccceccccceccececss Junuary ee 489 
October ...... 379 | Present Life Value in United States .......... December .... 55 
November 494 | Reversionary Bonuses, Annual ............... Uctober ...... 308 
American Life Convention ............eeeee0. (apna Pasa 717 eee BORE SRURUOMSD .cccccccdctecececeséers April wr 
American Life Insurance Passes $100,000,- Section 97 Still Going Strong ........... been e's Junuary ...., 484 
WOOD nn cccccccccccccccccccccccccecesesccess September ... 275 | Section O7 Accepted ......ccccccccccccscccceces March .. 625 
Annuities of $10 per Month ........ceeseeeces December .... 562 | Section 97, Re............ Se eeesecccccesesesse PT © eikeocces 18 
Arkansas Business of 1928 ..........cceeeeees November . 491 | Section 97 as Revised ........ 90000600000600e0 TT Kéeeccces 10) 
Australasian Life Insurance ............. eases February 566 | Selection of Beneficiaries ............eeeeeeees March .. 4; 
Aviation and Life Insurance Underwriting.. August ...... 228 | Semi-Annual Statements ..............e.05- . September . 
PORENO BERNE 2 cccicotocdevestcvesscessoneoce January ..... 482 Stock and Mutual Companies ................. January 651 
DUEREEOR PORSEOES. ccuccocancccccccecocecescece BMS cacctecce 71 | Stock Owned by Officers and Directors ....... March ........ D4 
Bankruptcy Case of Importance eben veskerese eee 142 | Texas Liberalizes Investment Law............ i oeeecce qs 724 
Beneficiaries Rights After Death of Insured. October ...... 391 Texas Stock with Policy Ruling ............. ST 666 66 cece SF 
Best’s Recommended Insurance Attorneys .... a | tee ens 155 | Toombs, Case of Roy...........e.ee6. acasesece March ......., 638 
Building a Clientele .........cccesccseccceees November 469 | Toombs Conviction Affirmed ..............0.5. January 640 
Cash Value Bankrupt’s Policy .............- OD. 8 ie gt Ee ED Sccccdaceeedecvevetccesececes SE bescecce 625 
Changing Old Insurance for New, Re ........ SED c.g co. Fee CRED werner cceccedsecéccocceccesss St Diab e coces 97 
Claim of Bankrupt to Insurance ............. i 724 BEORGD BOE DOVER WGOG cccccccocccccccccesecessse Junuary ..... 476 
Company Changes During 1928.........-.++++- ie Se I a a ti ae lie .-. February 54K, 
Connecticut Life Insurance ............sse5:- October ...... 378 | Trust Problems et Life Prospects...........-. aoe oo os 717 
CONVENTIONS . 2... cee ee ececcececesccecsesesesess October ...... 361 Vision in Industry and Business (du Pont).. January ..... 636 
Cooperative AdvertiSing .........ccceeeseccceee February . 536 
Country Life Retraction .........+--.++++++. September 304 INSTITUTIONS REPORTED UPON 
Creditors of Decedent vs. Widow Right to Acacia Mutual Life Ass'n, Washington, D. C. 

Proceeds of Life Policies ...........+++++- August ...... 211 (New Non-Medical Policy) .........+..+e+e » Marek ........ 653 
Disability ImSUrance .........eeeeeeserseeeees September 300 (Comrection Ne@tice) occ. ccccccccccccccccseces BUD sdcvesscs 106 
Disability Provisions, Proposed Standard...... Pear 20 (Directors Meeting & Examination) ........  Riliaé sees oy 
Disability Situation, The Permanent Total (Report of Examination Favorable) ........ a 163 

(Hann) PITTI TTT December .... 563 TRUE BEES ccccnccccccccccocccvetessaces August 204 
Disability, State Action OM ...........eeeeeeee December .... 544 (Production Figures) ........ceccceceeecceees November 501 
Disability, What is Permanent Total ......... April ...... 725 (Merit Selection Plan) ........ccscececeeeees December . 575 
Disability (Hunter) ...........eeceeeeeeeeeees November 474 (Quinquennial Dividend Scale) ............. January ..... 657 
Disability (Strong) ...cccccccceccccccccccsece November 461 | Acme Life Insurance Company, Austin, Tex. 

Dividend Scales .......ecseccsseeccsecnes eeeeee th. <ohess 478 SY SHEED ch cnncnccuscendentecseccesace ED <tseecsee 106 
Dividend Scales ........eseccceeeees secece «+++ February ., 563 (Report of anmtnation) daawebed bcaseescs January ..... 658 
Dividend Scales for 1930 ......+seeeeeeeeeeeees December S72! Aetna Life Insurance Co., Hartford. Conn. 

Dividend Scales for T0300 .........6. . cece eenees are steed (Sells its Stock Received as Stock Dividend) January ..... 511 
Ecker Elected President of Metropolitan ..... April ...... 715 (Asks Permission to Reduce Par Value of 

Estate Tax Case—Chase National Bank ....... February DD tiitiee. atlas dewahaciiivaceéhoketetedees February 73 
Extracts 1928 Statements ..........+..++.. eseee Mareh ...... A30 (To Reduce Par Value of Shares) .......... see i 1A 
Extracts 1928 Statements .........ssee0. ccocce ABE cccces 718 (Death of Frank Bushnell) ................ August 299 
Extracts Semi-Annual Statements .,.......... August ...... 207 (Appoints General Agents) ............+4.. August ...... 29 
Federal Income dps dnt bekvebdseeee bees January ... 645 (Announces Appointment of Managers).... September ... 317 
Fraternal Decision, Interesting ...........+++. December 540 (Hupp Motors Group Policy) .............. November . 01 
Fraternal Statistics .........ceeeeceeeeecnces WORE ssveses 138 (Building Progress) ..........66-+.seeeeeeees December .... 57 
German Life InMSUrance ........+eeeeseeeerees September ‘ (Stockholders Dividends Increased) ........ January ..... 659 
German Life Insurance After-War Develop- All States Life Ins. Co.. Montgomery, Ala. 

TMOMES 2c cccccccccccsescccccccsccccsecsecceses October ...... 363 (Ben W. Lacy Elected President) ececceces January ..... 511 
Guaranteed Instalment Returns .........+++55+ February .... 548 en, MN a 653 
Illinois Assessment Associations ..... sccoccce PURO coccces 85 | American Bankers Commercial Life Club of 
Illinois Insurance Department .......-ess+e+: November . 480 the National Mutual Benefit Ass'n, Houston, 

Illinois Investigation, Bill for ...... escccccsee May ....... 21 eee, GD IE ccc ccantseedsese December .... 575 
Illinois Mutual Benefit Associations .......... October ..... 386 | American Central Life Ins. Co., Indianapolis, 

Indiana Law Liberali Pererrete teers ° DEE cccces 712 “we “yg ~~" aeeepepgapnypea.ae a 53 
Influences of the Countryside (Farrell) ..... January ..... 639 | American Citizens Life Insurance Co.., Colum- 

Influenza Epidemic, the ........sceeeseees coco GREE coccce 728 “ge "ye |” REESE REET EE September IT 
Influenza Mortality ........eseesseeeees co «BORO coccces 81 American Eagle Life Insurance Company, De- 

Insanity and Total Disability Clause ........ October ...... 385 eatur, Ill. (Being Organized) .............- Senuary ..... 660 
Insurance DeciSionS§ .......cccccececcccsveece September 309 American Fidelity Insurance Company, Okla- . 
Insurance Institute of America ......... January ..... 634 homa City, Okla. (Receives License) ....... December .... 576 
Insurance Stock Quotations .............54.. January ..... 631 | American Home Life Ins. Co., Gary. Ind. 

Insurance Written (Table) ........... cecees ... February ond (Reinsured by Empire Life & Accident). February .... 5% 
Investment Contracts Barred ...............+.- January ..... 637 American Insurahce Union, Columbus, Ohio 

Investment Laws, Life Insurance (Arnold) ... December .... 550 To Adopt Legal Reserve Basis.............. March ....... 653 
Investment Policy of Connecticut General ... December .... 545 (Additional Information) ................- apa “20 
Investments (Coburn) eee eee eee eee eee eeeeeee August eee 216 American Life Ins. Co. = Denver, Colo. (Cor- 

Investments (Arnold) ......+sseeeeeeeeeeenees November 483 Fection Notice) ...ccccccccccccccccccscccress BERG ccccccces 29 
Investments (Conway) eoeeesereeseesesesesese October eeee 372 American Life Insurance Co.. Detroit, Mich. 

Investments (Ecker) ........+-seseeeeeceecees November . 46 ‘Report of Examination Reviewed) ......... March ........ 653 
Investments (Ordinary Stocks)—Raynes March ...... 2 American Life Insurance Company, Dallas, 

Investments (ROS€)  ......ceececeecceeceencees September ... Tex. (Correction Notice) ...........sseeseee Se 107 
Legal Article .....ccscccsccosscccsccccscececs November 481 (Merged with Southland Life) ............. Besember inne OOO 
Legal Article—Denial of Liability Under Dis- American Medical Life Company, Spokane 

ability Provisions .......-.ceeseceeeeceeeeees December .... 552 Wash. (Being Organized) ..........seeeees September ... 317 
Legal Article—Failure to Give Notice of Dis- (Additional Information) .................+- October ...... | 393 

ability Due to Incapacity ..........-...56+. January ..... 648 | American National Assur. Co., St. Louis, Mo. 4 
Life Insurance Review for 1929 (Tyrrell) January ..... 629 (Reduces Ordinary Life ffl aba February . 573 
Life Insurance Sales .........sseeceeceeeeeeees August ...... 215| American National Ins. Co., Galveston, Texas 
Life Insurance SaleS .......ceeeeceeeseceesess October ..... 367 Semi-Annual Figures) ...........ssesesee8: October ...... 393 
Life Insurance SaleS ..........eeeseeeesceeeees December . 558 | American Provident Life Ins. Co., Houston 
Life Insurance Sales .......csssceccceccscccece January ..... 632 Tex. (Stockholders Elect Officers) ......... Jume ......... 107 
Life Office Management Association ......... August ..... 220 (Capital Increase Voted) ..........++.+.s++. A ne gi 393 
Life Presidents Association, Meeting of...... January ..... 489 | American Savings Life Ins. Co.. Kansas City, 

Life Presidents Association .......sseeeeeeeeee ecember 562 Mo. (Merges with Equitable Savings Life).. February .... 574 

Linton on Investments ........ceeeeeeeeceeees January ..... 480 (Reinsures First National Life) .......... August ...... 931 
fichigan Insurance Code ........+sceeeeeeeees une . 87 | American Security Life Insurance Co., St. 

Missouri Investment Bill ...............+++e00 une ..... 92 St. Louis. Mo. (General Information) ..... January ..... 511 

Modern Standards of Supervision (Dunham).. January ..... 641 | American Standard Life Ins. Co., Birmingham, 

Montana Insurance Department ............-- anuary ..... 478 Ala. ($10,000,000 of Insurance in Force). January ..... 511 

Mortality _ _ eeceeeeeseeeeeeseeeeeees +s Beees January eeee 631 American States Life Ins. Co., Lincoln, Neb. 

a oe wee cenccccccccesecccseseseces December . 557 tag renin amine a tenes sic: ermenzctagaten OT aa and 

—— ompanics OA AONE as Stock Com- ate 597 | , (Additional Information) .-......... 20... 0455 ME, fenee<y: 72 

— isaoh:: eee coe rican Temperance Life Ins. Co., Washing- 

National Convention of Insurance Commis- enamie sina — c he a Se at beads Hone. ci on 
National Convention of Insurance Commis- American Thrift Assurance Co., Omaha, Neb. A ' 091 

BIOMOES on cccccccccccsccccccscccescccesees .»+. December .... 549 (HIStOTY) .ceeeeeeeeececeeeseeeesrecsceescecs ugust ...... “3 
Nebraska Investment Laws Extended ........ Jume ......... 86] American Union Life Ins. Co., Tulsa, Okla. - 
New Fraternal Laws ........ jactacviba peneocee . January boo ae (New Company) ....... bce beens cneses ccsccs BER ccccsecse 2 
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(Secures 39.7% from _Policyholders in Jan.) March ........ 674 Gulf States Mutual Life Ins. Co., Dallas, Tex. 

Lay ased Income Under Retirement An- Report of Examination) .........cccceccces February .... 589 

RIES EA RT OCS SETS SL EEN Oy ee, (See Gulf States Life ..............++++++- September 321 

4 ma Disability Clause) .........seeeeees Mr. ¢ecsesaed 31 or. ea; National Life Ins. Co., Los Angeles, 

(New DirectOre) ....ccsccscccescveccvcccvces — bebencees 33 i en 2. os wi ee cde heheeer ot BUGGER <cices 241 
(Russian Suit Won by Company) ........... Jume ......... 109 (Additional information) inthis atl Bie ae eit September . 321 
(New Extended Term Option) .............. October boua as 394 Hartford Life Insurance Company, mee 

Equitable Life Ins. Co., Des Moines, Ia Conn, (Latest Report of Commissioner) . BOE 60000608 736 
(New Policy and Other Changes) ........... February . 586 (Insurance in Force Decreasing) ........... SURO ccccevees 111 
(Business from Old Policyholders) ........ UNE ...eee8- - 111 (Insurance in Force Still Decreasing) ...... December 583 

(Announces Promotions) ......-++.eeeseeees August ...... 241 Hawkeye Life Ins. Co., Des Moines, la. (Officers 
(Production Figures) ........ssceseeeeeeees September 321 SO IEEE, nnd dgudccnnspuheathaaouueiabn ee 664 
(Production Figures) .......++sseseeeseeeees October ...... 394 AEE LSE LEI TG EA GOALS ERS TR lane venedth 33 
(Production T° cetechobdoec Ltt te eee weees November 501 Home Life Insurance Company, Little Rock. 

pquity Life Ins. Co., Omaha, Neb. (Forms Ark. (Control Purchased by Caldwell & 

Equity Holding Company) ...........++00+: March ........ 674 SED anti anins oncecubancssuenehs sti nal OE oo ccceen 739 

fureka-Maryland Assurance Corp., Baltimore, Home Life Ins. Co., New York, N. Y¥. (1929 
Tn «6QIUGE WUMMEIIND ccnicccccccnccestcceces ee... cetewde 513 DE: india s 6 cadestinacinahas cubase January ..... 515 

Farmers & Bankers Life Ins. Co., Wichita, > I December 584 
Kan. (New Rates Effective January 1, 1929) April ........ i33 | Home State Lift Ins. Co., Oklahoma City, Okla. 

Farmers National Life Ins. Co., Chicago, Lil. [PPE SIP poncwi cécnsconesdkuuentéens ee a7 
(Reinsured by Federal Messeve LiSe) 2.0.0. JAR. ....00e. 514 RE SN ns i a neeacanen September 322 
(See Federal Reserve Life) ...........+.+++. a SERIES (Additional Information) .................::. January ..... 669 

Farmers Union Mut. Life Ins. Co., Des Moines, * Home State Savings Life Ins. Co., Springfield, 

Ia. (Dividend Scale Effective Oct. 17, 1928).. March ........ 674 iy: GC oo a ole nn won wi bleibin he October ...... 396 

Federal Casualty Company, Detroit, Michigan. Illinois Bankers Life Association, Monmouth, 

(License “l to Ww rite Life Insurance) ........ November ... 501 Til. To Become Legal Reserve Company) November ... 502 
(P agra nee se veasecucesces tae siwdawe rey December .... 583 (Reinstred Rd Til. eng eat Co.). NMecember .... 584 

Federal Life Insurance Company, Chicago, . : nsurance Department I 7 os lease anuary ..... 670 
(To Increase Capital to $500. ahaa eee November . 501 Illinois Life Insurance Co. af tee til (New January 

Federal Reserve Life Ins. Co.. Kansas City, ¥ ee. MD. OO TE 0 oo caensnesecaceedoee APPT  cccccces 741 
Kans. (See Farmers National Life) ........ a, céocdtsses 514 (New “Combination 3” Policy) ............. . sarees <4 111 
(Reinsurance Contract Between Farmers Income Life Insurance Company, Louisville, 

National) .n.cccccccsccncscccccssccccsesesssese February 586 a ie January ..... 515 
‘Dividend Scale Effective January 1, 1929).. ore eeeeeees 739 (Receives License to Operate) ............. September 322 
(Official Chan ges) COHOSOHSSOSESSESSESSOSEOSEEESS June esecceces 111 (Officers and Directors) SPLINES EE PE A December i 588 
(Suit for oe ed File d) seeeeceeeseoeeeeseeees January oseee 66S Insurance Investment Corporation, St. Louis, 

Fidelity Mutual Life Ins. Co., Philadelphia, Pa. Mo. (Financial Statement)................+; pril .....+-- 741 
(Non-Medical & Double Indemnity Cc wenn sees December .... 05 Insurance Securities Corp., Hollywood, Calif 
(New Limits) ...ccecceeceeee seers seseees January ....- 609 (Purchase Rumor False) ............ceceece January ..... 515 

Fidelity Union Life Insurance Co., Dallas, Te x. , PE Do en ee ate aed ae ee een dn May .cccocccee 33 
(Increases COMEERE) cccccccccccccccescccccces January ..... 669 Insurance Securities, Inc., St. Louis, Mo. (Gen- 

“Filipinas” Compania de Seguros, Manila, P. 1. COG. BSED . woncescosecesudwsseseocdce TER cctccenss 169 
(HISCOTY) .ncccenceveceesceceseeseeseeceeeees February . 587 International Life Ins. Co., St. Louis, Mo. 

First National Life Ins. Co., Troy, Alabama (Court Approves Plan for Settlement of 
(To Increase Capital Stock) ..ccccccocsccecs February .... 588 CRORE pc ccsapecodccccosgeesessstagecsecedocs - March ........ ATS 
(Increases Capital) .....-cceecceecceesecves «+ March ........ 679 (Bond Purchase Proved Counterfeit) ...... April ........ 743 

First National Life Insurance Co., St. Louis, Interstate Life Insurance Co., Chicago, Il. 

Mo. (See American Savings Life) seetset August ...... 231 Ta Bn .n00s0bcdencoon daadkeoniameinatels 
(Present Officers) .....ccccesccceeceeserceees October ...... 304 Jefferson Standard Life Insurance Co., Greens- ee 743 

First Texas Prudential Ins. Co., Galveston boro, N. C. (November Production Breaks 
Tex. (Correction Notice) .........eeseeeecees GP: abesasesa 168 Records) 0660600000060066060660006n06006en006 

Fort Dearborn Life Insurance Co., Chicago (Paid-Up and Maturity Results) ........... January ..... 5A 
Ill. (Files Charter) ........e-eeeeeeeesees «++. February . 588 (Report of Examination Favorable) ........ BURY. -cccscece 169 
Franklin Life Insurance Company, Spring John Hancock Mut. Life Ins. Co., Boston. Mass. March ........ 681 
field, (Increases Capital) .............- September 321 (Introducing Accident Feature on Weekly 
Friendly Service Insurance Co., Minneapolis, PEGG, DERE cebscencncéedcadcccencdeseccac 
Minn. (Changes Title to Palladium Life Ins. (Over 65 Millions New Re rapinmapgosien Ap- February 589 
he: nu codddedeeeesnkleee$eoenes 06080000 60ee0 February . 588 SEED cenkGasbenenenes66ndeesecedcsscbend vn 
George Washington Life Ins. Co., Charleston, TN og |.” EES eR eT February .... 589 
W. Va. (New Annual Premium Rates)...... February 588 (New Preferred Risk Whole Life Policy) .. a . bhaeeoees 173 
(Dividend Scale) .......0..seeeeeeseecesesees October ...... 394 (July Mortgage Loans) ........ccceceeeeees September 322 
Girard Life Insurance Company, Philadelphia, (President Reports Business) .............- January ..... 670 
Pa. (New Preferred Risk Whole Life Judea Life Insurance Co., New York, N. Y. 
POLICY) ..cccccsccsccccvcvesecssscsesccseseecs November 501 (To Increase Capital aR So cea ae Re 173 

Glube Life Insurance Company. Chicago, Ill. April ........ 735 ad oe ne ance ds aeee un September ... 322 
(See Editorial in Feb. 1, 1929 issue.)........ (Receives Approval to Increase Capital) December .... 588 

Globe Life Insurance Co., Omaha, Neb. (Su- Junior Life Insurance Company, Kansas City, 
preme Court Decision Recalled) ............ a ED weanawans 679 Mo. (Likely to Reinsure Liberty Mut. Life 
(Re-Hearing Refused) .........s.sseeeeeeees RS 735 EARLIER ATS GED LID AL ERIE i ER PRE MD -cetdicesnd 111 
Golden Rule Life Ins. Co., Little Rock, Ark. Kansas City Life Ins. Co., Kansas City, Mo. 
(Title Changed from State Mutual) Séebnée » January ..... 524 Cee REE ode cuwendbdedencteaoes ck o wneud 681 

Golden Seal Assurance Society, Roxbury, N. Y. Kansas Life Ins. Co., Topeka, Kan. (Control 
(To be Liquidated) ........s cece eeeeeeeeees December .... 583 Purchased by Northern States Life Interests) July ......... 175 
(Accide —s ee ag qd) ‘a ates January ..... 669 Kentucky Central Life & Accident Ins. Co., 

Grange Life Insurance Co ansing. ic Anchorage. Ky. (Stock Dividend) ........... . 
(Increases Capital by Stock Dividend) RR © iii 7 La Papests Lite. Insurance Company, La Fay- ORO esc ses ae = 
(To Merge with Ohio National Life) ...... (ictober ...... 396 ette, Ind. (New President) ...........-eeee0. i i ee? 112 
(Sale to Ohio National Disapproved) evccee November 2 (E. L. Marshall Becomes Vice President).. yh Saute 941 

Great National Life Insurance Co., Dallas, Tex. A PTI IEE E T IE December : 588 
(To Increase Capital) ..........60665. teeeeee December .... 583 La Fayette Life Ins. Co.. Lumberton, N. C. 

Great States Life Insurance Co., Bloomington, (Reinsured by Citizens Life 8 ea July 175 
Il. (To Discontinue Stock with Policy).. November ... 502 ay Ge EEE *. oc: cc cbavienenmeaceneanss September ... 318 

Guarantee Fund Life Assn., Omaha, Neb. Lamar Life Insurance Company, Jackson, Miss. 
(Policies re to American 314% (Increases Capital Stock) .................+: 0 SP EQTEE 175 

Basis) .....++- eet eeeeeereeecs -++ January ..... 514 | Legal Life Insurance Company, Topeka, Kan. . 

Guaranty income Life ins. Co.. Baton ltouge, CUUUG BOOED . occ cccoesacnescseecences October ...... 396 
La. (Full Information) ........ peter neces MAY .cccceees 33 (Additional Information) .............--.++-- December . 588 

Guaranty Life Insurance Co., New York, N. Y. Liberty Life Assur. Society, Birmingham, Ala. 

(Being Orgamized) .....ccecccccccccsceccese Da - eduvestes 33 (Converts to Stock Basis and Changes Title) May ......... 33 
(Additional Information) ......ceeeeeeenees wee: -Jthen owes 14 (See Liberty National Life) ................ SE > ie icke 941 
(Stock Being Offered) settee ws eeees esseeeccecs January eeses 669 Liberty Life Ins. Co., Chicago, Ill. (See North- 

Guardian Life ar op New York City........ Feh nen SUE SIE iin pi uaicwle da va dndccdsves éveqseuss ; ere 184 
(New Term Rates) ....cccccccccsccccssesess ruary . BE ; : bh \ see 
o- was Policyholders’ Non-Medical Month) July ........,. TAO Letidend — Co., Topeka, Kans. April 745 
(J. Barnsley Associate Actuary) ........- ecember 5 Lib N “ pape Sates er niaoeres oes 66 QUE -seeccess 

Gulf States Life Insurance Co., Jackson, Miss. 4iberty National Life Ins. Co., Birmingham, 

(Being¥ Organized) .......seeeesereeeeeeeees . February _ 5R9 Ala. (Converts to Stock Company) ........ er 241 
(Correction Notice) ...cccccccees | MI G79 (Report of Examination Favorable) ........ ctober ...... 396 
(Further Details Regarding Reinsurance).. October ...... 396 naoorty National Life Insurance Co., Monett, 

Guif States Life Insurance Company, Dallas, Bk GD nde dab Weweceesccdeddioceccgses September - 322 
i (To Take Over Gulf States Mutual Life Insurance Co. of Virginia, Richmond, Va. 

5 Ch clad aid pO Oeed booed ebeedteenrdecicéece September 321 COD IE: cc nccveunrcdecesadceccceccees GAMOMED <cuss Ge 
(Further Details. Re Reinsurance) | Wied uveetes October ...... 396 (Expands Ordinary Department) .......... August ...... 241 
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Anchor Life Insurance Company, Tulsa, Okla. (Additional Information) . podesveseones February vos Bi 
> ce PD - No nuniesteeabenonenssindace September ... 317 (Reinsurance La parece Life) Seccevecccece Ju a 

Andrew nn en Life Ins. Co., Knoxville, Tenn. (Reinsurance Contract) .........cseeeeeseces Te ~~ 
(In Process of Organization) ............... Sal achetetnd 165 | Citizens National Life Ins. Co., EB. St. Louis, 

Arizona State Life Insurance Co., Phoenix, Ill, (Report of Examination) ...........+. August ....., % 
Ariz. (New Company) ........cceeseeseeees January ..... 511 | Cleveland Accident Insurance Co., Cleveland, 

Associated Life Companies, Inc., Nashville, Ohio. (Life Business Liquidated) ........ August ...... 238 
Tenn. (Being Organized) ...............55. August ...... 232 Colorado Life Company, Denver, Colo. 

atnatic Life Ins. Co., Richmond, Va. (Dividend Schedule) ......ccsscccsccsccesees March ........ gp 

New Guaranteed Retirement Income eee? February coee 524 Columbia Life Saperanes Co., Vancouver, B. C, 

DED and wad bares bks chebeossdesesoase BAR see New pompen y) phienvenns60000600004 20bunaa August ...... 238 
New Juvenile Policies) .............ceeeee: October sands 393 Additional Information) ..........seeeeee- September ... 319 

At Ke Life & Accident Ins. Co., Campbellsville, Columbian National Life Ins. Co., Boston, 

MERU EUORNIUED 4006 cwccuapeeedceneess EE ttn se 730 Mass. (New Convertible Policy) .......... August ...... 238 

Atlas Life Insurance Company, Tulsa, Okla. (Report of Examination Reviewed) ...... RS 1M 
(Stock Purchased by Anchor Life) ...... September ... 317 | Commercial Life Ins. Co., Kansas City, Mo. 

Bankers Credit Life Ins. Co., Birmingham, Ala. (Likely to be Reinsured in the Union Nat'l) March ........ 672 
(Change in Capital Stock ) Jactacdévoetsevcese March ........ RM4 (To be Reinsured by the Union National 
SY WE I in dn oe een cue cieuniene March ........ 654 Pe eee PD sosccccel 108 

Bankers Guaranty Life Company, Sedalia, Mo. Commonwealth Life Insurance Co., Hamilton, 

(Additional Information) .................. August ...... 232 Ont., Can. (To Merge with Empire Life).. October ...... 383 
(Report of Examination Completed) ....... November ... 501 Commonwealth Life Insurance Co., Springfield 
(Report of Examination) ...............0.5. December .... 576 Ill. (Being Organized) ........ peccecececosoe SED cvccccces 108 

Bankers Guaranty Life Company, Dallas, Tex. (Completes Organization) ................0:. TT e6scccea 1? 

ny Se a ons on oe nen ekchen es [stoeers .... 574 | Commonwealth Life Ins. Co., Louisville, Ky. 
(Additional information? cbnehéabédbatabean So ta od 30 CHOW BPUGHREBER TRBGGR) co cccccccccccccccecces January ..... 512 
(Reinsured by Bankers Guaranty Life of Connecticut General Life Ins. Co., Hartford, 
PERE, GED cocecececccésce Seacee bubsoeuce aes aiiie peeeccces 107 Conn. (Asks Permission to Reduce Par Value 
(Refuses Information) pbintedis is dvebaech 64> 4 January ..... 660 OE Ge. cencdconaneed 6600606aseucescecoeeee February .... 58) 

Bankers Life Company, Des Moines, lowa (Non-Medical Limits Increased) ............ February .... 5s) 
(November Production Figures) ............ January ..... 511 (Made Excellent Showing in 1928) ......... BEBPCR 2.02000. ui 
a Favorable Supreme Court Deci- (Home Office Advancements) .............++ th tanecail Tz 

MR) nsecccccccccnncccccccccecccccccess cove EMBER wc cccsen 54 (Continues Dividend Scale) ...........sse.- St idtecoesh 731 
(Direct Mail ye BS oceccccccceccececes BEAT ccccccces 30 (New Superintendent of Field Service)...... BP. scccccece 31 
(New Term to Age 65 Policy) .............. JULY wee ceees 166 (New Convertible to Age 65 Policy)........ October ...... 304 

masses Life Insurance semneens, Lincoln, (To Reduce Par Value and Increases Capital) November ... 50l 

Ne». (Adopts Waiver of Premium Provision) February .... 574 (Receives Approval to Increase Capital) .. December .... 58i 

a National Life Ins. Co., Kansas City, ED, i ens direc eeetnhoee chhheds January ..... 665 

(Opens Accident & Health Department August ...... 233 Connecticut Mut. Life Ins. Co., Hartford, Conn. 

Bankers National Life Ins. Co., Jersey ae (Declares 20% Special Dividend) ........... February seoul 
N. J. (Dividend Scale and New Policies) . SERS 656 (Schedule SD sc0ne9e000000000000000¢0 TT iin. oosee 108 
(Licensed in Connecticut) ...........eeeee8: tt Keeene weak 30 Consumer’s Mutual Life Insurance Co., Chi- 

(Lounsbury Elected President) ............. i «2% asada 166 cago, Ill. (Receives License) .............. September ... 320 
oT Reinsurance Department Organ- Continental American Life Ins. Co., Wilming- 

SURED 660000406066 66000600 Coeeeesesseseseses September ... 317 ton, Del. (New Policies and Other Changes) March ........ 67? 
(June 30, 1929 Figures) ........+..ssse0s6. October ...... 393 (Dividends Effective July ist) ............. — ealnubataiies 108 
(To Merge Florida & Colorado Companies).. December .. .. 5R1 — . Martin Appointed Agency Vice Presi- 

(1930 Dividends Increased) ................. January ..... 660 at)” tiie et ine bend Gabbeoesensentese ct September ... 3% 

Beneficial Life Insurance Co., Salt Lake City, (New EOD nn cose nanpcanncoeses October ...... 305 
Utah (Report of Examination Reviewed). February .... 574 (New Life Underwriting Development) ..... January ..... 6t4 

Berkshire Life Ins. Co., Pittsfield, Mass. (New Continental Assurance Co., Chicago, Lllinois 
Preferred Risk Policy) .........cscssseeesees February .... 579 (Declares Quarterly Dividend) ............. January ..... 512 
(Production Figures) ...........s.seeeeeeees October ...... 303 (C. F. Glore Elected Chairman of Beard) January ..... 512 

Builders Life Insurance Company, Chicago, III. (New WEreshers) .cocccncccccscccgecoscs apse BEREGR cccccccs 673 
SPUES EMEGTERMCIOM) cove deccccccccccccccccece Ss aaa a0 Continental Life Ins. Co., St. Louis, Mo. 

(Report of Examination) ................... January ..... 661 (Stock Dividend) ........cccecceseecseeeess January ..... 513 

Building & Loan Life Ins. Co., Wheeling, W. Continental National Life Ins. Co., Denver, Col. 

Va. (History) .....+..+.. teeeeceeeeecesseeses JUME ......... 107 (New Company) .....cccsccccseccsceecceesess DT bweececs 673 
(Complete Information) ...............sc0e008 Oe 106 Cor us Chrieti aos Life Ins. Co., Corpus 

Business Men’s Assurance Company, Kansas iristi, Tex. (Incorporated) poccccccosoces ee 31 
City, Mo. (Increases Capital by Stock ‘hanan ee eee ae het biel ES te ena nel 109 
SPEUEOMED cs cvcccevcceseccccccccccccocecceces September ... 317 Cosmopolitan Life Insurance Co., Chicago, IIl. 

(New Special Ordinary Life Policy ....... September ... 318 (Report of Examination Reviewed).......... February .... 58 

California State Life Ins. Co., Sacramento, (Additional Information) .......s«+seseeeeees March ........ 674 
Cal. (Rating Changed to “Excellent’’)...... January ..... 511 CTRED BEREOERORE) ccc cepcvccscccesscccccoccoes RSS 167 
CRMOCTORSSS CRBERT) 00 cccccccvcccccccccccccces SE sk ee 730 Cosmopolitan Life Ins. wn Fort Worth, Tex. 

(New Business 44% Ahead) .........+.s00+ August ...... 233 (Files Charter) ......cccccceccccsceeceecsess 0 BD cccccces 731 
(Agency Department Changes) ............ November ... 501 (UMCOTPOFATEd) .....ccccccecscccccccccscccves MT. -eeesecves 31 

Calumet National Life Insurance Co., Chicago, (Additional Information) ...........+.+++s5:  (Apoeasggge 168 
Ill, (New Company) ...........5.. pesvecces January swiela ee Country Life Insurance Company, Chicago, Ill. 

CEUOEIEBER TIGRE) oc ccc cccccccccccescccceses MOE sccecsce 730 (In Process of Organizatiun) ......-+eee+++: January ..... 513 

Canada Life Assurance Company, Toronto, CHISCOFY) oococccccccccccccccccccccccece eseee February .... 5&4 
Can. (Investments) . ..........ecseeeeeeeees January ..... 663 (Report of Examination) OR PRE RS PEE DEE HE January ..... 667 

Capital Life Insurance Company, Raleigh, N. C. Crescent Life ‘Insurance Company, Indian- 

SENT D. 0506 n0d656500006060660604b06660 60008 NGS nivOcece 656 apolis, Ind. (Purchases Control of Northern 

Compr Raglan tae Ene. Co, Cedar Rapids, 1a. nT MOD chccedeensbananheetenhen ohetee ve January ..... 513 
(Increases Dividend Scale for 1929) ....... January ..... 511 (Reinsured in Northern States Life) ....... > eRRe 3) 
SED ED GNEED * cnnesns 000000000000 6666 January ..... 663 Crockett Mutual Life Insurance Co., San An- 

Central Benefit Association, Oak Park, II. tonio, Tex. (Incorporated) ........+s+seeee0 PURO cosccccce 109 
(New Assessment Company) ...........+++: SEOPOR ..c0000. 657 | Delta National Life Insurance Co., Clarksdale, 

Central Life Assur. Society, Des Moines, Iowa Miss. (Now Organizing) ...........+s++eee08: December .... 581 
(Dividend Scale Increased) ..........+0.++. January ..... 512 | Detroit Life Ins. Co., Detroit, Mich. 

(Changes in Directorate and Officers) ...... DS  encecses 657 (Discontinues Participating Business) ..... ganpary baece 513 
(Receives Favorable Decision) .........«+... Sa schésaben 30 (Purchased by Moss Interests) ..........+. ST dthipass 731 

Central Life Insurance Co., Chicago, Illinois Insurance Securities Compan Increases 390 
TE PED «ca cnabehbddisscnbcebecs February .... 579 pital of Detroit Life to Million Dollars) September ... 
(Report of Examination Reviewed) ......... BEMGED cevecses 658 Dixie ~~ Life Ins. Co., Forth Worth, Tex. om 
(Directors) .......seeee0. ecvecceccocccece esse March ........ 687 (Bein ag eee See oes esccceccesssroeseces April .......- at 
CHOW POUGIS) nacoccccccccccccccccvesceccecse BEE. cckdes 233 CROSSEVED CROEOGE) cccccccccccccccccsccsccces October ...... 

Central States Life Ins. Co., St. Louis, Mo. Ea le National Life Insurance Co., Decatur, “s 
(New Disability Clause—New Policies) .... February .... 579 (In process of A ee eeeeceess Zesgeaty ved ons 
(1929 Dividend Scale) .....cccccccsccccscecs February .... 570 ‘Lather rom the Secretar ry) pbeaweceswoccoecs BEE ncdccces ‘al 
(1930 Dividend Scale) ..........6.eceeeeecees January ..... 663 (To Discontinue Stock with Policy) ........ November ... 

Century Life Insurance Co., Little Rock, Ark. Empire Life & Accident Ins. Co., Indianapolis, 

(New Management) .........060.cceeeneneees January ..... 664 Ind. (Reinsures American Home Life)...... February .... 585 
Charlotte Life Insurance Co., Charlotte, N. C. Empire Life Ins. Co., Toronto, Ont. (See 393 
(Incorporated) .....+++.sseeereccsecseseecees MAY :<vsvs owes OS Commonwealth Life) .........+ssseeseeeeeees October ...... 
Chicago Nat'l. Life Ins. Co., Chicago, Ill..... Equitable Life & Casualty Ins. Co., Frankfort, oi 
(Reinsures Business of Public Life)........ February .... 580 ‘Ky. (W. J. Fields Elected President).... August ...... 2 

(Report of Examination) .......seeeseeeeee+ March ........ 668 Equitable Life pacts. Bociety, New York, N. Y. 
(See ee, LS oo ob nc ctensencouned March ........ 693 (Bxtension of Age Limit) .......-+.-+-.++++ a Pp 

Citizens Life Insurance Co., Huntsville, Ala. (Iowa Leads in State Production) ........+. March ........ yo 
(Additional Information) ...........e..eeee January ..... 512 (Leading AgencieS) ..+++-eecsscceeereceeeess March .......- 
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—— 
in National Life Ins. Co., Fort Wayne, 
at (Insurance in Force) ...ssescseseeeeees January ..... 515 
(pxtra Compensation for Employees) ...... February 590 
(Ratings for Aviation Hazard) ...-+eseeeees BFE cocccses 681 
(Addition to Home Office Building) ..... ooo March ....eee. 681 
Directors Elected) eeeeee eeeeeeeeeeeeeeeeee March oeeeeeee 681 
{production FIQureS) ..ccsccececeeceeeces coe SURO coccces - 112 
(Production Figures) ...ccccccccecececccees August .....+- 241 
(Reinsures Globe Life) ....-ccecceeececsees August ...... 241 
(Production Figures) ....-+.s+sereeeseeeees September . 323 
(Bmancipator PORGH) cocccccceccoccsesocece October weeeee 398 
(Production FIgure®) ..ccccccccccccccesesees November ... 502 
(Production Figures) ...+..s++ssesseseeseees December .... 589 
Lincoln Reserve Life Ins. Co., Birmingham, | 
Ala., New Policies and Rates .......++++s+- November . 502 
Louisiana State Life Ins. Co., Shreveport, La. 
(Purchased by Great Southern Life) ........ April ....+++. 745 
Lutheran Mutual Aid Society, Waverly, lowa. 
(Report of Examination) ........ eeeees ++s+ January ..... 515 
Manhattan Life Insurance Co., New York, N. 3. 
(Writes Salary Savings Insurance) ........ January ..... 515 
(Aviation Rules) eeeeeeeeeeeeeeeeeeeeeeeneeeee March eeceeeeee 6R2 
(New Disability Bemehit) .cccccccccscscscsesecs January ..... 670 
Manufacturers Life Insurance Co., Toronto, 
Ont. (Illustrations of 1929 Increased Divi- 
dend Scale) ...ccccesceevccccecsescecsseecees January ..... 517 
(Reduced Premium Rates) .....+++.-«++++++ September 323 
(First Year Dividend on New Premium).... October ...... 398 


Massachusetts Mut. Life Ins. Co., ey 


Mass. (Wesley E. Monk Appointed General 
COUNSOL) ca cccecceeecreeeeeeenreeeersesesenee February .... 590 
(New Term Rates Effective June 1, 1929)... July ......... 175 
(Correction Notic@) ....6-eesseeeesseeseenees <6 owiehe 175 
Metropolitan Life ins. Co., New York City 
(Increased Limits for Whole Life Special) January ..... 517 
(Bond & Mortgage Loans Since 1920)....... February .... 500 
(Comprehensive Group Plan for Employees) March ........ 6R3 
(Aviation Clause Remanded) .......+..++++: August ...... 243 
(Mortgage LOanS)  ...-seeceseseceeesees «++» Beptember 324 
(Report of Regular Triennial Examination) October ...... 398 
(Alfred E. Smith Resigns from Board) ... November 502 
(Postal Telegraph Group Policy) .......-.- November . 502 
(New Building) .......eece cece cccteeseeeeese December .... S¥1 
(Tentative Draft of New Disability Clause). December .... 589 
(Aviation Case Argued) .......66..eeeeeeees January ..... 672 
(Creditors Group Insurance) .......-++s+00. January ..... 672 
(Lincoln Elected Director) ..........6+-e006: January ..... 672 
(Record Industrial Dividends) ...........«.+. January ..... 672 
Mid-Continent Life Insurance Co., Springfield, 
Ill. (Being Organized) ........6.-seee ee enes January ..... 673 
Midland Life Ins. Co., Kansas City, Mo. 
ditional PolicieB) ...ceccccecsccecccccceeeeee ik “be ceeeeinae 479 
(New Rates) ....cscceccsccesccccesesesesess January ..... 517 
Midland Mutual Life Ins. Co., Columbus, Ohio 
(Correction Notice) ore eee eee eeneee eeeeee March senbunsse 6R3 
(Report of Examination) ........-6+++seeee> January ..... 673 
Minnesota Mut. Life Ins. Co., St. Paul, Minn. 
(Company Changes) .....+++++++. TTT TTT TT FR ee GRB 
(Court Refuses Review of Disability Case)... Mav ......+.. 35 
(Reinsures Ancient Order of Hibernians).. May ......... 35 
(Non-Medical Limits Increased) .......++++- Sa d@asnnian 35 
(Appoints Supervisors) .......-eeeeceeeeees August ...... 243 
(Increases Dividend Scale) .......-.+-«++++> September 324 
Mississippi Life & Casualty Company, Jackson, 
Miss. (Being Organized) ........656eeeeenes October ...... 400 
(Organization Stopped) .....-.-secceeeceeees December . 595 
(License of Promoter Revoked) ..........-- January ..... 673 
Mississippi Valley Life Ins. Co., St. Louis, Mo. 
(Contro] Purchased) ........sseeeseeeeeeeees February 590 
(Report of Examination Reviewed) ........ CC a 749 
(Statement of North American Company) .. MAy_ ......... ar 
(Correction Notice) ....cccccccccccsccccceces a 745 
(See Peoples Life) ......-sesseeeseeeseeny January ..... 675 
Missouri State Life Ins. Co., St. Louis, Mo. 
(Increases Capital) .......--cecccsceeceeeees January ..... 517 
(Buys Big Building in St. Louis)..........- February .... 590 
(Taylor Elected Director of Bank).........-. February 590 
(Home Office Men Promoted) e*eeeeeeeeeeeeeee are “ene ee eee RRA 
(January Business) ..... ecccce eececcccccesce MFCR .ccccece ARQ 
(Production Figures) eeeeeeeeeeeneee® e*eeneneeeee June > > **. 112 
(Production Figures) ......--eceeeeeeeeeeeee Gu. ecceencee 175 
(New Business Up 289%) .....---+-eeeeeseees August ...... 243 
(Purchases Control of Southwestern Life) September 324 
(Production Figures) ........sseseeseeeeees September 325 
(Production Figures) ........eeeeeceeeeereee October ...... 400 
(Production Figures) ......--+seseeeseeeseee November . 502 
Missouri Valley Life Ins. Co., Lincoln, Neb. 
(Receives License) ..... neccoesccoosecoesooee MONEE coccccce 684 
Modern Life Insurance Company, St. Paul, 
Minn. (New Premium Rates) ........«+++++5 February .... 591 
(Correction Notice) .....-.ceeeececeerreseese TOF ccccctam 175 
Modern Woodmen of America, Rock Island, Ill. 
(To Go on Actuarially Solvent Basis) ...... SE Bie canta 175 
(Full Details re New Forms) ....«+«+++++++: September 325 
(Report of Examination) ........+-eeeeeeees October .....- 400 
(Injunction Dismissed) .......-eeeeeeeeeees November ... 503 
(Petition Dismissed) ........- ggeeee cecceccee December .... 
Monarch Life Insurance Company, Spring- 
field, Mass. (Dividends) .......eseeeeeeeeees BD ciéwcete . 112 
(Correction Notice) .....-.cceeceeeeecceeeere WIT ccccwcses 176 
Montana Life Insurance Co., Helena, Mont. 
(Selective Risk Limit Increased) .......++++- QV ceccsccee @ 
Montreal Life Insurance Co., Montreal, Canada 
December .... 505 


(Contro] Purchased) ...ceeseeeeeeeeveees seas 





Morris Plan Insurance Society, New York, N. 
Y. (New Investment Certificate Issued) .... August ...... 243 
Mountain States Life Ins. Co., Hollywood, Cal. 
Ind. (Executive nanges) ahead aenete January ....- 517 
(Purchases Control of Western Casualty Co.) November 503 
(Reinsures Two Companies) ........-++-eeee5 December .... 595 
Mutual Benefit Life Ins. Co.. Newark, N. J. 
(To Increase Total & Permanent Disability) pipet Suwdveed 749 
(Supplementary Disability Rates) .......... RD ccoceses . 
(Argument in Support of Disability Pro- * 
GENES ccacaded ¢oatdedcccectse dedcecsevecedes TULF ccccccces 176 
Effect of Aviation Activities) .............-- August ...... 243 
July a Record-Breaker) .........-ssceeeees September 330 
Ce DEED © cccncccececeodeneodsevecbese October ...... 412 
i: ee  .. .. . etekenbeebaees November 503 
(New York Department Disapproves Disabil- 
iit an pti tees wee ooe 0 daha eh hbaee <0 6662 January ...-- 673 
Mutual Life Association. Richmond, Va. 
(Further Data and Statement) ...........+. April ...-+-+> 749 
Mutual Life Assurance Company, Waterloo, 
Canada (Contemplates Entering New York 
iE 10ntn dead enhegees einen 64 sannednenanee February .... 592 
Mutual Life Insurance Co.. New York City. 
(New Increased 1929 Dividend Scale) ....... February .... 592 
(Correction Notice) ........eesee. esectnveece BEPM cccccees AR4 
(Yearly and Monthly Income on 4.8% Basis) April ....--+-- 750 
(Foshay Appointed 2nd Vice President)...... «te gudunda 35 
(Increases Net Retention) ..............++:- WIV .cceeeees 182 
(Pays Interest on Lump Sum Death Claims) August ....--- 243 
(To Adopt New Standard Disability Provi- 
Saat pi Eyles o .iel ats ni nile Ras a ing op eA January ....- 674 
Mutual Old Line Insurance Co., Des Moines, 
Iowa (Being Organized) ...........seeeeeees February .... 593 
(Additional Information) ........... eT TTT. Mareb ......-- AR4 
(Purther Information) ....cccccccccccccecces August ...... 244 
Mutual Relief Life Insurance Co., Kingston, 
Ont. (Receives License) ...........s.ee0e:- November . 503 
Mutual Trust Life Insurance Co.. Chicago, II. 
(Report of Examination Reviewed) ......... February .... 593 
Ct EE 60 cnc cccndsdbscetescace February .... 570 
(New Business 40% Up) ........eseeeceeees August ...... 244 
National Aid Life Ins. Co., Oklahoma City, 
Okla. (Begins Business) ............++s0+-- . March ......-. AR4 
(Additional Information) ...........-..+++- September ... 330 
National Defense Life Ins. Co., Washington, 
D. C. (Now Being Organized) ...........+-. Uly ...--+0e- 382 
(BE. P. Melson Becomes General Manager).. August .....-. 244 
National Fidelity Life Ins. Co., Kansas City, 9 
Mo. (New Policies and Rates) .............. January ..... 51 
(Reinsures Eureka Reserve Life) ........... arch ....+++- 684 
National Guardian Life Ins. Co., Madison, Wis. 596 
(Changes Effective January 1, 1929) ......... February . 
National Life & Accident Ins. Co., Nashville, 122 
Tenn. (Report of Examination Favorable).. Tuly ..-eeeeee 184 
(EN a TPL IE GRRE TULY «eeeeeees 
National Life Association, Des Moines, Iowa 
(Goes on Legal Reserve Basis and Changes 684 
Title to National Life Company)..........-- March .....--- 
National Life Company, Des Moines, Iowa. 25 
I ee te ts ane MAY «eeeeeees 
National Life Ins. Co. of the U. 8S. A., Chicago, 36 
Bee, CEORNeE GREED ccccccccccccocececcess May «-+eeeees 
National T.ife Ins. Co.. Montnelier, Vt. 
(An Extra Dividend for 1929) ...........-- January ....-. 519 
(Moulton Elected Treasurer) ...........+-- , January ..... 67 
National Mutual Life Insurance Co., Houston, 
Sn , MO a ae a ae January ..... 674 
Netional Savings Life Ins. Co., Wichita, Kan. 
(Report of Examination) ................e+:- January ..... 519 
(Policy Changes as of January Ist)........ February .... 596 
(Applies for Missouri Charter) .............. March .......- 685 
National Thrift Assurance Company, Omaha, __ 
Neb. (Complete Report) ..........-..eee00: November . 503 
New England Mutual Life Insurance Co., Bos- 
ton, Mass. (G. W. Smith Elected President) January ....- 674 
New York Life Ins. Co.. New York City 
(Mortgage Loans $100,000,000 in 1928)...... February .... 597 
(Production Figures) ..........-eeesceeeee: February . 597 
(Increases Extra 15th Year Dividend)...... . February .... 596 
(1929 Dividend Scale)...........eseeeeeeeeees February ..-- 571 
(Dividends in 1929 “se eevee eeeeeee eeeeeeeaeaeee March eeeeeees #5 
(New York Life Settles as an Endowment) June ..---+++-+- 113 
(Coolidge on Agency Committee) ........06. JUME «--+++es> ie 
(Settlement of Russian Claims) .........-. . June .....+--- i 
(Pays for $273.841.283) ........cceceeeeeeeees July ...eeeees 184 
(Changes Single Premium Commissions)... August ...--- 244 
Production Figures) ...........seeeeeeees: September 333 
Executive Appointments) ........--++++e+: September 333 
(Production and Investment Figures) ...... December .... 595 
(New Disability Rates) ........0.se+s++eeee: January ....- 674 
North American Company, St. Louis, Mo. 
Se OREN BUEN hin as cadcccndecdiews céaceee January ..... 675 
North American Life Assur. Co., Toronto, Ont. 
(To Increase Capital) ...........ccceccecceess February .... 597 
Northeastern Life Ins. Co., Newark, N. 
(Final Approval of Merger Received) ....... Tally .ccccscss 184 
Northern Life Insurance Co., Seattle, Wash. 
(Report of Examination Favorable) ........ October ...... 412 
Northern States Life Ins. Co., Hammond, Ind. 
(See Crescent Life) ........ceeseeeeeeeces sow MEP Scccceses 31 
(Purchases Control of Kansas Life) ........ Saad éacoecees 175 
Northwestern Life & Accident Company, Seat- 
tle, Wash. (Examination Report) ........ ae 244 
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Northwestern Life Insurance Co., Omaha, 
Neb. (Purchases Prairie Life Ins. Co.) 


Northwestern Mutual Life Ins. Co,, Milwaukee, 
Wis, (1929 Dividend Scale).......... 
(Report of Examining Committee 
EE “Kuda bbls connie scee sc keen 
(New Term Limits) 
(Re-elects Trustees) 
TC POEUOTIOM BUOCIOS)  ccccccccccdctcencec. bases 
(Revised Disability Rates and Agreement). 

Northwestern Nat’! Life Ins. Co.. 
Minn 
(November Production) 


Minneapolis, 


(Rates for Aviation Hazards) ‘ sae - Sie ; ee 
IU ne ee 
(Production Figures) .......... Séeb666e seeee 


i 
(New Business 19% Ahead) 
Production Figures) , 
(Production Figures) 
(Production Figures) 
I 
Occidental Life Insurance Co.. Los Angeles, Cal. 
(Reinsures Yellowstone Mut. Life) 
(Removes War Clause Restriction) 
(Report of Examination) ................... 
Occidental Life Insurance Co., Raleigh, N.C, 
(New Directors Blected) ................... 
Ohio National Life Ins, Co., Cincinnati, Ohio 
(Increases Capital Stock) 
(Official Changes) 
Oklahoma Southern 
City, Okla. 


se ee eevee eeeeee ee eee eee 


Life Ins. Co., hom 
(Incorporated) 


*e*e ee © © @ & 


Old Colony Life Insurance Co.. Chicago, Tl. 
(New Proposition for Purchase) ............ 
(No Late Developments) ............cc0ees ee 


(Report of Examination Reviewed) 
(Company's Answer) .....ccccccccccccccce,, 
(‘Appraisal of Holdings) 
I i 
Poatprising Developments Regarding Flor 
ida Property) 

(Master Finds Company Solvent) 

(Court Dissolves Injunction) .............. 
Old Line Life Insurance Company. Milwaukee. 

aT ‘Stock Dividend of S828.000 Declared). 
(New Rates) 


see eeeeeseeeeeseseeseeeee eee eeeeeeees 


‘see ee eee eeeeeaeeeeeeae 


eee eeeeeeeeeeseeeee eee ee eee eens 


Old Line National Life Company, Denver. 
iy i 
Ontario Equitable Life & Accident Ins. Co.. 
Waterloo, Ont. (Purchases the Equity Life 


of Toronto) 


see ee eeeeeeeee eee eee eeeee 


(Stock Increase) .......... verrr 
(Offers Free Medical Examination) 
(New Business Figures for 1929) 


‘eee eee ee 


‘eee eee © 


Oregon Life Insurance Co.. Portland. Ore 
(xtra Dividend of BOG) ....cccccccccccccae 
(Two New Officers Elected) ................. 
(Considers Mutual Plan) ...........0500c0ccs 
REE ERC GaP Se 
(Now Oregon Mutual Life) ................. 

Pacince Mut. Life ins. Co.. Los Angeles, Cali, 


(Increases Non-Cancellable Rate) 
(1929 Dividend Scale) 
(To Increase Capital Stock) 
er a MD) «deen ckb csacdedibercaec 
(Recent Agency Changes) 
(Capital Increase Approved) ............... 
Pacific National Life Insurance Co., Salt Lake 
City, Utah. (Receives License) ............ 
(Report of Examination Favorable) 
Pacific Northwest Life Insurance 
Falls, Mont. (Being Organized) ........... 
Pan American Life Insurance Co. New 
Orleans, La. (Ratings for Aviation Hazard) 
(Discontinues Accident and Health Business) 
a 
(Report of Examination) ..............005 
Paramount Life Company, Denver, Colo. (Re- 
fused Permit by Nebraska) ................ 
Penn Mutual Life Insurance Co., Philadelphia, 
Pa. (New Life Income with Death Benefit 
REE Selatan eR aT ae” RY 
Peoples Life Insurance Co., Chicago, Ill. 
i i PD ao ccc cen ecsacen cenit 
(Connection with City State Bank) 
(Re Mississippi Valley Life Deal) jes deus 
Peoria Life Insurance Company, Peoria, Ill. 
(Report of Examination) 
Philadeiphia Life Ins. Co., 
(Capital Stock Increase) 
(New 


‘eee eeee 


Co., Great 


Philadelphia, Pa. 


Phoenix Mutual Life Ins. Co., Hartford, Conn. 
(Increased Dividend Scale Effective July 1 
SD io hen hihi inlet eS wed oe pie tease oe ho. 
(Winslow Russell Dies Suddenly) 


Physicians Life Ins. Co., Little Rock, Ark. 
(Information Not Furnished Us) .......... 

Pilot Life Insurance Company, Springfield, 
es. QED ons cc'etbsbecdeedbcee 


November . 508 
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Pilot Life Insurance Co., Greensboro, N. C. 
iNew Milot “GB” Policy) ..ccccccccces 
(b, I. Clause tor lndustrial Policies) 
(Limits Increased) ........... 
(Appoints New Agents) eee 

Pliot Life Reinsurance Company, New York 
City (Voluntary Liquidation) .............. 
(further Details Ke Liquidation) .......... 

Pioneer Life Insurance Co., Greenville, 
ae MD CUED nn ci cicccccesecsoccnce 

Postal Mutual Benefit Corporation, Phoenix, 
Ariz. (Statement by Securities Commission) 

ostal National Life Ins. Co. of America, New 
York City. (Intends to Incorporate) ...... 
(Urganization Completed) 


eeeeeee 
*eeeene 
eeeee ee eeeeaeee 
*eeeeee 


(Completes Organization) .........e.eecee. ; 
Prairie Life Ins. Co., Omaha, Neb, (See 
I I on es kee madnae 
Prairie States Life Insurance Co., Blooming 


ton, lll, (Belng Organized) ................ 
Preferred Natiouul Life lus, Co., Cleveland, O. 
(Being Organized) .......6.6... TYTTTTTTTitTT 
Presbyterian Ministers’ Fund, ae 
Pa, (Report of Kxamination Favorable).. 
Protective Life Ins. Co., Birmingham, Ala. 
(Report of Wxamination) ..........ceeeeee8. 
Provident Life & Accident Ins. Co., Chatta- 
nooga, Tenn. (To lncrease Capital).......... 
(Purchases Meridian Insurance Company).. 
Provident Mut. Life lus. Co., Philadeipuim, Pa. 
(Changes for 1020) 
(New Disability) . 


eee eee eeeeeeeeeeeeeeeeaeee 


(Changes i Oiiicial Stal)... cece cccccccece 
(Death of J. Smith Hart) ........ pesecneee 
(¥. Phelps Todd Appointed § Insurance 
Supervisor) ...... PCOS Ceeceedeccecesccecsccces 
Prudential Insurance Co., Newark, N. J... 
(Murtgage Loans for 1028).........6..0ee08. 
(lrudential’s New York Agency) ........... 


(Report of Wxuimination Keviewed) 
(lLarwest Induetrial Company) 
(Correction Notice) ..... 
(F. A. Boyle Resigns) 
(Correction Notice) 


‘eee eeeeeeeee ee 


seen ee eeee 


(kh. bi, bradley Elected a Vice President)... 

(Promotions Announced) ........ccccceeees 

CHa GOURD COMCERCE) cccccccccccccces 

a ee 

PED. DEED ‘cca cddecocceccenceseeces< 
Public Life Ins, Co., Chicago, Ill. 


(Federal Court Approves Proposed Contract 
Between Public Life and Chicago National) 
Pyramid Life Insurance Company, Little Rock, 
Ark. (Converted to Stock Company)... 
Vyrumid Life lus. Co,, Kansas City, 2 
EE ae at 
(Additional Information) 
(Extends Territory) 


“eevee eeeeeeeeneeneee 


Pyramid Life Insurance Company, Tulsa, 
Okla. (Being Organized) ......cccccecccce 
(Changes Tithe to Union Life) .............. 

Register Life Insurance Co., Davenport, lowa 
(New Policy) 

Reinsurance Life Company of America, Des 

Moines, Iowa. (Report of Examination Re- 
tt Petia eed es pend tebe piceane 
(To Move Home Office to Chicago).......... 
(Reinsured by Reinsurance Life Co. of Ill.) 
(Report of Bxamimation) .....ccccccccccecece 

Reliance Life ins. Co., Pittsburgh, Pea 
(Keport of Examination Favorable) 
(New Increased Dividend Scale) 
(Increased 1930 Dividend Scale) 

Republic Mutual Life Insurance 
Tex. (General Information) 
te Lata hens eke ks dane deeoneeseeoees 
(Additional Information) .............ceeee 

Rio Grande National Life Ins. Co., Harlingen, 


sere ep eeeeeeeeeweeeeeeeeeeeeneeeeeeee 


‘eee eee eee 
“eevee eeeeee 


Co., Dallas, 
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Royal Highlanders, Lincoln, Neb. (Goes on 


American 34% Basle) .....cccceseccees 
Royal Union Life Insurance Co., 
lowa. (Issues Large Group Policy) 
(Reinsures Fraternal) .............. ; 
San Jacinto Life Insurance Co., Beaumont, 
Tex. (Cousins Becomes President) ......... 
Securit 
lil. (¢ 
SOGRAD cocccectocse 
Security Mutual 
N. Y¥. (Increased Limits) 
Sentinel Life Insurance Co,., Kansas City, Mo. 
(Company Announcement Re Non-Cancella- 
i) in thks denne knoe 60sec ee édéeee 
(lL... L. Adams Blected President) 
(Stock Offered to Policyholders) ............ 
Service Life Insurance Company, Lincoln, Neb. 
(Report of Examination Reviewed) 
(Semi-Annual Statement) .............ce08. 
Shenandoah Life Insurance Co., Ronaoke, 
(Correction Notice) ..... Late aed das e846 ectade 
(Caldwell & Co. Acquires Interest) 
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+ wl Sie Ney " a” SP Peesereceesecses November 515 illas, Tex. (Incorporated) "? 
1b "Cal. amy LF neers Con Oakland +++ OM Texas Security Mutual Life Ins. Co.. Dallas, 77°" oe 
or... ’ ; States 4 ’ ’ ex, I . . *” aiias 
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ber... eC. (Col Life Insurance Co., Greenville ovember ... 503 | Toledo Travelers Life Ins. Co.. Toleda Ohic June ......... 126 
. (Control Purchased) ............... yaaa (Premium and Cash Valu Ch Toledo, Ohio 
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New York Life 
Directors 


The success of any Company is primarily a 
matter of management—that is, of MEN. 
Following is a list of Directors, New 
York Life Insurance Company, 
the most recently elected being 
Calvin Coolidge: 





LAW RENCE F. ABBOT ¥ - Director Valentine & Co. 


JOHN E. ANDRUS..........5- cere e cecal Manufacturer 
NATHANIEL R i EM ROR T RS IY Le 3 . Textiles 
CORNELIUS N. BLISS........ Commission Dry Goods 
. " { Chairman of Boar 
MORTIMER N. BUCKNER.... ) New York Trust Co. 
a. ee) EEE» vn on an eee ee econ Vice-President 


NICHOLAS MURRAY BUTLER 


President Columbia University 
CALVIN COOLIDGE 
Former President of the United States 


GEORGE B. CORTELYOU..Pres’t Consolidated Gas Co. 


WALTER W. HEAD....... Pres’t State Bank of C hicago 
Le Oe ED «occas cs bbeus Insurance Manager 
ALBA B. JOHNSON......... Retired, Philadelphia, Pa. 


PERCY H. JOHNSTON 
Pres’t Chemical Bank & Trust Co. 
{Chairman Advisory Board, Irving 


WILLARD V. KING Trust Co. 

TR. Sr ae President 
RICHARD I. MANNING. Farmer, Columbia, So. Carolina 
DEED Get MESES 0 6 0:0 0000046005060 660 640s 5004 Lawyer 
GERRISH H. MILLIKEN....... Deering, Milliken & Co. 


FRANK PRESBREY....Frank Presbrey Co., Advertising 
OHN J. PULLEYN. . Pres’t Emigrant Ind. Savings Bank 
LEMING H. REVELL 

Fleming H. Revell Co., Publishers 
Cc hairman Oo 
Executive Committee 
Continental Illinois Bank & 
Trust Co., Chicago 
HIRAM R. STEELE. .Steele, DeFriese & Steele, Lawyers 
TESSE ISIDORE STRAUS 
President R. H. Macy & Co., Inc. 
RIDLEY W ATTS SERRE AM _—— W atts & Co., Dry Goods 


Commission 


GEORGE M. REYNOLDS 





NEWsgYORK LIFE INSURANCE 
COMPANY 


MADISON SQUARE, NEW YORK, N. Y. 
DARWIN P. KINGSLEY . . . President 
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Life Insurance Day 
Wednesday, January 22, 1930 


Life Insurance Day should be an outstanding 
event in the celebration of National Thrift 


Week. 
Life Insurance is Thrift. 
The Life Underwriter is a teacher of Thrift. 


The unique place held by Life Insurance in 
the thrift of the American people should be 
further emphasized on that day through forceful 
presentation of the message of Thrift Through 
Life Insurance and of the fact that Life Insur- 
ance is Thrift with the “if” eliminated. 


Lend your active support by performing an 
act of Thrift through Life Insurance on Wednes- 
day, January 22nd. 


> > S <> 
THE GUARDIAN LIFE 
INSURANCE COMPANY OF AMERICA 
“The Company that Guards and Serves” 
50 UNION SQUARE NEW YORK CITY 

















43.8% Gain in 1929 








Every month in the first half of 
1929 contributed a new all-time 
monthly record of production by 





California State Life 


Nineteen Thirty will be another 
great year, with still greater op- 
portunities for its fieldmen. 





Home Office SACRAMENTO 


J. Roy Krusg,....... sudéustevccnds cecence see 
James L COoLuins,...... csecceseess Supt, of Agencies 














